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Performance Management, Employee Self-Service, Learning and Data Mining, introduced during the year to enhance
the Human Capital Division’s ability to provide strategic HR services and management.

Continuous Improvement Programme

To cultivate a culture of Kaizen, a continuous
improvement programme was established
in April 2011 for the UMW Group’s non-
motor businesses. The programme, which is
designed in alignment with the 5S Concept
(Sort, Set In Order, Shine, Standardise,
Sustain) was introduced to improve
productivity, work processes and employee
morale, as well as to create a more organised
and safer workplace. Since then, the
Equipment Division has experienced
numerous tangible and intangible benefits
of 5S in the form of savings of disposal value
and in better utilisation of work space.

Union, Employee Engagement and Corporate Social Responsibility

The UMW Group continues to foster strong
and cohesive relationships with both the
in-house and national unions based on
mutual trust and respect. Work is in
progress to address the Collective
Agreements for UMW Corporation Sdn.
Bhd., UMW Advantech Sdn. Bhd.,
UMW Pennzoil Distributors Sdn. Bhd.,
Lubetech Sdn. Bhd., KYB-UMW Malaysia
Sdn. Bhd., KYB-UMW Steering Malaysia
Sdn. Bhd., UMW Industries (1985) Sdn.
Bhd., UMW Industrial Power Sdn. Bhd.,
UMW Equipment Sdn. Bhd., UMW Toyota
Motor Sdn. Bhd., Assembly Services Sdn.
Bhd., Toyota Boshoku UMW Sdn. Bhd. and Automotive Industries Sendirian Berhad, which are due for renewal for the
period 2012 to 2014.

Given that employee engagement is a key driver of productivity, competitive advantage and client satisfaction, the
UMW Group takes every reasonable step to listen to its employees. Various staff activities are organised towards this
end. For example, Treasure Hunt ÒUOS RaceÓ which was held at UMW Oilpipe Services Sdn. Bhd., UMW Synergistic
Generation Sdn. Bhd.’s Employee Award Night- themed ÒGlitz and Glamour of RetroÓ, etc.

Apart from the above, the UMW Group also views Corporate Social Responsibility as its contribution to sustainable
development. It has embarked on various initiatives in aid of societal needs, such as fund-raising for individuals in the
most desperate circumstances, visits to orphanages as well as blood donation campaigns.

HUMAN CAPITAL MANAGEMENT, TRAINING & DEVELOPMENT (CONT’D.)
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CALENDAR
OF EVENTS

January

2	 Group Health, Safety and 
Environment Department launched 
its 5S Safety Method Programme, 
towards a safer work environment.

February

22    	 UMW Pennzoil Distributors Sdn. 
Bhd. introduced its riders, i.e., 
“Pennzoil Fastrac Racing Team” for 
the 2011 Petronas AAM Cup Prix 
Championship.

28	 In the wake of the floods that 
struck Johor, UMW Corporation 
Sdn. Bhd. donated RM40,000 
worth of items to a flood relief 
centre located in Pagoh. These 
included five generator sets, two 
water-jet cleaning machines and 
other cleaning apparatus.

7	 Lexus Malaysia proudly opened 
a new outlet in Johor Bahru, 
marking its first foray into the 
Southern region.

17	 UMW Standard Drilling Sdn. 
Bhd. received a Letter of Award 
from Petronas Carigali Sdn. Bhd. 
(“Petronas Carigali”) for the 
provision of its jack-up drilling 
rig, NAGA 3, at a contract worth 
approximately USD41.5 million.

22	 KYB-UMW Malaysia Sdn. Bhd. 
launched its Kaizen initiatives 
at its plant, in cooperation with 
UMW Toyota Motor Sdn. Bhd.’s 
(“UMW Toyota Motor”) Supplier 
Kaizen Team.

24	 UMW Petrodril (Malaysia) Sdn. 
Bhd. was named winner of the 
prestigious Bronze Award at 
Petronas Carigali’s HSE Annual 

March

Contractors’ Conference, in 
recognition of its remarkable HSE 
record. At the same conference, 
UMW JDC Drilling Sdn. Bhd. 
won a Merit Award for NAGA 
1’s achievement of recording 
3,583,023 man hours or 3,920 man 
days without ‘Lost-Time-Incident’.

26	 The 5th Toyota Quality Service 
Awards presentation was held 
at the Resorts World, Genting 
Highlands. The annual event 
recognises the dedication of  
employees of UMW Toyota 
Motor’s Customer Service 
Operations Division towards 
customer satisfaction.

31	 UMW (East Malaysia) Sdn. Bhd.
launched the training session for 
the new CASE 580N and 580SN 
backhoe loaders in Sibu, Sarawak.

24 March28 February2 January
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1	 UMW (East Malaysia) Sdn. Bhd. 
launched the training session 
for the new CASE 580N and 
580SN backhoe loaders in Kota 
Kinabalu, Sabah.

4	 The UMW Green Challenge 
Award Ceremony 2010/2011 was 
held at the UMW Auditorium. 
The 2010/2011 session featured 
the theme “Global Warming & 
Climate Change” and saw nine 
secondary schools joining the 
competition.

17-20	 UMW Synergistic Generation 
Sdn. Bhd. (formerly known 
as Synergistic Generation 

23	 UMW launched the Promoting 
Intelligence, Nurturing Talent 
and Advocating Responsibility 
(“PINTAR”) Programme for 2011. 
UMW allocated RM300,000 
and adopted two additional 
schools, bringing it to a total of 
seven schools under the UMW-
PINTAR 2011 programme.

13	 UMW Standard Drilling Sdn. 
Bhd.’s second jack-up drilling 
rig, NAGA 3, was awarded a 
contract worth USD41.5 million 
by Petronas Carigali.

22	 UMW Toyota Motor expanded 
its Parts Distribution Centre 
warehouse facility in Sungai 

April May June

Sdn. Bhd.) participated in the 
Malaysia Services Exhibition 
2011, organised by MATRADE 
at the Abu Dhabi National 
Exhibition Centre, United Arab 
Emirates.

20 	 Prime Minister, Dato’ Sri 
Mohd. Najib bin Tun Abdul 
Razak launched “Dunia 
UMW - A Virtual Walkthru”, a 
virtual corporate platform, at 
the Minggu Saham Amanah 
Malaysia in Ipoh, Perak. 

25 	 Assembly Services Sdn. Bhd. 
celebrated its becoming the 
first non-national vehicle 
manufacturer to hit the one-
millionth production mark in 
Malaysia.

25	 UMW Toyota Motor launched 
the 11th Toyota Eco Youth 
programme at the Shah Alam 
Concorde hotel.

28-29	 Pennzoil GSR Team dominated 
the podium in Round 2 of the 
Malaysian Rally Championship 
held in Kangar, Perlis.

17-20 April 25 May 13 June

Buloh. The expansion was made 
to accommodate the increase 
in demand for Toyota Genuine 
Parts and Motor Oil.

29	 UMW Toyota Motor introduced 
the new Toyota Vios 1.5G 
Limited variant at the Wing Hin 
Automobile service centre, an 
authorised UMW Toyota Motor 
dealer.
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10	 The Social & Recreational Club of 
UMW Toyota Motor’s Customer 
Services Group participated in 
an outreach programme at an 
Orang Asli Settlement in Pos 
Tibang, Ulu Slim, Perak. 

15    	 Equipment Division held its 
5S Model Division Kick-off 
Ceremony.

23	 UMW Industries handed over a 
10-tonne Toyota Forklift Truck 
to the Miri Port Authority.

15	 The UMW Group launched 
a media preview of Dunia 
UMW, a corporate networking 
platform designed to provide an 
extensive virtual experience of 
some of its key facilities. Using 
cutting-edge 3D technology, 
Dunia UMW probably marks 
a first for a corporation to 
showcase its infrastructure in 
this way.

91

July August September

28	 UMW Industries (1985) Sdn. Bhd. 
(“UMW Industries”) unveiled 
the Tennant T16 Scrubber, the 
newest addition to Tennant’s 
portfolio of industrial cleaning 
equipment. Over 80 customers 
from various industries were 
invited for the one-day event in 
Shah Alam.

30	 UMW’s employee-volunteers, 
the UMW Community 
Champions, participated in a 
river clean-up programme at 
Sungai Gombak.

21	 UMW Toyota Motor unveiled 
the new-look ‘Advanced and 
Tough’ Toyota Hilux at the 
Sunway Convention Centre in 
Bandar Sunway.

27	 UMW bagged the Merit Award 
in the Overall Category and 
First Runner-up Award in the 
Corporate Social Responsibility 
category at the 4th Malaysian 
Business-CIMA Enterprise 
Governance Awards 2011.

15 September23 August28 July
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1	 UMW Community Champions 
celebrated Hari Raya with 
residents of Rumah Jagaan & 
Rawatan Orang Tua Al-Ikhlas, 
Kampung Pulau Meranti, 
Puchong.

1	 Toyota Boshoku UMW Sdn. Bhd. 
(“TBU”) opened its second plant, 
established to accommodate 
the introduction of the New 
Camry CKD project and to 
improve existing processes at 
TBU Plant 1 namely logistics, 
frame welding, door trim and 
seat assembly.

3	 Soft launch of Lubritech Limited’s 
lubricant manufacturing plant 
in Jiangmen, China. With a 
production capacity of 50,000 
tonnes, the plant is equipped 
with the latest technology in 
fully-automated production and 
blending systems, to achieve 
optimum speed and efficiency.

3	 Tribe Toyota, a community of 
Toyota owners managed by 
UMW Toyota Motor, organised 
Amazing Trails of the Thrill 
Seekers 2011. 26 teams, made 
up of Toyota customers and 
their family members, friends 
and colleagues participated in 
a trail of ‘thrilling experiences’. 
Winners came away with a total 
cash prize of RM11,000 from 
UMW Toyota Motor.

November DecemberOctober

10	 UMW Toyota Motor opened its 
Integrated Quality Hub in Bukit 
Raja, Klang, to improve delivery 
of quality Toyota vehicles to 
its customers at the shortest 
possible time.

19	 UMW Lubricant International 
Sdn. Bhd. launched the REPSOL 
range of automotive lubricants. 
Promotional activities were held 
to coincide with the Malaysian 
Moto GP race in Sepang.

21 	 Launch of the new Toyota 
Innova.

4	 UMW Industries delivered 
20 new Toyota Forklifts to 
MASkargo Penang, which 
was one of the largest fleet 
replacement initiatives by 
the company. The handover 
ceremony was held at the 
MASkargo Cargo Complex in 
Bayan Lepas, Penang.

25	 UMW (East Malaysia) Sdn. 
Bhd. opened its new after-sales 
service facility in Lahad Datu, 
Sabah as part of its continuous 
efforts to expand its parts and 
service support to customers.

26	 UMW Community Champions 
planted 1,500 mangrove trees 
in Sungai Pelek, Selangor.

7	 UMW was awarded Distinction 
(A+) Award - 2011 Malaysian 
Corporate Governance Index 
(MCG Index 2011) from the 
Minority Shareholder Watchdog 
Group (“MSWG”). UMW was 
ranked 11th in the MCG Index 
2011 out of the top 100 public-
listed companies assessed by 
MSWG.

17	 UMW Community Champions 
organised a Christmas shopping 
excursion for the children 
of Divine Mercy Home and 
Precious Children Home.

10 October 25 November 17 December

CALENDAR OF EVENTS (CONT’D.)
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STATISTICS ON
SHAREHOLDINGS
AS AT 3 MAY 2012

Authorised Share Capital :  RM1,000,000,000 (comprising 2,000,000,000 ordinary shares of par value RM0.50 each)

Issued and Paid-up Share Capital :  RM584,146,966 (comprising 1,168,293,932 ordinary shares of par value RM0.50 each)

Class of Shares :  Ordinary shares of  par value RM0.50 each

Voting Rights :  One (1) vote per one (1) ordinary share

ANALYSIS BY SIZE OF SHAREHOLDINGS

              No. of              Total No. of          No. of           Total No. of
Shareholders                Shareholders Issued Shares         Issued Shares

Size of Shareholdings Malaysian Foreigner No. % Malaysian Foreigner No. %

Less than 100  324  17  341  6.66 10,245 750 10,995  0.00
100 to 1,000  1,106  87 1,193  23.28  747,381 57,578 804,959  0.07
1,001 to 10,000 2,011  263  2,274  44.38  8,170,197 1,128,201  9,298,398  0.80
10,001 to 100,000  621  310  931 18.17 18,544,914 11,328,434  29,873,348  2.56
100,001 to less than 5%  146 237  383 7.47  298,616,350 201,686,378  500,302,728  42.82
   of issued shares
5% and above of issued shares  2  0  2  0.04 628,003,504 0 628,003,504  53.75

Total  4,210  914  5,124  100.00  954,092,591  214,201,341 1,168,293,932  100.00

ANALYSIS OF EQUITY STRUCTURE

      No. of Shareholders  No. of Issued Shares     % of Issued Shares
Category of Shareholders Malaysian Foreigner Malaysian Foreigner Malaysian Foreigner

1. Individual  3,354  198  21,380,525 2,573,986  1.83  0.22
2. Body Corporate

(a) Banks/finance companies  49  1  712,494,608  5,206  60.99  0.00
(b) Investment trusts/foundations/charities  6 0  978,912  0  0.08  0.00
(c) Industrial and commercial companies  115  10  5,167,992  1,399,164  0.44  0.12

3. Government agencies/institutions  2  0  199,084  0  0.02  0.00
4. Nominees  683  705  213,864,804 210,222,985 18.31  17.99
5. Others  1  0  6,666  0  0.00  0.00

Total  4,210  914  954,092,591 214,201,341  81.67 18.33

DIRECTORS’ DIRECT AND DEEMED INTERESTS IN THE COMPANY

As at 3 May 2012, none of the other Directors have interests in the shares of the Company including those of their spouse and child/children,

which are deemed  interests of the Directors, except for the following -

   <-----------Direct Interest---------- >     <--------------------- Deemed Interest ---------------------->
 Spouse  Child

No. of % of No. of No. of % of
Director Issued Shares Issued Shares Issued Shares Issued Shares Issued Shares

1. Tan Sri Asmat bin Kamaludin - - - 20,000 0.00

Total - - - 20,000 0.00
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STATISTICS ON SHAREHOLDINGS (CONT’D.)
AS AT 3 MAY 2012

THIRTY LARGEST SHAREHOLDERS

Shareholders No. of Shares    %

1. AmanahRaya Trustees Berhad - Skim Amanah Saham Bumiputera 518,044,100  44.34

2. Citigroup Nominees (Tempatan) Sdn. Bhd. - Employees Provident Fund Board  109,959,404 9.41

3. Kumpulan Wang Persaraan (Diperbadankan) 57,932,700  4.96

4. AmanahRaya Trustees Berhad - Amanah Saham Wawasan 2020 27,661,900 2.37

5. Malaysia Nominees (Tempatan) Sendirian Berhad - Great Eastern Life Assurance (Malaysia) Berhad (Par 1) 22,641,600  1.94

6. Permodalan Nasional Berhad  22,465,700 1.92

7. AmanahRaya Trustees Berhad - Amanah Saham Malaysia  21,068,900 1.80

8. AmanahRaya Trustees Berhad - Amanah Saham Didik 18,567,200 1.59

9. Cartaban Nominees (Asing) Sdn. Bhd. - Exempt An For State Street Bank & Trust Company (West CLT OD67) 17,761,126 1.52

10. AmanahRaya Trustees Berhad - AS 1Malaysia 16,917,000  1.45

11. HSBC Nominees (Asing) Sdn. Bhd. - BBH And Co. Boston For Vanguard Emerging Markets Stock Index Fund 10,869,720  0.93

12. Citigroup Nominees (Tempatan) Sdn. Bhd. - Exempt An For American International Assurance Berhad  8,649,800 0.74

13. Citigroup Nominees (Tempatan) Sdn. Bhd. - Exempt An For Eastspring Investments Berhad  8,314,200  0.71

14. HSBC Nominees (Asing) Sdn. Bhd. - Exempt An For JPMorgan Chase Bank, National Association (U.S.A.)  7,243,000  0.62

15. HSBC Nominees (Asing) Sdn. Bhd. - Exempt An For JPMorgan Chase Bank, National Association (U.A.E.)  4,934,088  0.42

16. Maybank Nominees (Tempatan) Sdn. Bhd. - Maybank Trustees Berhad For Public Ittikal Fund (N14011970240)  4,750,300 0.41

17. HSBC Nominees (Asing) Sdn. Bhd. - Exempt An For The Bank Of New York Mellon (Mellon ACCT) 4,545,314  0.39

18. HSBC Nominees (Asing) Sdn. Bhd. - BNY Brussels For The Great Eastern Life Assurance Co Ltd  4,436,400  0.38

19. Pertubuhan Keselamatan Sosial  4,182,000  0.36

20. Malaysia Nominees (Tempatan) Sendirian Berhad - Great Eastern Life Assurance (Malaysia) Berhad (DR)  3,973,100  0.34

21. HSBC Nominees (Asing) Sdn. Bhd. - Exempt An For JPMorgan Chase Bank, National Association (Jersey)  3,870,000 0.33

22. HSBC Nominees (Asing) Sdn. Bhd. - HSBC BK PLC For Kuwait Investment Office (KIO)  3,800,000  0.33

23. AmanahRaya Trustees Berhad - Public Islamic Dividend Fund  3,785,500  0.32

24. Malaysia Nominees (Tempatan) Sendirian Berhad - Great Eastern Life Assurance (Malaysia) Berhad (LGF) 3,710,000  0.32

25. HSBC Nominees (Asing) Sdn. Bhd. - BBH And Co Boston For JF Asia Discovery Mother Fund (JTSB STB)  3,704,800  0.32

26. HSBC Nominees (Asing) Sdn. Bhd. - DZ Privatbank For Quoniam Funds Selection Sicav 3,561,500  0.30
- Emerging Markets Equities Minrisk

27. HSBC Nominees (Asing) Sdn. Bhd. - BNY Brussels For Wisdomtree Emerging Markets Equity Income Fund  3,533,900  0.30

28. Malaysia Nominees (Tempatan) Sendirian Berhad - Great Eastern Life Assurance (Malaysia) Berhad (LPF)  3,455,400  0.30

29. AmanahRaya Trustees Berhad - PNB Structured Investment Fund  3,364,500  0.29

30. Cartaban Nominees (Asing) Sdn. Bhd. - BBH (LUX) SCA For Fidelity Funds Asean  3,080,700  0.26

TOTAL  930,783,852  79.67

SUBSTANTIAL SHAREHOLDERS

Shareholders Direct Interest Deemed Interest %

1. Skim Amanah Saham Bumiputera  -  518,044,100 44.34

2. Employees Provident Fund Board  1,500,000  118,643,004  10.28

TOTAL 1,500,000  636,687,104  54.62

The above information was based on Bursa Malaysia Depository Sdn. Bhd.’s records received on 4 May 2012.
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Utilisation of Proceeds

No proceeds were raised from any corporate proposals during the financial year under review.

Share Buy-Backs

There was no share buy-back by the Company during the financial year under review.

Options, Warrants or Convertible Securities

The amount of share options issued by the Company and exercised by eligible employees during the financial year
under review is disclosed in the Directors’ Report and Note 19(c) to the Financial Statements for the year ended
31 December 2011.

American Depository Receipt (“ADR”) or Global Depository Receipt (“GDR”)

The Company did not sponsor any ADR or GDR programme during the financial year under review.

Imposition of Sanctions/Penalties

There were no sanctions and/or penalties imposed on the Company and its subsidiaries, Directors or management by
any regulatory body during the financial year under review.

Non-Audit Fees

The amount of non-audit fees incurred for services rendered to the Group for the financial year ended 31 December
2011 by the Company’s external auditors or their affiliates is disclosed in Note 29 to the Financial Statements.

Variation in Results

There were no variances of 10% or more between the results for the financial year 2011 and the unaudited results
previously announced.

Profit Guarantees

The Company did not give any profit guarantee during the financial year under review.

ADDITIONAL COMPLIANCE
INFORMATION
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Material Contracts

Particulars of material contracts of UMW and its subsidiaries, involving Directors’ and major shareholders’ interests, are
as follows -

(a) Joint Venture Agreement dated 16 August 1991 between PNB Equity Resource Corporation Sdn. Bhd. (“PNB
EQUITY”), Sung Jin Machinery Co. Ltd. and UMW Corporation Sdn. Bhd. (“UMWC”) in respect of the manufacture
and sales of automotive flexible tubes, industrial expansion joints, catalytic converters, motor vehicle components
and related products.  PNB EQUITY is a wholly-owned subsidiary of Permodalan Nasional Berhad (“PNB”) and
the PNB Group is the largest shareholder of UMW Holdings Berhad, the parent company of UMWC, and therefore
a related party.

(b) Joint Venture Agreement dated 2 February 1993 between PNB Equity Resource Corporation Sdn. Bhd. (“PNB
EQUITY”), a related party, UMW Corporation Sdn. Bhd. (“UMWC”), Med-Bumikar Mara Sdn. Bhd. (“MBM”), Daihatsu
(Malaysia) Sdn. Bhd. (“DMSB”), Daihatsu Motor Co. Ltd. (“DMC”) and Mitsui & Co. Ltd. (“MBK”) in respect of a joint
venture to set up Perusahaan Otomobil Kedua Sdn. Bhd. (“PERODUA”) to undertake the manufacture of the second
Malaysian national car.

Supplement and Amendment Agreement dated 5 December 2001 between UMWC, DMC, MBM Resources Berhad,
PNB EQUITY, MBK and DMSB in respect of the setting up of Perodua Auto Corporation Sdn. Bhd. and the restructuring
of the manufacturing subsidiaries of PERODUA, i.e., Perodua Manufacturing Sdn. Bhd. (“PMSB”) and Perodua Engine
Manufacturing Sdn. Bhd. (“PEMSB”) to enable the PERODUA Group to acquire the ability to compete in the post-
AFTA era with assistance from DMC, through DMC's management control in PMSB and PEMSB, in improving
production efficiencies, reducing cost and enhancing quality and increasing PERODUA’s competitiveness in the
industry.

PNB EQUITY is a wholly-owned subsidiary of Permodalan Nasional Berhad (“PNB”) and the PNB Group is the
largest shareholder of UMW Holdings Berhad, the parent company of UMWC, and therefore a related party.

(c) Shareholders’ Agreement dated 2 July 1997 (“the Agreement”) between UMW-PNSB Development Sdn. Bhd.
(“UMW-PNSB”), UMW Corporation Sdn. Bhd. (“UMWC”), TTDI Development Sdn. Bhd. (“TTDI”), formerly a
Permodalan Nasional Berhad-related party, and Permodalan Negeri Selangor Berhad (“PNSB”) in connection with
the joint venture between the parties for a property development project. Pursuant to the Agreement, TTDI acquired
19% and 20% from UMWC and PNSB, respectively, of the total issued and paid-up share capital of UMW-PNSB for
a total cash consideration of RM25,326,525 and RM26,659,500.  A Supplementary Shareholders’ Agreement dated
31 March 1998 (supplemental to the Shareholders’ Agreement dated 2 July 1997) between UMW-PNSB, UMWC,
TTDI and PNSB to facilitate the payment of the purchase price by TTDI to UMWC and PNSB.  Supplementary
Shareholders’ Agreement No. 2 dated 24 November 2000 between UMW-PNSB, UMWC, TTDI and PNSB in respect
of the amendments to the pre-emption rights of the shareholders.  Pursuant to this Agreement, Permodalan
Nasional Berhad (“PNB”) acquired 39% of the equity holding of TTDI in UMW-PNSB in May 2001.  PNB is now a
shareholder of UMW-PNSB and the PNB Group is the largest shareholder of UMW Holdings Berhad, the parent
company of UMWC, and therefore a related party.

(d) Joint Venture Agreement dated 5 July 2004 between UMW Corporation Sdn. Bhd. (“UMWC”), a wholly-owned
subsidiary of UMW Holdings Berhad (“UMWH”), Toyota Tsusho Corporation, Japan (“TTC”) and Toyota Tsusho
(Malaysia) Sdn. Bhd. (“TTM”) for the setting up of a joint venture operation, under UMW Toyotsu Motors Sdn. Bhd.
(“UMW Toyotsu”) in which UMW Toyotsu will be an authorised non-exclusive dealer of UMW Toyota Motor Sdn.
Bhd. (“UMWT”), a 51%-owned subsidiary of UMWC.

Toyota Motor Corporation, Japan (“TMC”), a 39% shareholder of UMWT, owns 21.57% equity interest in TTC.  TTC,
a 10% shareholder of UMWT is also a 70% shareholder of TTM.  TMC and TTC are deemed to be related parties by
virtue of their direct interest in UMWT.

ADDITIONAL COMPLIANCE INFORMATION (CONT’D.)
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(e) Vehicle Assembly Agreement dated 21 December 2010 between UMW Toyota Motor Sdn. Bhd. (“UMWT”), a 51%-
owned subsidiary of UMW Corporation Sdn. Bhd. (“UMWC”), which is in turn 100%-owned by UMW Holdings
Berhad (“UMWH”), and Perodua Manufacturing Sdn. Bhd. (“PMSB”), a 38%-owned associate company of UMWC,
in respect of the appointment of PMSB as assembler/producer of specific vehicles for UMWT.

Toyota Motor Corporation of Japan (“TMC”), a 39% shareholder of UMWT, has indirect interest in PMSB via Daihatsu
Motor Co., Ltd., its 51.19%-owned subsidiary, which owns 20% and 41% equity interest in PERODUA and Perodua
Auto Corporation Sdn. Bhd. (“PCSB”), respectively.  PERODUA and PCSB in turn, hold 49% and 51% equity interest
in PMSB, respectively.  As such, TMC is deemed to be a related party.

Recurrent Related Party Transactions of a Revenue or Trading Nature

At the Annual General Meeting of the Company held on 23 June 2011, the Company had obtained a Shareholders'
Mandate to allow the Group to enter into recurrent related party transactions of a revenue or trading nature.

In accordance with Paragraph 10.09(2)(b), Chapter 10 of the Main Market Listing Requirements of Bursa Securities,
details of recurrent related party transactions conducted during the financial year ended 31 December 2011 pursuant
to the Shareholders’ Mandate are as follows -

Toyota Motor
Corporation, Japan
(“TMC”)

TMC

Denso International Asia Pte. Ltd.,
Singapore (“DIA”) has 72.73%
equity interest in Denso.  DIA is a
wholly-owned subsidiary of Denso
Corporation, Japan, a company in
which TMC has 22.54% equity
interest.

TMC has direct and indirect interests
in UMW Toyota Motor Sdn. Bhd.
(“UMWT”) and its subsidiaries by
virtue of its direct 39% shareholding
in UMWT, a 51%-owned subsidiary
of UMW Corporation Sdn. Bhd.
(“UMWC”), which is in turn a wholly-
owned subsidiary of UMW Holdings
Berhad (“UMWH”).

UMWT has 100% equity interest
in Assembly Services Sdn. Bhd.
(“ASSB”).

TMC has 22.57% equity interest in
JTEKT Corporation, which in turn has
90% equity interest in JTEKT
Automotive (Malaysia) Sdn. Bhd.
(“JAMSB”).

UMWT has 10% equity interest in
JAMSB.

● Sale of vehicle spare
parts by Denso to
UMWT, a subsidiary of
UMWC

● Sale of vehicle parts by
Denso to ASSB, a wholly-
owned subsidiary of
UMWT

● Sale of vehicle spare
parts by JAMSB to
UMWT, a subsidiary of
UMWC

430,749

100,010

233,715

Name of Related
 Party Relationship

Type of Recurrent
Related Party Transaction

Value of Transactions
(RM'000)

ADDITIONAL COMPLIANCE INFORMATION (CONT’D.)
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Name of Related
 Party Relationship

Type of Recurrent
Related Party Transaction

Value of Transactions
(RM'000)

TMC

TMC

TMC has indirect interest in Perodua
Manufacturing Sdn. Bhd. (“PMSB”),
a 28%-owned associated company
of UMWC, vide its 51.19%-owned
subsidiary, Daihatsu Motor Co., Ltd.,
Japan (“DMC”).  DMC has 20% and
41% equity interests in Perusahaan
Otomobil Kedua Sdn. Bhd.
(“PERODUA”) and Perodua Auto
Corporation Sdn. Bhd. (“PCSB”), a
19%-owned associated company of
UMWC, respectively. PERODUA and
PCSB in turn, have 49% and
51% equity interests in PMSB,
respectively.

UMWT has 100% equity interest
in Automotive Industries Sendirian
Berhad (“AISB”).

TMC has direct and indirect interests
in UMWT and its subsidiaries by
virtue of its direct 39% shareholding
in UMWT, a 51%-owned subsidiary
of UMWC, which is in turn a wholly-
owned subsidiary of UMWH.

TMC has indirect interest in Toyota
Boshoku UMW Sdn. Bhd. (“TBU”),
vide its 39% equity interest in UMWT
and 39.25% equity interest in Toyota
Boshoku Corporation (“TBC”).
UMWT and TBC in turn have 65%
and 35% equity interest in TBU,
respectively.

UMWT has 100% equity interest in
ASSB.

● Sale of vehicle
completely knock-
down (“CKD”) units and
components by UMWT,
a subsidiary of UMWC to
PMSB

● Sale of vehicles by PMSB
to UMWT, a subsidiary of
UMWC

● Sale of vehicles Original
Equipment (“OE”)
exhaust system by
AISB, a wholly-owned
subsidiary of UMWT, to
PMSB

● Sale of stamping parts/
manifold assembly
exhaust by AISB, a
w h o l l y - o w n e d
subsidiary of UMWT, to
PEMSB

● Sale of completed
vehicle seats, local
vehicle OE  parts by TBU
to ASSB, a wholly-
owned subsidiary of
UMWT

● Sale of fabric and CKD
seat component by TTM
to TBU, a subsidiary of
UMWT

122,641

291,688

40,171

62,858

160,659

80,773

ADDITIONAL COMPLIANCE INFORMATION (CONT’D.)
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Name of Related
 Party Relationship

Type of Recurrent
Related Party Transaction

Value of Transactions
(RM'000)

Toyota Tsusho
Corporation, Japan
(“TTC”)

Japan Drilling Co, Ltd
(“JDC”)

TMC has an indirect interest in
UMWT through its associated
company, TTC, by virtue of TTC’s
10% direct shareholding in UMWT.

TMC has 21.57% equity interest in
TTC.

TTC is a major shareholder of Toyota
Tsusho (Malaysia) Sdn. Bhd. (“TTM”)
as TTC has 70% equity interest
therein.

TTC and TTM have 51% and 19%
equity interests, respectively, in
UMW Toyotsu Motors Sdn. Bhd.
(“UMW Toyotsu”), a 30%-owned
associated company of UMWC.

JDC has 15% equity interest in UMW
JDC Drilling Sdn. Bhd. (“UJD”), a 85%-
owned subsidiary of UMWC.

JDC Panama is a wholly-owned
subsidiary of JDC.

● Sale of vehicles and
workshop service by
UMWT, a subsidiary of
UMWC, to UMW Toyotsu

● Payment of charter of
drilling by UJD, a
subsidiary of UMWC, to
JDC Panama

148,193

44,894

Notwithstanding the related party disclosures already presented in the audited financial statements in accordance
with Financial Reporting Standard No. 124 (“FRS 124”), the above disclosures are made in order to comply with
Paragraph 10.09 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities
MMLR”) with regard to the value of recurrent related party transactions of a revenue or trading nature conducted
in accordance with the shareholders’ mandate during the financial year, as the scope of related party relationships
and disclosures contemplated by the Bursa Securities MMLR are, to a certain extent, different from those of FRS
124.

The shareholdings of the respective interested Major Shareholders as shown above are based on information
disclosed in the Circular to Shareholders dated 29 May 2012 in relation to the Proposed Renewal of Shareholders’
Mandate for Existing Recurrent Related Party Transactions and New Shareholders’ Mandate for Additional
Recurrent Related Party Transaction of a Revenue or Trading Nature.

ADDITIONAL COMPLIANCE INFORMATION (CONT’D.)
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Approximate Approximate
Area of Land/ Age of Net Book

Existing Built-up Building Revaluation Acquisition Value
Location Description Use Tenure (Sq. Metres) (Years) Date Date (RM)

1 Ulu Selangor
Lot 15001 to Lot 15009 Industrial Vacant Leasehold Land - 3,121,364.3 - - 17.04.1995 79,037,319
& Lot 15019 to Land 99 years expiring Built-up - Nil
Lot 15024 25.10.2098
and and
PT 16042  to 16048, Leasehold
PT 16050 and PT 16052 99 years expiring
to PT 16056 07.07.2109
Mukim Serendah
Ulu Selangor

2 Klang
No.1, Jalan Keluli 2/KU2, Industrial Integrated Leasehold Land - 354,261.0 - - 28.12.2008 56,394,928
Kawasan Perindustrian Land Quality Hub, 99 years Built-up - 27,753.3
Bukit Raja Test Track and
Klang Centralised

Body & Paint

3 Shah Alam
No. 2, Persiaran Commercial UMW Leasehold Land - 24,283.2 7 - 06.08.1985 43,720,242
Raja Muda, Section 15 Land Toyota Motor 99 years expiring Built-up - 19,840.5
Shah Alam Head Office 22.07.2067

4 Subang
Part of Lot 61716 Commercial Showroom, Freehold Land - 10,967.1 4 - 28.03.2006 37,095,313
Bandar Subang Jaya Land Parts & Service Built-up - 10,219.3
Daerah Petaling Centre
Selangor

5 Penang
No. 8, Jalan Jelutong Industrial Showroom, Freehold Land - 12,137.8 4 - 29.12.2003 36,179,701
Section 9W Land Parts & Service Built-up - 2,653.8
Bandar Georgetown Centre
North-East District
Pulau Pinang

6 Shah Alam
No. 19, Jalan Industrial Vacant Freehold Land - 46,947.5 9 - 14.05.1997 27,178,561
Subang Utama 2 Land Built-up - 949.2
(Jalan Puchong)
Lion Industrial Park
Section 22
Shah Alam

7 Petaling Jaya
Lot 1, Jalan 19/1 Industrial Showroom, Leasehold Land - 17,094.0 6 - 15.06.1991 26,769,868
Section 19 Land Body & Paint, 99 years expiring Built-up - 11,632.1
Petaling Jaya Parts & Service 28.06.2061

Centre

8 Batu Pahat
Geran 49065 Industrial Showroom, Freehold Land - 10,496.5 4 - 28.09.2005 25,967,405
Bandar Penggaram Land Body & Paint, Built-up - 2,620.0
Daerah Batu Pahat Parts & Service
Johor Centre

9 Mutiara Damansara
Lot 44580 Commercial Showroom, Freehold Land - 4,228.5 6 - 13.08.2004 25,191,916
Mukim Sungai Buloh Land Parts & Service Built-up - 11,375.5
Daerah Petaling Centre
Selangor

 10 Kuala Lumpur
Lot 4523, Batu 5 Commercial Showroom, Freehold Land - 10,337.0 6 - 08.10.2003 24,786,356
Jalan Cheras Land Parts & Service Built-up - 12,197.4
Kuala Lumpur Centre

TOP TEN (10) PROPERTIES
HELD BY THE UMW GROUP
AS AT 31 DECEMBER 2011
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The directors hereby submit their report together with the audited financial statements of the Group and of the
Company for the financial year ended 31 December 2011.

PRINCIPAL ACTIVITIES

The principal activities of the Group and of the Company are referred to in Note 1 to the financial statements.

There have been no significant changes in the nature of the principal activities during the financial year.

RESULTS

Group Company
 RM'000  RM'000

Profit for the year  969,513 417,010

Attributable to:
Equity holders of the Company  502,053 417,010
Non-controlling interests 467,460  -

 969,513 417,010

There were no material transfers to or from reserves or provisions during the financial year other than as disclosed in
the statements of changes in equity of the Group and of the Company.

In the opinion of the directors, the results of the operations of the Group and of the Company during the financial year
were not substantially affected by any item, transaction or event of a material and unusual nature other than:

(a) impairment of investments in associates and available-for-sale financial assets of RM101.3 million and RM31.4
million, respectively, recognised by the Group as disclosed in Note 29 to the financial statements;

(b) impairment of goodwill of RM46.4 million recognised by the Group as disclosed in Note 6 to the financial
statements;

(c) fair value loss on quoted investments of RM25.9 million recognised by the Group as disclosed in Note 29 to the
financial statements; and

(d) provision for losses on a maintenance and repair contract of RM102.0 million recognised by the Group as disclosed
in Note 25  to the financial statements.

DIVIDENDS

The amounts of dividends paid or declared by the Company since 31 December 2010 were as follows:

 RM'000

In respect of the financial year ended 31 December 2010:

Second interim single-tier dividend of 27% or 13.5 sen paid on 11 February 2011 156,647

Final single-tier dividend of 13% or 6.5 sen paid on 10 August 2011 75,939

DIRECTORS’ REPORT
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DIVIDENDS (CONT’D.)

RM'000

In respect of the financial year ended 31 December 2011:

First interim single-tier dividend of 20% or 10.0 sen paid on 7 October 2011  116,829

Second interim single-tier dividend of 27% or 13.5 sen paid on 10 February 2012  157,720

At the forthcoming Annual General Meeting of the Company, a final single-tier dividend in respect of the current
financial year of 15% or 7.5 sen per share of RM0.50 each, amounting to a net dividend payable of approximately
RM87.6 million (2010: a single-tier dividend of 13% or 6.5 sen per share of RM0.50 each, amounting to RM75.9 million
net dividend) will be proposed for shareholders’ approval. The financial statements for the current financial year do not
reflect this proposed dividend. The proposed dividend, if approved by shareholders, will be accounted for in the
shareholders’ equity as an appropriation of retained profits in the financial year ending 31 December 2012.

EMPLOYEE SHARE OPTION SCHEME

The UMW Holdings Berhad Employee Share Option Scheme (“ESOS”) was approved by  shareholders at an Extraordinary
General Meeting of the Company held on 3 April 2006 and became effective on 18 April 2006.

The main features of the ESOS are as follows:

(a) Eligible persons are employees of the Group who have been confirmed in the employment of the Group including
full-time salaried executive directors. The eligibility for participation in the ESOS shall be at the discretion of the
ESOS Committee appointed by the Board of Directors.

(b) The total number of shares to be offered shall not exceed in aggregate 15% of the issued and paid-up ordinary
share capital of the Company at the point of offer during the duration of the ESOS, which shall be in force for a
period of five years from 18 April 2006. This ESOS had expired on 17 April 2011.

(c) The option price for each share shall be determined by the ESOS Committee at its discretion based on the five
(5)-day weighted average market price (“5D-WAMP”) of the underlying shares of the Company immediately
prior to the date of offer provided that the price so determined shall not be at a discount of more than 10% of the
5D-WAMP and shall not be less than the par value of the shares of the Company.

(d) Not more than 50% of the shares available under the ESOS shall be allocated, in aggregate, to directors and senior
management of the Group and not more than 10% of the shares available under the ESOS shall be allocated to
any individual eligible employee, who, either singly or collectively through persons connected with him/her holds
20% or more of the issued and paid-up share capital of the Company.

(e) Options granted under the ESOS shall be capable of being exercised by the grantee in stages upon satisfaction of
stipulated service conditions ranging from immediately exercisable on grant date to 2 years of service from grant
dates whilst he/she is in the employment of the Group, by notice in writing to the Company of his/her intention
to exercise an option during the option period.

(f ) The number of shares under option or the option price or both so far as the options remain unexercised, may be
adjusted following any alteration in the capital structure of the Company during the option period by way of
rights issues, bonus issues, capital reduction, sub-division or consolidation of capital of the Company.

DIRECTORS’ REPORT (CONT’D.)
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EMPLOYEE SHARE OPTION SCHEME (CONT’D.)

(g) The new shares to be issued and allotted upon the exercise of any option shall upon issuance, allotment and full
payment, rank pari passu in all respects with the existing shares of the Company at the time of allotment and will
be subject to all the provisions of the Articles of Association of the Company relating to transfer, transmission and
otherwise.

(h) Pursuant to Article 13 of the UMW ESOS By-Laws, the exercise prices were revised and the number of outstanding
share options was adjusted as a result of the UMW Share Split which involved the sub-division of every one (1)
existing UMW Share of RM1.00 each into two (2) new ordinary shares of RM0.50 each implemented on 4 March
2008.

The effect of the share split on exercise prices and number of outstanding share options is as shown below:

 Number of Outstanding Options
over Ordinary Shares

Revised       of RM0.50 each as at 3 March 2008
Option Option Adjusted
Price Price Option  Quantity  Option
RM RM Quantity  Increased Quantity

6.67 3.335 5,465,800 5,465,800 10,931,600
6.66 3.330 8,833,000 8,833,000 17,666,000
6.65 3.325 538,100 538,100 1,076,200

14,836,900 14,836,900 29,673,800

The movements in the options to take up unissued new ordinary shares of RM0.50 each and the option prices were as
follows:

Options Granted in 2006

Option            <--------- Number of Options Over Ordinary Shares of RM0.50 each ---------->
Price Grant  1 January 18 April
RM Date  2011  Exercised  Lapsed  Forfeited  2011

3.335 07/06/06  637,000  587,200  800  49,000  -
3.330 10/08/06  903,500  849,700  53,800  -  -
3.325 18/09/06 95,900  95,900  -  -  -

 1,636,400  1,532,800  54,600  49,000 -

Options Granted in 2008

Option            <--------- Number of Options Over Ordinary Shares of RM0.50 each ---------->
Price Grant  1 January 18 April
RM Date  2011  Exercised  Lapsed  Forfeited  2011

5.160 21/10/08  5,428,500  5,323,900  62,600  42,000  -
4.930 01/12/08  7,147,100  7,147,100  -  -  -

 12,575,600  12,471,000  62,600  42,000  -

During the financial year 2011, 14,919,800 ordinary shares of RM0.50 each were allotted.

DIRECTORS’ REPORT (CONT’D.)
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SHARE CAPITAL

During the financial year, the Company increased its issued and paid-up share capital from RM576,687,066 to
RM584,146,966 by way of issuance of 14,919,800 ordinary shares of RM0.50 each through the exercise and allotment
of:

(a) 606,600 option shares of RM0.50 each at RM3.335 per share pursuant to the ESOS;

(b) 903,300 option shares of RM0.50 each at RM3.330 per share pursuant to the ESOS;

(c) 95,900  option shares of RM0.50 each at RM3.325 per share pursuant to the ESOS;

(d) 5,528,500  option shares of RM0.50 each at RM5.160 per share pursuant to the ESOS; and

(e) 7,785,500 option shares of RM0.50 each at RM4.930 per share pursuant to the ESOS.

The new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary
shares of the Company.

DIRECTORS

The names of the directors of the Company in office since the date of the last report and at the date of this report are:

Tan Sri Asmat bin Kamaludin
Datuk Syed Hisham bin Syed Wazir
Dr. Leong Chik Weng
Dato’ Dr. Nik Norzrul Thani bin N.Hassan Thani
Dato’ Siow Kim Lun @ Siow Kim Lin
Dato’ Mohd. Nizam bin Zainordin
Khalid bin Sufat
Wan Kamaruzaman bin Wan Ahmad

DIRECTORS’ BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the
Company was a party, whereby the directors might acquire benefits by means of acquisition of shares in the Company
or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other
than benefits included in the aggregate amount of emoluments received or due and receivable by the directors as
shown in Note 28 to the financial statements) by reason of a contract made by the Company or a related corporation
with any director or with a firm of which he is a member, or with a company in which he has a substantial financial
interest.

DIRECTORS’ REPORT (CONT’D.)
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DIRECTORS’ INTEREST

According to the register of directors’ shareholdings, the directors in office at the end of the financial year did not have
any interest in the shares of the Company or its related corporations and did not have any options to subscribe for
shares in the Company under the ESOS except for the following:

 <------------------- Number of Ordinary Shares of RM0.50 Each ------------------->
 Exercise

 1 January  of 31 December
The Company  2011  Options  Bought  Sold  2011

Indirect Interest
Tan Sri Asmat bin Kamaludin  17,000  -  3,000  - 20,000

None of the other directors in office at the end of the financial year had any interest in shares of the Company or its
related corporations during the financial year.

OTHER STATUTORY INFORMATION

(a) Before the statements of comprehensive income and statements of financial position of the Group and of the
Company were made out, the directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
allowance for impairment and satisfied themselves that all known bad debts had been written off and that
adequate allowance for impairment had been made; and

(ii) to ensure that any current assets which were unlikely to realise their value as shown in the accounting
records in the ordinary course of business had been written down to an amount which they might be
expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which would render:

(i) the amount written off for bad debts or the amount of the allowance for impairment inadequate to any
substantial extent; and

(ii) the values attributed to the current assets in the financial statements of the Group and of the Company
misleading.

(c) At the date of this report, the directors are not aware of any circumstances which have arisen which would render
adherence to the existing method of valuation of assets or liabilities of the Group and of the Company misleading
or inappropriate.

(d) At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report
or financial statements of the Group and of the Company which would render any amount stated in the financial
statements misleading.

DIRECTORS’ REPORT (CONT’D.)
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OTHER STATUTORY INFORMATION (CONT’D.)

(e) As at the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the financial
year which secures the liabilities of any other person; or

(ii) any material contingent liability of the Group or of the Company which has arisen since the end of the
financial year.

(f ) In the opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the period
of twelve months after the end of the financial year which will or may affect the ability of the Group or of
the Company to meet their obligations when they fall due; and

(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of
the financial year and the date of this report which is likely to affect substantially the results of the operations
of the Group or of the Company for the financial year in which this report is made.

SIGNIFICANT EVENTS

The significant events during the year are as disclosed in Note 41 to the financial statements.

SUBSEQUENT EVENTS

The subsequent events are as disclosed in Note 42 to the financial statements.

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the directors dated 25 April 2012.

TAN SRI ASMAT BIN  KAMALUDIN     DATUK SYED HISHAM BIN SYED WAZIR

DIRECTORS’ REPORT (CONT’D.)
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We, TAN SRI ASMAT BIN KAMALUDIN and DATUK SYED HISHAM BIN SYED WAZIR being two of the directors of
UMW HOLDINGS BERHAD, do hereby state that, in the opinion of the directors, the accompanying financial statements
set out on pages 111 to 229 are drawn up in accordance with Financial Reporting Standards and the Companies Act,
1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as at
31 December 2011 and of their financial performance and the cash flows for the year then ended.

The information set out in Note 47 to the financial statements have been prepared in accordance with the Guidance
on Special Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant
to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants.

Signed on behalf of the Board in accordance with a resolution of the directors dated 25 April 2012.

TAN SRI ASMAT BIN KAMALUDIN DATUK SYED HISHAM BIN SYED WAZIR

STATEMENT BY DIRECTORS
PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT, 1965

STATUTORY DECLARATION
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965

I, AZMIN BIN CHE YUSOFF, being the officer primarily responsible for the financial management of UMW HOLDINGS
BERHAD, do solemnly and sincerely declare that the accompanying financial statements set out on pages 111 to 230
are in my opinion, correct and I make this solemn declaration conscientiously believing the same to be true and by
virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the )
abovenamed AZMIN BIN CHE YUSOFF )
at Shah Alam in Selangor Darul Ehsan )
on 25 April 2012 ) AZMIN BIN CHE YUSOFF

Before me,
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Report on the financial statements

We have audited the financial statements of UMW Holdings Berhad, which comprise the statements of financial position
as at 31 December 2011 of the Group and of the Company, and the statements of comprehensive income, statements
of changes in equity and statements of cash flows of the Group and of the Company for the year then ended, and a
summary of significant accounting policies and other explanatory notes, as set out on pages 111 to 229.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation of financial statements that give a true and fair view
in accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia, and for such internal
control as the directors determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgement, including the assessment of risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Company’s preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards
and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of
the Company as at 31 December 2011 and of their financial performance and cash flows for the year then ended.

Report on other legal and regulatory requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company
and its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions
of the Act.

(b) We have considered the financial statements and the auditors’ reports of all the subsidiaries of which we have
not acted as auditors, which are indicated in Note 38 to the financial statements, being financial statements that
have been included in the consolidated financial statements.

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF UMW HOLDINGS BERHAD (INCORPORATED IN MALAYSIA)
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Report on other legal and regulatory requirements (Cont’d.)

(c) We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial
statements of the Company are in form and content appropriate and proper for the purposes of the preparation
of the consolidated financial statements and we have received satisfactory information and explanations required
by us for those purposes.

(d) The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification material
to the consolidated financial statements and did not include any comment required to be made under Section
174(3) of the Act.

Other matters

The supplementary information set out in Note 47 on page 230 is disclosed to meet the requirement of Bursa Malaysia
Securities Berhad. The directors are responsible for the preparation of the supplementary information in accordance
with Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of
Accountants (“MIA Guidance”) and the directive of Bursa Malaysia Securities Berhad.  In our opinion, the supplementary
information is prepared, in all material respects, in accordance with the MIA Guidance and the directive of Bursa Malaysia
Securities Berhad.

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies
Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of
this report.

Ernst & Young Ong Chee Wai
AF: 0039 No. 2857/07/12(J)
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
25 April 2012

INDEPENDENT AUDITORS’ REPORT (CONT’D.)
TO THE MEMBERS OF UMW HOLDINGS BERHAD (INCORPORATED IN MALAYSIA)
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Note  2011  2010
RM'000  RM'000

ASSETS

Non-current assets
Property, plant and equipment 4 3,077,195 2,852,305
Investment properties 5 77,574 81,488
Intangible assets 6 199,415 258,489
Land use rights 7 4,771 4,931
Leased assets 8 226,936 193,998
Receivables 16 7,858  -
Investment in associates 11  1,424,444 1,453,059
Deferred tax assets  12  56,521 41,286
Other investments 13 54,730 132,463
Derivative assets 14 62,261  63,746

5,191,705 5,081,765

Current assets
Inventories 15  1,518,883  1,396,135
Receivables 16 1,209,716  1,109,168
Other investments 13 391,271  229,963
Derivative assets 14  5,404  4,897
Deposits, cash and bank balances 17  2,219,430  2,195,051

5,344,704  4,935,214
Non-current assets held for sale 18 4,548 6,839

5,349,252 4,942,053

TOTAL ASSETS 10,540,957 10,023,818

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D.)
AS AT 31 DECEMBER 2011

Note  2011  2010
RM'000  RM'000

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company

Share capital 19 584,147 576,687
Share premium 794,482 716,708
Capital reserve 20 6,302 7,375
Share options reserve 19 - 14,514
Fair value adjustment reserve 20  (16,235) -
Foreign currency translation reserve 20  (26,344) (40,826)
Retained profits 2,906,812 2,752,635

4,249,164 4,027,093
Non-controlling interests 1,328,904 1,239,918
Total equity 5,578,068 5,267,011

Non-current liabilities
Provision for liabilities 21 69,132 65,492
Deferred tax liabilities 12 34,040 26,428
Long term borrowings 22  1,743,296 1,858,199
Derivative liabilities 14 19,852 21,255

1,866,320 1,971,374

Current liabilities
Provision for liabilities  21 79,213 80,818
Taxation 83,410 107,553
Short term borrowings 24 850,708 825,236
Payables 25  1,924,255  1,610,297
Dividend payable 34 157,720 156,647
Derivative liabilities 14  1,263  4,882

3,096,569 2,785,433

Total liabilities 4,962,889  4,756,807

TOTAL EQUITY AND LIABILITIES 10,540,957 10,023,818

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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 Note  2011  2010
 RM'000 RM'000

Revenue 26 13,535,753 12,820,229
Other operating income 27  146,342 212,338
Changes in inventories 67,716 9,915
Finished goods purchased (9,394,250) (9,363,681)
Raw materials and consumables used  (583,092) (451,075)
Employee benefits 28 (778,258) (700,225)
Depreciation and amortisation (297,573) (281,589)
Other operating expenses 29  (1,423,461) (1,036,241)
Profit from operations 1,273,177 1,209,671
Finance costs 30 (90,477) (61,107)
Investment income 31 77,897 50,849
Share of results of associates 120,889 113,806
Profit before taxation 1,381,486 1,313,219
Income tax expense 32 (411,973) (340,398)
Profit for the year 969,513 972,821

Other comprehensive income
Foreign currency translation 10,390 (78,724)
Gain on cash flow hedge - 201
Fair value movement for available-for-sale financial assets (16,235) -
Net asset accretion from capital contribution by a non-controlling

interest in a subsidiary - 1,582
Other comprehensive income for the year, net of tax (5,845) (76,941)

Total comprehensive income for the year 963,668 895,880

Profit for the year attributable to:
Equity holders of the Company 502,053 526,903
Non-controlling interests 467,460 445,918

969,513  972,821
Total comprehensive income attributable to:
Equity holders of the Company 500,300  445,194
Non-controlling interests 463,368 450,686

963,668 895,880

Earnings per share attributable to equity holders of the Company (Sen):

Basic 33 43.0  46.3

Diluted 33 43.0  46.1

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

 2011 2010
 RM'000  RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 1,381,486 1,313,219
Adjustments for:

Amortisation of land use rights 160 160
Amortisation of product development expenditure 38 158
Bad debts written off 5,291  2,800
Depreciation 297,413 281,429
Impairment/(reversal) of losses on:
- receivables  (4,741)  (4,950)
- leased assets - 536
- property, plant and equipment 83  16,936
- available-for-sale financial assets 31,430 -
- other investments  - (3,065)
- investment in associates 101,329  53,204
Dividend income (6,882) (2,230)
Net gain on disposal of investments (144)  (285)
Forfeiture of profit guarantee 2,894  -
Excess of Group’s share in net fair value of the acquired subsidiaries’ identifiable

assets/liabilities and contingent liabilities over the cost of business combination - (7,604)
Impairment of goodwill 46,388  23,185
Interest expense 90,477  61,107
Interest income  (71,015)  (48,619)
Net gain on disposal of property, plant and equipment and leased assets (26,978) (13,522)
Net inventories written down 8,331 10,048
Property, plant and equipment and leased assets written off  933  1,160
Provision for liabilities, net of reversal 12,860  40,662
Provision for losses on a maintenance and repair contract 101,965 -
Write back of provision for unutilised leave  (169)  (1,035)
Net fair value losses on financial asset 25,875 1,370
Share of results of associates (120,889)  (113,806)
Net fair value gains on derivatives (3,999)  (55,002)
Net unrealised foreign exchange losses/(gains) 38,558 (12,071)

Operating profit before working capital changes 1,910,694 1,543,785
Increase in receivables (80,027) (173,033)
Increase in inventories (86,463) (88,669)
Decrease in provision for liabilities (12,976) (23,264)
Increase in payables 110,637  113,857

Cash generated from operating activities 1,841,865 1,372,676
Interest paid (88,613) (59,652)
Taxes paid (445,476) (311,229)

Net cash generated from operating activities  1,307,776 1,001,795
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D.)
FOR THE YEAR ENDED 31 DECEMBER 2011

 2011 2010
 RM'000  RM'000

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash outflow on acquisition of subsidiaries (Note 9(b)) - (12,718)
Net cash outflow on acquisition of a jointly-controlled entity (Note 10) - (13,424)
Purchase of additional equity interests in subsidiaries and associates (Note 9(c))  - (36,109)
Purchase of property, plant and equipment, land use rights,

investment properties and leased assets  (588,990) (679,893)
Proceeds from disposal of property, plant and equipment,

non-current asset held for sale and leased assets 76,560 81,486
Proceeds from disposal of other investments 375,390  301,095
Purchase of other investments  (536,700) (467,961)
Interest received 77,897  48,619
Dividends received 77,482  61,643
Net cash used in investing activities (518,361)  (717,262)

CASH FLOWS FROM FINANCING ACTIVITIES

Drawdown of long term borrowings 77,983 461,152
Repayment of long term borrowings (249,071)  (106,695)
Net movement in short term borrowings 29,790 270,387
Repayment of finance lease payables  (210) (1,533)
Proceeds from issuance of shares

- by holding company to shareholders 72,259 165,168
- by subsidiaries to non-controlling interests 9,629  324

Dividends paid to equity holders of the Company (349,415) (273,586)
Dividends paid to non-controlling interests (384,011)  (341,108)
Net cash (used in)/generated from financing activities  (793,046) 174,109

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS  (3,631) 458,642
CASH AND CASH EQUIVALENTS AS AT 1 JANUARY 2,130,761 1,699,020
EFFECTS OF EXCHANGE RATE CHANGES 18,479 (26,901)
CASH AND CASH EQUIVALENTS AS AT 31 DECEMBER 2,145,609 2,130,761

Cash and cash equivalents comprise:
Cash and bank balances (Note 17) 396,828 442,678
Deposits with licensed banks (Note 17)  1,822,602 1,752,373
Bank overdrafts (Note 24) (73,821) (64,290)

2,145,609 2,130,761

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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Note  2011  2010
 RM'000  RM'000

ASSETS

Non-current assets
Property, plant and equipment  4  925 -
Investment in subsidiaries 9 1,095,485 1,095,485
Due from subsidiaries 16  908,809 700,047
Derivative assets 14  43,829  54,082

2,049,048 1,849,614

Current assets
Other investments 13 104,874 -
Receivables 16  1,882 983
Deposits, cash and bank balances 17 66,519 237,662

173,275 238,645

TOTAL ASSETS  2,222,323  2,088,259

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company

Share capital 19 584,147 576,687
Share premium 794,482  716,708
Share options reserve  19 - 14,514
Retained profits 68,866 805
Total equity  1,447,495 1,308,714

Non-current liabilities
Long term borrowings 22 609,642 609,532

Current liabilities
Payables  25 7,466 13,366
Dividend payable 34 157,720 156,647

165,186 170,013
Total liabilities 774,828 779,545

TOTAL EQUITY AND LIABILITIES  2,222,323  2,088,259

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011
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Note  2011  2010
 RM'000 RM'000

Revenue 26  393,531 373,258
Other operating income  27 23,836  55,159
Depreciation  (89)  -
Other operating expenses 29 (13,214) (67,651)
Profit from operations  404,064 360,766
Finance costs 30  (19,496)  (16,412)
Investment income 31  32,740  23,690
Profit before taxation 417,308 368,044
Income tax expense 32 (298)  (501)
Profit for the year, representing total comprehensive income for the year 417,010 367,543

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2011

                                   <--- Non-Distributable --->  Distributable
 Share

 Share  Share  Options  Retained  Total
 Capital  Premium  Reserve Profits Equity
 RM'000  RM'000  RM'000  RM'000  RM'000

At 1 January 2010  559,658 542,045 41,038 7,291 1,150,032

Total comprehensive income  - -  - 367,543 367,543

Transactions with owners
Dividends (Note 34) - - -  (374,029) (374,029)
Issue of ordinary shares

pursuant to ESOS 17,029 148,139  - - 165,168
Effect of exercise of ESOS - 26,524 (26,524) - -
Total transactions with owners 17,029 174,663  (26,524) (374,029) (208,861)

At 31 December 2010 576,687 716,708  14,514  805 1,308,714

At 1 January 2011 576,687 716,708 14,514  805 1,308,714

Total comprehensive income  - -  - 417,010 417,010

Transactions with owners
Dividends (Note 34) - - - (350,488)  (350,488)
Issue of ordinary shares

pursuant to ESOS  7,460 64,799 - - 72,259
Effect of exercise of ESOS  - 12,975 (14,514) 1,539  -
Total transactions with owners 7,460  77,774  (14,514)  (348,949)  (278,229)

At 31 December 2011  584,147  794,482 - 68,866 1,447,495

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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2011  2010
 RM'000  RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 417,308 368,044
Adjustments for:

Amortisation of financial guarantee  (501) (501)
Interest expense  19,496 16,412
Investment income (32,740) (23,690)
Dividend income (393,531)  (373,258)
Depreciation  89 -
Impairment losses of other financial assets 68  -
Net unrealised foreign exchange (gains)/losses (22,849)  64,779
Net fair value loss/(gains) on derivatives 10,253 (54,658)

Operating loss before working capital changes (2,407) (2,872)
Increase in receivables  (169)  (66)
(Increase)/decrease in amounts due from subsidiaries (141,790) 307,387
(Decrease)/increase in payables (5,368) 4,662

Cash (used in)/generated from operations (149,734)  309,111
Interest paid (19,525) (14,962)
Tax paid  (807)  (463)

Net cash (used in)/generated from operating activities (170,066)  293,686

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 32,519 17,826
Dividends received 349,407 373,258
Purchase of property, plant and equipment (1,014)  -
Purchase of other investments (104,942)  -
Additional investment in a subsidiary - (454,000)
Net cash generated from/(used in) investing activities 275,970 (62,916)

CASH FLOWS FROM FINANCING ACTIVITIES

Drawdown of long term borrowings 109 109,895
Proceeds from issuance of shares 72,259 165,168
Dividends paid to equity holders of the Company (349,415) (273,586)
Net cash (used in)/generated from financing activities  (277,047)  1,477

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (171,143) 232,247
CASH AND CASH EQUIVALENTS AS AT 1 JANUARY 237,662 5,415
CASH AND CASH EQUIVALENTS AS AT 31 DECEMBER 66,519 237,662

Cash and cash equivalents comprise:
Cash and bank balances (Note 17) 86 113,891
Deposits with licensed banks (Note 17)  66,433 123,771

66,519 237,662

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011



NOTES TO THE FINANCIAL STATEMENTS
- 31 DECEMBER 2011

1. CORPORATE INFORMATION

The Group is principally engaged in:

(a) import, assembly and marketing of passenger and commercial vehicles and related spares and
manufacturing of original/replacement automotive parts;

(b) trading and manufacturing of a wide range of light and heavy equipment including related spares for use
in the industrial, construction, agricultural sectors; and

(c) manufacturing and trading of oil pipes and providing various oil and gas services including drilling and
pipe-coating.

Ancillary to these activities, the Group provides support services in the form of after-sales service, travel and
insurance. The other activities within the Group include:

(i) marketing of a range of established agency lines in the automotive field;

(ii) rebuilding and repair of heavy equipment and diesel engines along with fabrication and manufacturing of
related components and customised attachments;

(iii) manufacturing of engines, vehicle exhaust systems, kangaroo bars, filters and seats for various automotive
and industrial applications;

(iv) manufacturing and assembly of power steering pumps;

(v) manufacturing, assembly and marketing of shock absorbers;

(vi) agencies for some products used in the oil and gas industry;

(vii) blending, packaging, marketing and distribution of lubricants; and

(viii) provision of support services in the form of after-sales service, travel and insurance.

The Company is an investment holding company.

There have been no significant changes in the nature of these activities during the financial year.

The Company is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the
Main Market of Bursa Malaysia Securities Berhad.

The registered office of the Company is located at 3rd Floor, The Corporate, No. 10, Jalan Utas (15/7), Batu Tiga
Industrial Estate, 40200 Shah Alam, Selangor Darul Ehsan.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of
the directors on 25 April 2012.
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2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation

The financial statements of the Group and of the Company have been prepared in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia. At the beginning of the current financial
year, the Group and the Company adopted new and revised FRS which are mandatory for financial periods
beginning on or after 1 January 2011 as described fully in Note 2.2.

The financial statements have been prepared on the historical cost basis except as disclosed in the accounting
policies below. The financial statements are presented in Ringgit Malaysia (RM) and all values are rounded
to the nearest thousand RM except when otherwise indicated.

2.2 Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial year except as follows:

On 1 January 2011, the Group and the Company adopted the following new and amended FRS and IC
Interpretations mandatory for annual financial periods beginning on or after 1 January 2011.

● FRS 1 First-time Adoption of Financial Reporting Standards
● Amendments to FRS 2 Share-based Payment
● FRS 3 Business Combinations
● Amendments to FRS 5 Non-current Assets Held for Sale and Discontinued Operations
● Amendments to FRS 127 Consolidated and Separate Financial Statements
● Amendments to FRS 138 Intangible Assets
● Amendments to IC Interpretation 9 Reassessment of Embedded Derivatives
● IC Interpretation 12 Service Concession Arrangements
● IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation
● IC Interpretation 17 Distributions of Non-cash Assets to Owners
● Amendments to FRS 132 Classification of Rights Issues
● IC Interpretation 18 Transfers of Assets from Customers
● Amendments to FRS 7 Improving Disclosures about Financial Instruments
● Amendments to FRS 1 Limited Exemptions for First-time Adopters
● Amendments to FRS 1 Additional Exemptions for First-time Adopters
● IC Interpretation 4 Determining Whether an Arrangement contains a Lease
● Improvements to FRS issued in 2010

Adoption of the above Standards and Interpretations did not have any significant effect on the financial
performance and position of the Group except for the one discussed below:

Revised FRS 3 Business Combinations and Amendments to FRS 127 Consolidated and Separate Financial
Statements

The revised standards are effective for annual periods beginning on or after 1 July 2010. The revised FRS 3
introduces a number of changes in accounting for business combinations occurring after 1 July 2010. These
changes impact the amount of goodwill recognised, the reported results in the period that an acquisition
occurs, and future reported results.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.2 Changes in Accounting Policies (Cont’d.)

Revised FRS 3 Business Combinations and Amendments to FRS 127 Consolidated and Separate Financial
Statements (Cont’d.)

The revised FRS 3 continues to apply the acquisition method to business combinations but with some
significant changes. All payments to purchase a business are recorded at fair value at the acquisition date,
with contingent payments classified as debt subsequently remeasured through the statement of
comprehensive income. There is a choice on an acquisition-by-acquisition basis to measure the non-
controlling interest in the acquiree either at fair value or at the non-controlling interest’s proportionate
share of the acquiree’s net assets. All acquisition-related costs are expensed.

The amendments to FRS 127 require that a change in the ownership interest of a subsidiary (without loss of
control) is accounted for as an equity transaction.  Therefore, such transactions will no longer give rise to
goodwill, nor will they give rise to a gain or loss.  Furthermore, the amended standard changes the accounting
for losses incurred by the subsidiary as well as the loss of control of a subsidiary.

Amendments to FRS 7: Improving Disclosures about Financial Instruments

The amended standard requires enhanced disclosure about fair value measurement and liquidity risk. Fair
value measurements related to items recorded at fair value are to be disclosed by source of inputs using a
three level fair value hierarchy (Level 1, Level 2 and Level 3), by class, for all financial instruments recognised
at fair value.  A reconciliation between the beginning and ending balance for Level 3 fair value measurements
is required. Any significant transfers between levels of the fair value hierarchy and the reasons for those
transfers need to be disclosed. The amendments also clarify the requirements for liquidity risk disclosures
with respect to derivative transactions and assets used for liquidity management. The fair value measurement
disclosures are presented in Note 44. The liquidity risk disclosures are not significantly impacted by the
amendments and are presented in Note 46.

2.3 Malaysian Financial Reporting Standards

On 19 November 2011, the Malaysian Accounting Standards Board (MASB) issued a new MASB approved
accounting framework, the Malaysian Financial Reporting Standards (MFRS Framework).

The MFRS Framework is to be applied by all Entities Other Than Private Entities for annual periods beginning
on or after 1 January 2012, with the exception of entities that are within the scope of MFRS 141 Agriculture
(MFRS 141) and IC Interpretation 15 Agreements for Construction of Real Estate (IC 15), including its parent,
significant investor and venturer.

The Company and the Group will be required to prepare its first MFRS financial statements using the MFRS
Framework in the year ending 31 December 2012. In presenting its first MFRS financial statements, the
Company and the Group will be required to restate the comparative financial statements to amounts
reflecting the application of MFRS Framework. The majority of the adjustments required on transition will
be made, retrospectively, against opening retained profits.

The adoption of MFRS Framework in 2012 is not expected to result in significant adjustments to the
comparative financial statements of the Group or of the Company.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies

(a) Subsidiaries, Basis of Consolidation, Associates and Jointly-Controlled Entities

(i) Subsidiaries

Subsidiaries are companies over which the Group has the power to exercise control over the
financial and operating policies of an entity so as to obtain benefits therefrom. The existence
and effect of potential voting rights that are currently exercisable or convertible are considered
when assessing whether the Group has such power over another entity.  Details of the subsidiaries
are disclosed in Note 38.

Investments in subsidiaries are stated at cost less impairment losses. Where an indication of
impairment exists, the carrying value of the investment is written down immediately to its
recoverable value.

(ii) Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Company, all its
subsidiaries and jointly-controlled entities as at the reporting date. The financial statements of
the Company, its subsidiaries and jointly-controlled entities used in the preparation of the
consolidated financial statements shall be prepared as of the same reporting date. When the
reporting dates of the Company, a subsidiary or jointly-controlled entity are different, the
subsidiary or jointly-controlled entity prepares additional financial statements as of the same
date as that of the Company for consolidation purposes.

Subsidiaries are consolidated from the effective date of acquisition, being a date on which the
Group obtains control, and continue to be consolidated until the date that such control ceases,
being the effective date of disposal.

Intragroup transactions, balances and resulting unrealised gains are eliminated in full on
consolidation or in the case of jointly-controlled entities, to the extent of the Group’s interest.
The consolidated financial statements reflect external transactions only. Unrealised losses are
eliminated on consolidation unless costs cannot be recovered. Uniform accounting policies are
adopted in the consolidated financial statements for like transactions and events in similar
circumstances.

Acquisition of subsidiary is accounted for using the acquisition method.  The acquisition method
of accounting involves allocating the cost of the acquisition to the fair value of the assets acquired
and liabilities and contingent liabilities assumed at the date of acquisition.

The cost of an acquisition is measured as the aggregate of the fair values, at the date of exchange,
of the assets given, liabilities incurred or assumed, and equity instruments issued, plus any costs
directly attributable to the acquisition.

Any excess of the cost of acquisition over the Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities represents goodwill. However, any excess of the Group’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities over the
cost of acquisition is recognised immediately in profit or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(a) Subsidiaries, Basis of Consolidation, Associates and Jointly-Controlled Entities (Cont’d.)

(ii) Basis of Consolidation (Cont’d.)

The gain or loss on disposal of a subsidiary is the difference between the disposal proceeds and
the Group’s share of its net assets together with any carrying value of goodwill and translation
differences which were not previously recognised in the profit or loss.

Non-controlling interests in consolidated statement of comprehensive income and consolidated
statement of financial position represent the portion of profit or loss or net assets in subsidiaries
not held by the Group, respectively.  Non-controlling interests in the consolidated financial position
consist of the non-controlling interests’ share of the fair value of the identifiable assets and
liabilities of the acquiree as at acquisition date and the non-controlling interests’ share of
movements in the acquiree’s equity since then. Acquisitions of non-controlling interests are
accounted for using the parent entity extension method, whereby the difference between the
consideration and the book value of the share of the net assets acquired is recognised as goodwill.

(iii) Associates

Associates are those companies in which the Group has long term equity interest where it
exercises significant influence over the financial and operating policies of those companies.
Significant influence is the power to participate in the financial and operating policy decisions
of the investee but not in control over those policies.

The Group’s share of profits less losses of associates during the financial year is included in the
consolidated statement of comprehensive income, using the equity method of accounting, based
upon the audited or management financial statements of the associates as at 31 December 2011.

Associates are equity accounted for from the date the Group obtains significant influence until
the date the Group ceases to have significant influence over the associates. Uniform accounting
policies are adopted for like transactions and events in similar circumstances.

Unrealised gains on transactions between the Group and the associates are eliminated to the
extent of the Group’s interest in the associates. Unrealised losses are eliminated up to the extent
of the Group’s interest in the associates unless cost cannot be recovered.

The Group’s interest in associates is carried in the consolidated financial position at cost plus the
Group’s share of post acquisition reserves. Where there has been a change recognised directly in
the equity of the associate, the Group recognises its share of such changes. After application of
the equity method, the Group determines whether it is necessary to recognise any additional
impairment loss with respect to the Group's net investment in the associate.

Goodwill represents the excess of the cost of acquisition over the fair value of the Group’s share
of identifiable net assets and contingent liabilities of the associates as at the acquisition date
and is included within the carrying amount of investment in associates. Goodwill is not amortised.
Where an indication of impairment exists, the carrying value of goodwill is written down
immediately to its recoverable value.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(a) Subsidiaries, Basis of Consolidation, Associates and Jointly-Controlled Entities (Cont’d.)

(iii) Associates (Cont’d.)

Any excess of the Group’s share of the net fair value of the associate’s identifiable assets, liabilities
and contingent liabilities over the cost of the investment is included as income in the
determination of the Group’s share of associate’s profit or loss in the consolidated statement of
comprehensive income in the period in which the investment is acquired.

When the Group’s share of losses in an associate equals or exceeds its interest in the associate,
including any long term interests that, in substance, form part of the Group’s net investment in
the associates, the Group does not recognise further losses, unless it has incurred obligations or
made payments on behalf of the associate.

On disposal of investment in an associate, the difference between net disposal proceeds and
their carrying amount is included in the consolidated statement of comprehensive income.

Details of associates are disclosed in Note 40.

(iv) Jointly-Controlled Entities

A jointly-controlled entity is a joint venture that involves the establishment of a separate entity
in which each venturer has an interest. Investment in a jointly-controlled entity is accounted for
in the consolidated financial statements using proportionate consolidation whereby the
consolidated statement of financial position includes the Group’s share of the assets that it
controls jointly as well as its share of the liabilities for which it is jointly responsible. In addition,
the consolidated statement of comprehensive income includes the Group’s share of the income
and expenses of the jointly-controlled entity. The Group’s share of each of the assets, liabilities,
income and expenses of the jointly-controlled entity are combined with similar items of the
Group, line by line, in the consolidated financial statements.

The jointly-controlled entity is proportionately consolidated from the date the Group obtains
joint control until the date the Group ceases to have joint control over the jointly-controlled
entity.

Unrealised gains on transactions between the Group and its jointly-controlled entity are
eliminated to the extent of the Group’s interest in the jointly-controlled entity. Unrealised losses
are eliminated unless cost cannot be recovered.

On disposal of investment in a jointly-controlled entity, the difference between net disposal
proceeds and their carrying amount is included in the consolidated statement of comprehensive
income.

Details of jointly-controlled entities are disclosed in Note 39.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(b) Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent costs are either
included in the asset’s carrying amount or recognised as a separate asset, provided costs can be
measured reliably and it is probable that future economic benefits associated with these costs will
flow to the Group.

Subsequent to recognition, property, plant and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses.

When significant parts of property, plant and equipment are required to be replaced in intervals, the
Group recognises such parts as individual assets with specific useful lives and depreciation, respectively.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied.  The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to the statement of
comprehensive income during the financial period which they are incurred.

Freehold land and assets-in-progress are not depreciated. Depreciation of other property, plant and
equipment is provided for on a straight-line basis to write off the cost of each asset to its residual value
over the estimated useful life, at the following annual rates or periods:

Leasehold land - finance lease Over lease period of 50 - 99 years
Buildings ) Over period of 50 years or period of the

) land lease, whichever is the shorter
Plant and machinery   3% - 33%
Office equipment, furniture and fittings 10% - 50%
Motor vehicles 20% - 33%
Renovation and improvements 10% - 16%

The residual values, useful life and depreciation method are reviewed at each financial year-end to
ensure that the amount, method and period of depreciation are consistent with previous estimates
and the expected pattern of consumption of the future economic benefits embodied in the items of
property, plant and equipment.

As permitted under the transitional provisions of IAS 16 (Revised): Property, Plant and Equipment, land
and buildings of the Group have not been revalued since they were first revalued in 1979, 1984 and
1985. The directors have not adopted a policy of regular revaluation of such assets. These assets are
stated at their respective valuation less accumulated depreciation and accumulated impairment losses.

The revaluation surplus included in equity in respect of an item of property, plant and equipment is
transferred directly to retained profits when the asset is retired or disposed of.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Upon the disposal of an item of property, plant and
equipment, the difference between the net disposal proceeds and the carrying amount is recognised
in the statement of comprehensive income and the unutilised portion of the revaluation surplus on
that item is taken directly to retained profits.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(b) Property, Plant and Equipment (Cont’d.)

When an indication of impairment exists, the carrying amount of the asset is written down immediately
to its recoverable value. The policy for the recognition and measurement of impairment losses is in
accordance with Note 2.4(x).

(c) Land Use Rights

Land use rights are initially measured at cost. Following initial recognition, land use rights are measured
at cost less accumulated amortisation and accumulated impairment losses. The land use rights are
amortised over their lease terms.

Upon the disposal of an item of land use right, the difference between the net disposal proceeds and
the net carrying amount is recognised in the profit or loss.

When an indication of impairment exists, the carrying amount of the land use rights is written down
immediately to its recoverable value. The policy for the recognition and measurement of impairment
losses is in accordance with Note 2.4(x).

(d) Leased Assets

Leased assets represent plant and equipment leased by the Group to third parties under operating
leases.

Depreciation of leased assets is provided for on a straight-line basis calculated to write off the cost of
each asset to its residual value over the estimated useful life at the following annual rates of
depreciation:

Plant and machinery  12.5% - 33.3%
Other equipment and tools  12.5%

The accounting policies for leased assets are the same as that for property, plant and equipment in all
respects.

(e) Investment Properties

Investment property is land or buildings held by the Group or held under finance leases, to earn
rental income or for capital appreciation or both.  Investment property is stated at cost less accumulated
depreciation and accumulated impairment losses.

Freehold land is not depreciated. Depreciation of other investment property is provided for on a
straight-line basis to write off the cost to its residual value over its estimated useful life at the following
periods:

Leasehold land - finance lease Over lease period of 50 - 99 years
Buildings  ) Over a period of 50 years or period of

)    the lease whichever is the shorter
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(e) Investment Properties (Cont’d.)

Upon the disposal of an item of investment property, the difference between the net disposal proceeds
and the carrying amount is recognised in the profit or loss.

When an indication of impairment exists, the carrying amount of the asset is written down immediately
to its recoverable value. The policy for the recognition and measurement of impairment losses is in
accordance with Note 2.4(x).

(f) Financial Assets

Financial assets are recognised in the statements of financial position when, and only when, the Group
and the Company become a party to the contractual provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs.

The Group and the Company determine the classification of their financial assets at initial recognition,
and the categories include financial assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments and available-for-sale financial assets.

(i) Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss if they are held
for trading or are designated as such upon initial recognition. Financial assets held for trading
are derivatives (including separated embedded derivatives) or financial assets acquired principally
for the purpose of selling in the near term.

Subsequent to initial recognition, financial assets at fair value through profit or loss are measured
at fair value. Any gains or losses arising from changes in fair value are recognised in profit or loss.
Net gains or net losses on financial assets at fair value through profit or loss do not include
exchange differences, interest and dividend income. Exchange differences, interest and dividend
income on financial assets at fair value through profit or loss are recognised separately in profit
or loss as part of other losses or other income.

Financial assets at fair value through profit or loss could be presented as current or non-current.
Financial assets that is held primarily for trading purposes are presented as current whereas
financial assets that is not held primarily for trading purposes are presented as current or non-
current based on the settlement date.

(ii) Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an active market
are classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using
the effective interest method. Gains and losses are recognised in profit or loss when the loans
and receivables are derecognised or impaired, and through the amortisation process.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(f) Financial Assets (Cont’d.)

(ii) Loans and receivables (Cont’d.)

Loans and receivables are classified as current assets, except for those with maturity dates later
than 12 months from the reporting date are classified as non-current.

Loans and receivables of the Group and the Company comprise of trade and other receivables
(other than accrued income, prepayments and tax recoverable), due from related companies
and cash and bank balances.

(iii) Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity are classified as held-
to-maturity when the Group has the positive intention and ability to hold the investment to
maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost
using the effective interest method. Gains and losses are recognised in profit or loss when the
held-to-maturity investments are derecognised or impaired, and through the amortisation
process.

Held-to-maturity investments are classified as non-current assets, except for those having
maturity within 12 months after the reporting date which are classified as current.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are financial assets that are designated as available-for-sale or
are not classified in any of the three preceding categories.

After initial recognition, available-for-sale financial assets are measured at fair value. Any gains
or losses from changes in fair value of the financial asset are recognised in other comprehensive
income, except that impairment losses, foreign exchange gains and losses on monetary
instruments and interest calculated using the effective interest method are recognised in profit
or loss. The cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment when the financial asset
is derecognised. Interest income calculated using the effective interest method is recognised in
profit or loss. Dividends on an available-for-sale equity instrument are recognised in profit or
loss when the Group’s right to receive payment is established.

Investments in equity instruments whose fair value cannot be reliably measured are measured
at cost less impairment loss.

Available-for-sale financial assets are classified as non-current assets unless they are expected
to be realised within 12 months after the reporting date.

All unquoted equity investments of the Group and the Company are designated as available-
for-sale financial assets.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(f) Financial Assets (Cont’d.)

A financial asset is derecognised when the contractual right to receive cash flows from the asset has
expired. On derecognition of a financial asset in its entirety, the difference between the carrying amount
and the sum of the consideration received and any cumulative gain or loss that had been recognised
in other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in the market place concerned.
All regular way purchases and sales of financial assets are recognised or derecognised on the trade
date i.e., the date that the Group and the Company commit to purchase or sell the asset.

(g) Impairment of Financial Assets

The Group and the Company assess at each reporting date whether there is any objective evidence
that a financial asset is impaired.

(i) Trade and other receivables and other financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on financial assets
has been incurred, the Group and the Company consider factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant delay in
payments. For certain categories of financial assets, such as trade receivables, assets that are
assessed not to be impaired individually are subsequently assessed for impairment on a collective
basis based on similar risk characteristics. Objective evidence of impairment for a portfolio of
receivables could include the Group’s and Company’s past experience of collecting payments,
an increase in the number of delayed payments in the portfolio that past the average credit
period and observable changes in national or local economic conditions that correlate with default
on receivables.

If any such evidence exists, the amount of impairment loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows discounted at
the financial asset’s original effective interest rate. The impairment loss is recognised in profit or
loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable becomes uncollectible, it is
written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying amount of the asset does
not exceed its amortised cost  at the reversal date. The amount of reversal is recognised in profit
or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(g) Impairment of Financial Assets (Cont’d.)

(ii) Unquoted equity securities carried at cost

If there is objective evidence (such as significant adverse changes in the business environment
where the issuer operates, probability of insolvency or significant financial difficulties of the
issuer) that an impairment loss on financial assets carried at cost has been incurred, the amount
of the loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the current market rate of return for a similar
financial asset. Such impairment losses are not reversed in subsequent periods.

(iii) Available-for-sale financial assets

Significant or prolonged decline in fair value below cost, significant financial difficulties of the
issuer or obligor, and the disappearance of an active trading market are considerations to
determine whether there is objective evidence that investment securities classified as available-
for-sale financial assets are impaired.

If an available-for-sale financial asset is impaired, an amount comprising the difference between
its cost (net of any principal payment and amortisation) and its current fair value, less any
impairment loss previously recognised in profit or loss, is transferred from other comprehensive
income to profit or loss.

Impairment losses on available-for-sale equity investments are not reversed in profit or loss in
the subsequent periods. Increase in fair value, if any, subsequent to impairment loss is recognised
in other comprehensive income. For available-for-sale debt investments, impairment losses are
subsequently reversed in profit or loss if an increase in the fair value of the investment can be
objectively related to an event occurring after the recognition of the impairment loss in profit or
loss.

(h) Cash and Cash Equivalents

For the purposes of the cash flow statements, cash and cash equivalents include cash and bank balances
and deposits at call with licensed banks, net of outstanding bank overdrafts.

(i) Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated
costs necessary to make the sale. In arriving at net realisable value, due allowance has been made for
obsolete and slow-moving items.

Cost is determined principally by the following methods:

Equipment, unassembled and completed vehicles and attachments - specific identification

Finished goods, work-in-progress, raw materials, spares and consumables - weighted average

Cost of raw materials, spares and consumables represent cost of purchase.
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2. SIGNIFICANT ACCOUNTING POLICIES (CON’TD.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(i) Inventories (Cont’d.)

For manufactured goods, completed vehicles, attachments and work-in-progress, cost includes cost
of raw materials, direct labour and the appropriate production overheads.

(j) Intangible Assets

(i) Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of
the cost of business combination over the Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities.  Following the initial recognition, goodwill is measured
at cost less any accumulated impairment losses. Goodwill is not amortised but instead, it is
reviewed for impairment, annually or more frequently, if events or changes in circumstances
indicate that the carrying value may be impaired. On disposal of an entity, the carrying amount
of goodwill is taken into account in determining the gains and losses.

(ii) Research and Development Expenditure

Research expenditure is recognised as an expense when incurred.

Costs incurred on development projects are recognised as intangible assets only when the Group
can demonstrate the technical feasibility of completing the intangible asset so that it will be
available for use or sale, its intention to complete and its ability to use or sell the asset, how the
asset will generate future economic benefits, the availability of resources to complete the project
and the ability to measure reliably the expenditure during the development. Product
development expenditures which do not meet these criteria are expensed when incurred.
Development costs previously recognised as an expense are not recognised as an asset in a
subsequent period.

Development costs, considered to have finite lives, are stated at cost less any impairment losses
and are amortised from the commencement of the commercial production of the product to
which they relate, on a systematic basis based on the volume sold, so as to reflect the pattern in
which the related economic benefits are recognised over the period of their expected benefit,
but not exceeding five years. Impairment is assessed whenever there is an indication of
impairment and the amortisation period and method are also reviewed at least at each reporting
date.

(k) Foreign Currencies

(i) Functional and Presentation Currency

The financial statements of each entity in the Group are measured using the currency of the
primary economic environment in which the entity operates (“the functional currency”). The
consolidated financial statements are presented in Ringgit Malaysia (RM), which is also the
Company’s functional currency.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

2.4 Summary of Significant Accounting Policies (Cont’d.)

(k) Foreign Currencies (Cont’d.)

(ii) Foreign Currency Transactions

Transactions in currencies other than the entity's functional currency (“foreign currencies”) are
initially converted into functional currency at rates of exchange ruling at the transaction dates.

Non-monetary Items

At each financial reporting date, foreign currency non-monetary items which are carried at
historical cost are translated using the historical rate as of the date of acquisition and non-
monetary items which are carried at fair value are translated using the exchange rate that existed
when the values were determined.

Monetary Items

At each reporting date, foreign currency monetary items are translated into functional currency
at exchange rates ruling at that date.

- Entity’s Financial Statements

Exchange differences arising on the settlement of monetary items, and on the translation
of monetary items, are included in profit or loss for the period.

Exchange differences arising on monetary items that form part of the Company’s net
investment in foreign operation are recognised in profit or loss in the Company’s separate
financial statements or the individual financial statements of the foreign operation, as
appropriate.

- Consolidated Financial Statements

Exchange differences arising on monetary items that form part of the Group’s net
investment in foreign operation are taken directly to the foreign currency translation reserve
within other comprehensive income until the disposal of the foreign operations, at which
time they are recognised in profit or loss.

(iii) Foreign Operations

Financial statements of foreign subsidiaries consolidated are translated at year-end exchange
rates with respect to the assets and liabilities, and at average exchange rates for the year, which
approximate the exchange rates at the dates of the transactions with respect to the profit or
loss. All resulting translation differences are included in the foreign currency translation reserve
within other comprehensive income.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation on or after
1 January 2006 are treated as assets and liabilities of the foreign operation and are recorded in
the functional currency of the foreign operation and translated at the closing rate at the reporting
date. Goodwill and fair value adjustments arising on the acquisition of a foreign operation before
1 January 2006 are deemed to be assets and liabilities of the parent company and are recorded
in RM at the exchange rate ruling at the date of the transaction.
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(k) Foreign Currencies (Cont’d.)

(iii) Foreign Operations (Cont’d.)

The principal exchange rates at the reporting date used for the translation of foreign currencies
are as follows:

2011 2010
RM RM

United States Dollar 3.1680 3.0635
Singapore Dollar 2.4434  2.3856
Sterling Pound 4.9240 4.7894
Euro 4.0975  3.9847
Australian Dollar 3.2332 3.1349
Solomon Islands Dollar 0.4379 0.3943
Chinese Renminbi 0.5037 0.4637
Swedish Krone 0.4516 0.4565
Papua New Guinea Kina 1.4875 1.1633
Vietnamese Dong (100 units) 0.0151 0.0157
Thai Baht (100 units) 10.0400 10.1900
Japanese Yen (100 units) 4.1196 3.7766
Indonesian Rupiah (100 units) 0.0350 0.0339
Indian Rupee (100 units) 5.9700 6.8500
Hong Kong Dollar 0.4079 0.3941
Bahrain Dinar 8.4038  8.1230
Oman Riyal  8.2236 7.9575

(l) Government Grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and all conditions attached will be met. Where the grant relates to an asset, the
fair value is recognised in the statement of financial position by deducting the grant in arriving at the
carrying amount of the asset. Government grants related to income are deducted from the related
expenses over the periods in which the entity recognises as expenses, the related costs for which the
grants are intended to compensate.

(m) Financial Liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position
when, and only when, the Group and the Company become a party to the contractual provisions of
the financial instrument. Financial liabilities are classified as either financial liabilities at fair value through
profit or loss or other financial liabilities.
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2.4 Summary of Significant Accounting Policies (Cont’d.)

(m) Financial Liabilities (Cont’d.)

(i) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by the Group and the
Company that do not meet the hedge accounting criteria. Derivative liabilities are initially
measured at fair value and subsequently stated at fair value, with any resultant gains or losses
recognised in profit or loss. Net gains or losses on derivatives include exchange differences.

The Group and the Company have not designated any financial liabilities as fair value through
profit or loss.

(ii) Other financial liabilities

The Group’s and the Company’s other financial liabilities include trade payables, other payables
and loans and borrowings.

Trade and other payables are recognised initially at fair value plus directly attributable transaction
costs and subsequently measured at amortised cost using the effective interest method.

Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest method. Borrowings are
classified as current liabilities unless the Group and the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting date.

For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities
are derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is extinguished. When an
existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognised in profit or loss.

(n) Financial Guarantee Contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due.

Financial guarantee contracts are recognised initially as a liability at fair value, net of transaction costs.
Subsequent to initial recognition, financial guarantee contracts are recognised as income in profit or
loss over the period of the guarantee.  If the debtor fails to make payment relating to financial guarantee
contract when it is due and the Group and the Company, as the issuer, is required to reimburse the
holder for the associated loss, the liability is measured at the higher of the best estimate of the
expenditure required to settle the present obligation at the reporting date and the amount initially
recognised less cumulative amortisation.
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(o) Borrowing Costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly attributable
to the acquisition, construction or production of that asset. Capitalisation of borrowing costs
commences when the activities to prepare the asset for its intended use or sale are in progress and
the expenditures and borrowing costs are incurred. Borrowing costs are capitalised until the assets
are substantially completed for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are incurred. Borrowing
costs consist of interest and other costs that the Group incurred in connection with the borrowing of
funds.

(p) Income Tax

Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the
expected amount of income taxes payable in respect of the taxable profit for the year and is measured
using the tax rates that have been enacted at the reporting date.

Deferred tax is provided for, using the liability method, on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
In principle, deferred tax liabilities are recognised for all taxable temporary differences and deferred
tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax
credits to the extent that it is probable that future taxable profit will be available against which these
can be utilised. Deferred tax is not recognised if the temporary difference arises from goodwill or
negative goodwill or from the initial recognition of an asset or liability in a transaction which is not a
business combination and at the time of the transaction, affects neither accounting profit nor taxable
profit.

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is
realised or the liability is settled, based on tax rates that have been enacted or substantively enacted
at the reporting date. Deferred tax is recognised in the profit or loss, except when it arises from a
transaction which is recognised directly in other comprehensive income, in which case the deferred
tax is also recognised directly in other comprehensive income, or when it arises from a business
combination that is an acquisition, in which case the deferred tax is included in the resulting goodwill
or the amount of any excess of the Group’s interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities over the cost of acquisition.

(q) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. The following specific recognition criteria must also
be met before revenue is recognised:

(i) Revenue from sale of goods is recognised net of sales discounts when transfer of significant
risks and rewards of ownership has been completed. Revenue is recognised net of sales tax and
services tax and includes excise duties.
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(q) Revenue Recognition (Cont’d.)

(ii) Revenue from services rendered is recognised net of service tax on accrual basis as and when
services are performed.

(iii) Rental income on operating lease transactions and rental income are recognised on accrual basis.

(iv) Dividend income is recognised when the shareholders’ rights to receive payment is established.

(v) Interest income is recognised on an accrual basis.

(vi) Revenue from construction contracts is accounted for by the stage of completion method as
described in Note 2.4(w).

(r) Leases

(i) Where Group/Company is a Lessee

A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and
rewards incidental to ownership. All other leases are classified as operating leases. Finance lease
assets are capitalised at the lower of the fair value of the leased asset or the present value of the
minimum lease payments, at the inception of the lease. The corresponding lease obligations, net
of finance charges are included in borrowings. The interest rate implicit in the lease is used as
the discount factor in calculating the present value of the minimum lease payments.  Initial direct
costs incurred are included as part of the asset.

The finance charge is allocated to periods during the lease term so as to produce a constant
periodic rate of interest on the outstanding balance of the liability for each period.

The depreciation policy for assets held under finance leases is consistent with that for depreciable
property, plant and equipment as described in Note 2.4(b).

Lease rental payments on operating leases are charged to the statement of comprehensive
income on a straight-line basis over the period of the lease.

(ii) Where Group/Company is a Lessor

The present value of lease payments receivable under a finance lease is recognised as lease
receivables. The difference between the gross receivable and the present value of the receivable
is recognised as unearned finance income. Lease income is recognised over the term of the lease
so as to reflect a constant periodic rate of return on the balance outstanding.

Assets leased out under operating leases are included as leased assets in the statement of financial
position. They are depreciated over their expected useful lives as described in Note 2.4(d). Net
rental income is recognised on a straight-line basis over the lease term.
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(s) Employee Benefits

(i) Short Term Benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the
year in which the associated services are rendered by employees. Short term accumulating
compensated absences such as paid annual leave are recognised when services are rendered by
employees that increase their entitlement to future compensated absences, and short term non-
accumulating compensated absences such as sick leave are recognised when the absences occur.

(ii) Defined Contribution Plans

Defined contribution plans are post-employment benefit plans under which the Group pays
fixed contributions into separate entities or funds and will have no legal or constructive obligation
to pay further contributions if any of the funds do not hold sufficient assets to pay all employee
benefits relating to employee services in the current and preceding financial years.

As required by law, companies in Malaysia make contributions to the state pension scheme, the
Employees Provident Fund. Some of the Group’s foreign subsidiaries also make contribution to
their respective countries’ statutory pension schemes. The contributions are recognised as an
expense in the statement of comprehensive income as incurred.

(iii) Retirement Benefits

The Group contributes to retirement schemes for its employees in accordance with its obligations.
The major schemes are the UMW Group Retirement Plan (“UGRP”) and the Sejati Motor
Retirement Plan (“SMRP”). Both of these schemes are defined benefit plans. These retirement
schemes are funded by payments to trusts whose assets are separately administered from those
of the Group.

The cost of retirement benefits is determined based on triennial actuarial valuation by
independent actuaries using the Projected Unit Credit Valuation Method for both UGRP and
SMRP, through which the amount of benefit that employees have earned in return for their
service in the current and prior years is estimated. The last valuations were carried out as of
31 December 2010 for UGRP and 31 December 2011 for SMRP, respectively.

Actuarial gains and losses are recognised as income or expense over the expected average
remaining working lives of the participating employees when the cumulative unrecognised
actuarial gains or losses for the Scheme exceed 10% of the higher of the present value of the
defined benefit obligation and the fair value of plan assets. Past service costs are recognised
immediately to the extent that the benefits are already vested, and otherwise are amortised on
a straight-line basis over the average period until the amended benefits become vested.
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(s) Employee Benefits (Cont’d.)

(iii) Retirement Benefits (Cont’d.)

The amount recognised in the statement of financial position represents the present value of
the defined benefit obligations adjusted for unrecognised actuarial gains and losses and
unrecognised past service costs, and reduced by the fair value of plan assets. Any asset resulting
from this calculation is limited to the net total of any unrecognised actuarial losses and past
service costs, and the present value of any economic benefits in the form of refunds or reductions
in future contributions to the plan.

(iv) Share-based Compensation

The UMW Holdings Berhad Employee Share Option Scheme (“ESOS”), an equity-settled, share-
based compensation plan, allows the Group’s employees to acquire ordinary shares of the
Company.  The total fair value of share options granted to employees is recognised as an employee
cost with a corresponding increase in the share option reserve within equity over the vesting
periods and takes into account the probability that the options will vest.

The fair value of share option is measured at grant date and takes into account, if any, the market
vesting conditions upon which the options were granted and excludes the impact of any non-
market vesting conditions. Non-market vesting conditions are taken into account in making
assumptions about the number of options that are expected to become exercisable on vesting
dates.

At each reporting date, the Group revises its estimates of the number of options that are expected
to become exercisable on vesting dates. It recognises the impact of the revision of original
estimates, if any, in the profit or loss, and a corresponding adjustment to equity over the remaining
vesting periods. The equity amount is recognised in the share option reserve until the option is
exercised, upon which it will be transferred to share premium, or until the option expires, upon
which it will be transferred directly to retained profits.

The proceeds received net of any directly attributable transaction costs are credited to equity
when the options are exercised.

(t) Provision for Warranties

Provision for warranties is recognised when the Group has a present obligation as a result of a past
sale and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount can be made. Provisions are reviewed at
each reporting date and adjusted to reflect the current best estimate. If it is no longer probable that
an outflow of economic resources will be required to settle the obligation, the provision is reversed.
Where the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognised as finance cost.
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(u) Share Capital

An equity instrument is any contract that evidences a residual interest in the assets of the Group and
the Company after deducting all of its liabilities. Ordinary shares are equity instruments.

Other shares are classified as equity and/or liability according to the economic substance of the
particular instrument. Dividends proposed or declared after the reporting date were not recognised
as a liability at the reporting date.

(v) Non-current Assets Held for Sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.  This condition is regarded as met only
when the sale is highly probable and the asset is available for immediate sale in its present condition
subject only to terms that are usual and customary.

Immediately before classification as held for sale, the non-current assets are measured in accordance
with applicable FRSs. Then, on initial classification as held for sale, non-current assets are measured in
accordance with FRS 5, that is at the lower of carrying amount and fair value less costs to sell. Any
difference are included in profit or loss. Non-current assets classified as held for sale, is not depreciated.

(w) Construction Contracts

Where the outcome of a construction contract can be reliably estimated, contract revenue and contract
costs are recognised as revenue and expenses, respectively, by using the stage of completion method.
The stage of completion is measured by reference to the proportion of contract costs incurred for
work performed to date to the estimated total contract costs.

Where the outcome of a construction contract cannot be reliably estimated, contract revenue is
recognised to the extent of contract costs incurred that it is probable will be recoverable. Contract
costs are recognised as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Contract revenue comprises the initial amount of revenue agreed in the contract and variations in
contract work, claims and incentive payments to the extent that it is probable that they will result in
revenue and they are capable of being reliably measured.

When the sum of total costs incurred on construction contracts and recognised profits or recognised
losses exceed progress billings, the balance is classified as amount due from customers on contracts.
Conversely, when progress billings exceed the sum of total costs incurred on construction contracts
and recognised profits or recognised losses, the balance is classified as amount due to customers on
contracts.
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(x) Impairment of Non-Financial Assets

The carrying amounts of assets, other than construction contract assets, inventories, deferred tax assets
and non-current assets held for sale, are reviewed at each reporting date to determine whether there
is any indication of impairment.  If any such indication exists, the asset’s recoverable amount is estimated
to determine the amount of impairment loss.

For the purpose of impairment testing of these assets, recoverable amount is determined on an
individual asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets. If this is the case, recoverable amount is determined for the cash-generating
unit (CGU) to which the asset belongs to.

An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs to sell and its
value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. Impairment
losses recognised in respect of a CGU or groups of CGUs are allocated first to reduce the carrying
amount of any goodwill allocated to those units or groups of units and then, to reduce the carrying
amount of the other assets in the unit or groups of units on a pro-rata basis.

An impairment loss is recognised in the profit or loss in the period in which it arises except for assets
that are previously revalued where the revaluation was taken to other comprehensive income up to
the amount of any previous revaluation.

Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss for an asset
other than goodwill is reversed if, and only if, there has been a change in the estimates used to determine
the asset’s recoverable amount since the last impairment loss was recognised. The carrying amount of
an asset other than goodwill is increased to its revised recoverable amount, provided that this amount
does not exceed the carrying amount that would have been determined (net of amortisation or
depreciation) had no impairment loss been recognised for the asset in prior years. A reversal of
impairment loss for an asset other than goodwill is recognised in profit or loss, unless the asset is
carried at revalued amount, in which case, such reversal is treated as a revaluation increase.

(y) Segment Reporting

For management purposes, the Group is organised into operating segments based on their products
and services which are managed by the respective segment managers responsible for the performance
of the respective segments under their charge. The segment managers report directly to the Group
Chief Executive Officer who regularly review the segment results in order to allocate resources to the
segments and to assess the segment performance. Additional disclosures on each of these segments
are shown in Note 37, including the factors used to identify the reportable segments and the
measurement basis of segment information.
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3.1 Judgements made in applying accounting policies

In the process of applying the Group’s accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most significant effect on the amounts recognised
in the financial statements:

(a) Classification of financial assets

The Group classifies financial assets as held-to-maturity investments when it has a positive intention
and ability to hold the investment to maturity.

The Group classified its investment in cash fund of RM1,000,000 as held-to-maturity.

Management exercises judgement based on the UMW Group’s treasury objective and financial risk
management policy to determine whether the financial assets are  to be  classified  as held-to-maturity.

(b) Impairment of available-for-sale investments

The Group reviews its equity investment classified as available-for-sale investments at each reporting
date to assess whether they are impaired. The Group also records impairment charges on available-
for-sale equity investments when there has been a significant or prolonged decline in the fair value
below their cost.

The determination of what is “significant” or “prolonged” requires judgement. In making this
judgement, the Group evaluates, among other factors, historical share price movements and the
duration and extent to which the fair value of an investment is less than its cost. The Group impaired
quoted and unquoted equity investment with significant decline in fair value and prolonged period
of 12 months and more.

The impairment losses recognised for available-for-sale financial assets as at 31 December 2011 are as
follows:

(i) Quoted available-for-sale financial assets of RM47,666,000 (2010: Nil) ; and
(ii) Unquoted available-for-sale financial assets of RM626,000 (2010: RM626,000)

3.2 Change in Estimates

During the financial year, the residual value and estimated useful life of certain assets under plant and
equipment were revised to reflect the expected pattern of consumption of the future economic benefits
embodied in the assets to comply with FRS116: Property, Plant and Equipment. The revision was accounted
for as a change in accounting estimates and has the effect of reducing the depreciation charge for the
current year by approximately RM14 million.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D.)

3.3 Significant Accounting Estimates

Key Sources of Estimation Uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below:

(i) Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis or at other times
when such indicators exist. This requires an estimation of the value-in-use of the cash-generating
units (“CGU”) to which goodwill are allocated.

Estimating a value-in-use amount requires management to make an estimate of the expected future
cash flows from the CGU and also to choose a suitable discount rate in order to calculate the  present
value of those cash flows.

The carrying amounts of goodwill as at 31 December 2011 are as follows:

(a) Goodwill on consolidation of RM199,399,000 (2010: RM258,435,000); and
(b) Goodwill on acquisition of associates subsumed within the costs of investment in associates of

RM41,942,000 (2010: RM41,942,000).

Further details are disclosed in Notes 6 and 11.

(ii) Deferred tax assets

Deferred tax assets are recognised for all unabsorbed tax losses and unutilised capital allowances to
the extent that it is probable that taxable profit will be available against which the losses and capital
allowances can be utilised. Significant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies. The total carrying value of recognised tax losses
and capital allowances of the Group was RM48,876,000 (2010: RM33,508,000) and the unrecognised
tax losses and capital allowances of the Group was RM674,736,000 (2010: RM363,280,000).

(iii) Useful lives of plant and machinery

The cost of plant and machinery is depreciated on a straight-line basis over the plant and machinery’s
estimated useful lives. Management estimates the useful lives of these plant and machinery to be
within 2 to 30 years based on the common life expectancies applied in the respective industries.
Changes in the expected level of usage and technological developments could impact the economic
useful lives and the residual values of these assets, therefore, future depreciation charges could be
revised. The carrying amount of the Group’s plant and machinery at the reporting date is disclosed in
Note 4 to the financial statements.
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3.3 Significant Accounting Estimates (Cont’d.)

Key Sources of Estimation Uncertainty (Cont’d.)

(iv) Provision for warranties

The Group recognises a provision for liabilities associated with the warranties provided on certain
products. This requires an estimation of the expenditure required to settle the present obligation at
the reporting date. In determining the provision, the Group has made assumptions in relation to the
expected cost to repair and/or replace the products and the expected timing of those costs. As at
31 December 2011, the carrying amount of provision for warranties was RM143,764,000 (2010:
RM145,412,000). Further details are provided in Note 21.

4. PROPERTY, PLANT AND EQUIPMENT

*Land and Plant and Assets-In- **Other
Buildings Machinery Progress Assets Total

RM'000 RM'000 RM'000 RM'000 RM'000

Group

Cost/Valuation

At 1 January 2010 1,000,929 1,988,264 352,682  414,867 3,756,742
Exchange differences (3,325) (143,652) (20,134) (5,875) (172,986)
Additions 63,452 357,673 97,544 47,024 565,693
Reclassified from leased assets (Note 8) - 259 -  - 259
Acquisitions of subsidiaries (Note 9(b)) - 18,243 - 1,461 19,704
Write-offs - (5,047) - (5,220) (10,267)
Disposals (7,708) (11,820)  (26,699) (25,381) (71,608)
Reclassification 30,360 202,114  (243,292) 10,818 -
At 31 December 2010 1,083,708 2,406,034 160,101  437,694 4,087,537
Exchange differences (5,379) 14,949 (80)  9,645 19,135
Additions 38,635 250,922  134,563 40,334 464,454
Reclassified from leased assets (Note 8) - 81  -  -  81
Reclassified to inventories (Note 15) - - - (407) (407)
Write-offs (804) (3,301) - (6,791) (10,896)
Disposals (393) (16,666) (5,480) (19,887) (42,426)
Reclassification 90,817 63,437 (164,790) 10,536  -
At 31 December 2011 1,206,584  2,715,456 124,314 471,124 4,517,478

At 31 December 2011
At cost 1,182,562 2,715,456 124,314  471,124 4,493,456
At valuation 24,022 - - - 24,022

1,206,584  2,715,456 124,314 471,124 4,517,478
At 31 December 2010
At cost 1,059,686 2,406,034 160,101 437,694 4,063,515
At valuation 24,022 - - - 24,022

1,083,708 2,406,034 160,101 437,694 4,087,537
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4. PROPERTY, PLANT AND EQUIPMENT (CONT’D.)

*Land and Plant and Assets-In- **Other
Buildings Machinery Progress Assets Total

RM'000 RM'000 RM'000 RM'000 RM'000

Group (Cont’d.)

Accumulated Depreciation
and Impairment Losses

At 1 January 2010 200,145 571,207 - 270,486 1,041,838
Exchange differences  (553) (10,656) - (2,605) (13,814)
Acquisitions of subsidiaries (Note 9(b)) - 1,389 - 703 2,092
Charge for the year 21,801 154,279 - 43,670 219,750
Reclassified from leased assets (Note 8) - 199  - - 199
Write-offs - (4,334) - (4,774) (9,108)
Disposals (258)  (7,557) - (14,846) (22,661)
Impairment 11,693 4,865  - 378 16,936
Reclassification - 8 - (8)  -
At 31 December 2010 232,828 709,400  - 293,004  1,235,232
Exchange differences 1,231  (7,329) - 11,035  4,937
Charge for the year 29,016 164,510  - 33,815  227,341
Reclassified from leased assets (Note 8) - 74  - - 74
Reclassified to inventories (Note 15)  - -  - (78)  (78)
Write-offs (710) (2,695) - (6,558) (9,963)
Disposals (136)  (7,701) - (9,506)  (17,343)
Impairment -  83  - - 83
Reclassification - 491  - (491)  -
At 31 December 2011 262,229 856,833 - 321,221 1,440,283

At 31 December 2011
At cost  249,608 856,833 - 321,221 1,427,662
At valuation 12,621 - - - 12,621

262,229 856,833 - 321,221 1,440,283

At 31 December 2010
At cost 220,502  709,400 - 293,004 1,222,906
At valuation  12,326 - - - 12,326

232,828 709,400 - 293,004 1,235,232

Net Carrying Amount

At 31 December 2011
At cost 932,954 1,858,623 124,314 149,903 3,065,794
At valuation 11,401 - - - 11,401

944,355 1,858,623 124,314  149,903 3,077,195

At 31 December 2010
At cost 839,184 1,696,634  160,101  144,690 2,840,609
At valuation 11,696 -  -  - 11,696

850,880 1,696,634 160,101 144,690 2,852,305
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4. PROPERTY, PLANT AND EQUIPMENT (CONT’D.)

Company

Included in the property, plant and equipment are motor vehicles purchased during the year amounting to
RM1,013,895 with accumulated depreciation of RM88,778.

* LAND AND BUILDINGS

Buildings Buildings
Buildings  Long Short on long on short

on term  term term  term
Freehold freehold  leasehold leasehold leasehold leasehold

land land  land  land  land  land  Total
RM'000 RM'000 RM'000 RM'000  RM'000 RM'000  RM'000

Cost/Valuation

At 1 January 2010 138,978 162,059  178,221  25,458 188,802 307,411 1,000,929
Exchange differences (1,163) (281) (560) (123) (513) (685) (3,325)
Additions 3,750 30,576  219 95 28,746 66  63,452
Disposals  - - (7,503)  (111) -  (94) (7,708)
Reclassification - 17,431  - - 272,984 (260,055) 30,360
At 31 December 2010 141,565 209,785 170,377 25,319 490,019 46,643 1,083,708
Exchange differences (2,567) (6,129) 1,397 (29) 1,443 506 (5,379)
Additions 3,870 15,172 2,426 - 17,167 - 38,635
Write-offs - - - - (269)  (535) (804)
Disposals - - (306) - (87) -  (393)
Reclassification  (2) 21,263 (114) (3,140) 72,873  (63) 90,817
At 31 December 2011 142,866 240,091 173,780  22,150  581,146 46,551 1,206,584

At 31 December 2011
At cost 142,866 239,551  173,780 22,150 557,908 46,307 1,182,562
At valuation - 540 - - 23,238 244  24,022

142,866 240,091  173,780  22,150 581,146 46,551 1,206,584

At 31 December 2010
At cost 141,565 209,245 170,377  25,319 466,781 46,399 1,059,686
At valuation - 540 - - 23,238 244 24,022

141,565 209,785 170,377 25,319 490,019 46,643  1,083,708
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4. PROPERTY, PLANT AND EQUIPMENT (CONT’D.)

* LAND AND BUILDINGS (CONT’D.)

Buildings Buildings
Buildings  Long Short on long on short

on term  term term  term
Freehold freehold  leasehold leasehold leasehold leasehold

land land  land  land  land  land  Total
RM'000 RM'000 RM'000 RM'000  RM'000 RM'000  RM'000

Accumulated Depreciation
and Impairment Losses

At 1 January 2010 - 20,834 24,707 10,077 64,571  79,956 200,145
Exchange differences - (28) (337) (31)  (5)  (152)  (553)
Charge for the year  - 4,175 2,694 571 13,437  924 21,801
Disposals - - (152) (53) - (53) (258)
Impairment - - -  - 11,693 - 11,693
Reclassification - - - - 55,613  (55,613) -
At 31 December 2010 - 24,981 26,912 10,564 145,309 25,062 232,828
Exchange differences - (208) 961 (7) 373 112 1,231
Charge for the year - 7,379 3,792 517 16,398 930 29,016
Write-offs - - - - (175) (535)  (710)
Disposals  - - (101) - (35) - (136)
Reclassification - (990) (1,450)  (102) 2,546  (4)  -
At 31 December 2011 - 31,162 30,114 10,972 164,416 25,565 262,229

At 31 December 2011
At cost - 31,000 30,114 10,972 152,201 25,321 249,608
At valuation - 162 - - 12,215 244 12,621

- 31,162 30,114 10,972 164,416 25,565 262,229

At 31 December 2010
At cost - 24,827  26,912 10,564 133,381 24,818 220,502
At valuation - 154 - - 11,928 244 12,326

- 24,981  26,912 10,564 145,309  25,062 232,828

Net Carrying Amount

At 31 December 2011
At cost 142,866 208,551 143,666 11,178 405,707 20,986 932,954
At valuation - 378 - - 11,023  - 11,401

142,866  208,929 143,666 11,178 416,730 20,986 944,355

At 31 December 2010
At cost 141,565 184,418 143,465 14,755 333,400  21,581 839,184
At valuation - 386 - -  11,310 - 11,696

141,565 184,804  143,465 14,755 344,710 21,581 850,880
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4. PROPERTY, PLANT AND EQUIPMENT (CONT’D.)

** Included in the other assets are office equipment, furniture and fittings, motor vehicles, renovation and
improvements.

(a) Included in the property, plant and equipment of the Group are fully depreciated assets which are still in
use with their carrying costs as follows:

2011 2010
RM'000 RM'000

Land and building 7,382 5,868
Plant and machinery 383,404 238,889
Office equipment, furniture and fittings and motor vehicles 170,099 164,264

(b) Details of independent professional valuations of land and buildings owned by the Group at 31 December
2011 which are carried at valuation are as follows:

Year of Description of Amount
Valuation Property RM'000 Basis of Valuation

1979 Land and buildings in Shah Alam, Selangor 14,333 Open market value

1979 Land and building in Tawau, Sabah 244 Open market value

1979 Land and building in Kota Kinabalu, Sabah 5,435 Open market value

1984 Land and building in Temerloh, Pahang 256 Open market value

1985 Land and building in Kuantan, Pahang 3,470 Open market value

1985 Land and building in Ipoh, Perak 284 Open market value

24,022

(c) Due to the absence of historical records, the net book values of the above land and buildings, had the
revalued assets been carried at historical cost less accumulated depreciation, are not disclosed.

(d) The net book value of plant and equipment held under hire purchase arrangements is RM848,962 (2010:
RM1,257,556).

(e) Interest expense capitalised during the financial year under assets-in-progress of the Group amounted to
RM1,660,000 (2010: RM17,896,000), as disclosed in Note 30.
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4. PROPERTY, PLANT AND EQUIPMENT (CONT’D.)

(f ) The net book value of property, plant and equipment pledged for borrowings (Note 22 and Note 24) are as
follows:

Group
2011  2010

RM'000  RM'000

Assets-in-progress and plant and machinery 313,310 264,436
Land and buildings 83,164 78,438
Others  3,089 6,380

399,563 349,254

(g) During the financial year, the residual value and estimated useful life of certain assets under plant and
equipment were revised to reflect the expected pattern of consumption of the future economic benefits
embodied in the assets to comply with FRS116: Property, Plant and Equipment. The revision was accounted
for as a change in accounting estimates and has the effect of reducing the depreciation charge for the
current year by approximately RM14 million.

(h) In 2010, a subsidiary of the Group carried out a review of the recoverable amount of its property, plant and
equipment because the subsidiary was incurring losses.  An impairment loss of RM11,692,549, representing
the write-down of the property, plant and equipment to the recoverable amount was recognised in “Other
operating expenses” line item of the statement of comprehensive income for the financial year ended
31 December 2010. The recoverable amount of the property, plant and equipment was based on an
independent professional valuation less estimated cost to sell.

5. INVESTMENT PROPERTIES

Building
Building Long on long

on term term
Freehold  freehold  leasehold leasehold

land land land land Total
RM'000 RM'000 RM'000 RM'000 RM'000

Group

Cost

At 1 January 2010 129 1,610 90,636  224 92,599
Additions  - - 4,057 - 4,057
Reclassified to asset held for sale (Note 18) - - (3,304)  - (3,304)
At 31 December 2010 129 1,610 91,389  224 93,352
Exchange difference - - 2,851  - 2,851
Reclassified to asset held for sale (Note 18) - - (4,834) - (4,834)
At 31 December 2011 129 1,610 89,406  224 91,369
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5. INVESTMENT PROPERTIES (CONT’D.)

Building
Building Long on long

on term term
Freehold  freehold  leasehold leasehold

land land land land Total
RM'000 RM'000 RM'000 RM'000 RM'000

Group (Cont’d.)

Accumulated Depreciation

At 1 January 2010 - 109 9,606 140 9,855
Exchange differences - 27  - - 27
Charge for the year - 32  1,939 11 1,982
At 31 December 2010 - 168 11,545 151 11,864
Exchange differences - 251 926  - 1,177
Charge for the year - 5 1,024 11 1,040
Reclassified to asset held for sale (Note 18) - - (286) - (286)
At 31 December 2011 - 424 13,209 162 13,795

Net Carrying Amount

At 31 December 2011 129 1,186 76,197 62 77,574

At 31 December 2010 129 1,442 79,844  73 81,488

Fair value of investment properties as at 31 December 2011 was estimated by the directors to be approximately
RM437,385,000 (2010: RM255,617,000) based on internal appraisal of market values of comparable properties.

6. INTANGIBLE ASSETS

Group
2011 2010

RM'000 RM'000

Goodwill on consolidation (Note a) 199,399 258,435
Product development expenditure (Note b) 16 54

199,415  258,489
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6. INTANGIBLE ASSETS (CONT’D.)

(a) Goodwill on Consolidation

     Group
2011 2010

RM'000 RM'000

At 1 January 258,435 241,286
Arising from acquisitions of subsidiaries (Note 9(b)(iii)) - 6,867
Forfeiture of profit guarantee (2,894) -
Investment in a jointly-controlled entity (Note 10(a)(i)) - 13,424
Arising from acquisition of additional shares in a subsidiary (Note 9(c)(ii)) - 27,244
Impaired (46,388) (23,185)
Exchange differences (9,754) (7,201)
At 31 December 199,399 258,435

(b) Product Development Expenditure

Group
2011 2010

RM'000 RM'000

At 1 January 54 212
Charged to profit or loss  (38)  (158)
At 31 December 16  54

(c) Impairment Tests For Goodwill

Goodwill has been allocated to the Group’s Cash Generating Units (“CGU”) identified according to country
of operation and business segment as follows:

People’s
Republic

Malaysia  of China  India Singapore Oman Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 31 December 2011
Oil and Gas 18,474 35,300 87,347  4,509 6,867 152,497
Manufacturing

and Engineering - - 70,011  - - 70,011
18,474 35,300 157,358 4,509 6,867  222,508

Exchange differences  - 745 (24,576) 900 (178) (23,109)
18,474 36,045 132,782 5,409  6,689 199,399

At 31 December 2010
Oil and Gas 18,474 72,367 87,347 16,724 6,867  201,779
Manufacturing

and Engineering - - 70,011 - - 70,011
18,474 72,367  157,358 16,724 6,867 271,790

Exchange differences - (380) (13,086) 510 (399) (13,355)
18,474 71,987 144,272 17,234 6,468 258,435
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6. INTANGIBLE ASSETS (CONT’D.)

(c) Impairment Tests For Goodwill (Cont’d.)

Key assumptions used in value-in-use calculations

The recoverable amount of a CGU is determined based on value-in-use calculations using cash flow
projections based on financial budgets approved by management covering a five-year period. Cash flows
beyond the five-year period are extrapolated based on year five cash flows into perpetuity using pre-tax
discount rate. Key assumptions used for value-in-use calculations are:

    Gross Margin Discount Rates
2011 2010 2011  2010

Oil and Gas:
People’s Republic of China 8.0 - 50.0 9.0 - 47.0 9.0 - 18.0 12.0 - 20.0
India 15.0 - 20.0 14.0 - 45.0 6.0 - 14.0 7.0 - 17.0

Manufacturing and Engineering:
India  20.0 - 45.0 30.0 - 37.0 13.0 17.0

The following describes each key assumption on which management has based its cash flow projections to
undertake impairment testing of goodwill:

(i) Budgeted gross margin

The basis used to determine the value assigned to the budgeted gross margin is the average margins
achieved in the year immediately before the budgeted year increased for expected efficiency
improvements.

(ii)  Discount rate

The discount rates used are pre-tax and reflect specific risks relating to the relevant segments.

(iii) Bond rate

The bond rates used are the yields on 5-year government bond rates of the respective country at the
beginning of the budgeted year.
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7. LAND USE RIGHTS

Short Term
Leasehold

Land
RM'000

Group

Cost

At 1 January 2010  5,847
Additions 139
At 31 December 2010/31 December 2011 5,986

Accumulated Depreciation and Impairment Losses

At 1 January 2010  895
Charge for the year 160
At 31 December 2010 1,055
Charge for the year 160
At 31 December 2011 1,215

Net Carrying Amount

At 31 December 2011 4,771

At 31 December 2010 4,931

Remaining tenure

At 31 December 2011  14 - 17 years

At 31 December 2010 15 - 18 years
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8. LEASED ASSETS

Machinery
and

Equipment
Group RM'000

Cost

At 1 January 2010  326,100
Exchange differences  (6,222)
Additions 110,004
Reclassified to property, plant and equipment (Note 4) (259)
Reclassified to inventories (Note 15) (2,885)
Write-offs (71)
Disposals (59,831)
At 31 December 2010 366,836
Exchange differences 3,013
Additions 124,536
Reclassified to property, plant and equipment (Note 4) (81)
Reclassified to inventories (Note 15) (24,928)
Write-offs (289)
Disposals (40,312)
At 31 December 2011 428,775

Accumulated Depreciation and Impairment Losses

At 1 January 2010  156,160
Exchange differences (2,220)
Charge for the year 59,697
Reclassified to property, plant and equipment (Note 4) (199)
Reclassified to inventories (Note 15) (252)
Write-offs (70)
Disposals (40,814)
Impairment 536
At 31 December 2010 172,838
Exchange differences 1,924
Charge for the year 69,032
Reclassified to property, plant and equipment (Note 4)  (74)
Reclassified to inventories (Note 15) (18,940)
Write-offs (289)
Disposals (22,652)
At 31 December 2011 201,839

Net Carrying Amount

At 31 December 2011 226,936

At 31 December 2010 193,998
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8. LEASED ASSETS (CONT’D.)

The future minimum lease receivable by the Group in relation to those assets that have been leased as at year
end are as follows:

2011 2010
RM'000 RM'000

Due within one year 102,295 102,645
Due between one and two years 70,315 59,968
Due between two and five years  72,841 64,399
Due after five years 2,549 20,000

248,000  247,012

Included in leased assets of the Group are fully depreciated assets which are still in use with their carrying costs
of RM62,447,000 (2010: RM60,754,000).

9. INVESTMENT IN SUBSIDIARIES

  Company
2011  2010

RM'000 RM'000

Unquoted shares in Malaysia, at costs  1,003,886 1,003,886
Impairment losses  (20,000)  (20,000)

983,886 983,886
ESOS granted to employees of subsidiaries  109,094 109,094
Provision for financial guarantee 2,505  2,505

1,095,485 1,095,485

The Company’s investment in subsidiaries represents its interest in:

(i) a wholly-owned Malaysian incorporated subsidiary, UMW Corporation Sdn. Bhd..  This subsidiary’s principal
role lies in providing full corporate, administrative, professional, security services and financial support to
its subsidiaries and associates. In addition, the subsidiary also trades in a range of light and heavy equipment.

(ii) a wholly-owned subsidiary, UMW Petropipe (L) Ltd., which was incorporated in the Federal Territory of Labuan.
This subsidiary’s principal activity is that of investment holding.

(iii) a wholly-owned subsidiary, UMW Australia Ventures (L) Ltd., which was incorporated in the Federal Territory
of Labuan.  This subsidiary’s principal activity is that of investment holding.

(iv) a wholly-owned Malaysian incorporated subsidiary, UMW Malaysian Ventures Sdn. Bhd.. This subsidiary’s
principal activity is that of investment holding.

(v) a wholly-owned Malaysian incorporated subsidiary, UMW Oil & Gas Berhad.  This subsidiary’s principal activity
is that of investment holding.



NOTES TO THE FINANCIAL STATEMENTS (CONT’D.)
- 31 DECEMBER 2011

158   UMW HOLDINGS BERHAD

9. INVESTMENT IN SUBSIDIARIES (CONT’D.)

Details of the subsidiaries of the Company are disclosed in Note 38 to the financial statements.

(a) Subsidiaries under members’ voluntary liquidation

The following subsidiaries have been placed under members’ voluntary liquidation:

Date Placed
Under

Liquidation

(i) UMW Orient Sdn. Berhad 5 April 2002
(ii) UMW Industries (Philippines) Inc. 17 April 2002
(iii) UMW Auto Parts (Thailand) Co., Ltd.                      26 December 2009
(iv) Seat Industries (Malaysia) Sdn. Bhd. 27 April 2011
(v) UMW Management Systems Sdn. Bhd. 18 July 2011
(vi) UMW Properties Sdn. Bhd. 18 July 2011
(vii) UMW Bumi Indah Sdn. Bhd. 18 July 2011
(viii) UMW Solomon Islands Limited 29 November 2011

The process of liquidation is currently still on-going for all the above subsidiaries except UMW Solomon
Islands which has been completed on 3 February 2012.

(b) Acquisitions of subsidiaries during the financial year ended 31 December 2010

(i) UMW Australia Ventures Sdn. Bhd.

On 2 February 2010, UMW Oil & Gas Berhad, a wholly-owned subsidiary of the Company, acquired the
entire issued and paid-up capital of UMW Australia Ventures Sdn. Bhd., comprising two ordinary shares
of RM1.00 each for a total cash consideration of RM2.00.

The above acquisition had no material effect on the Group’s 2010 financial results and cash flows.

(ii) UMW Pennzoil Distributors Sdn. Bhd.

On 29 November 2010, UMW Auto Parts Sdn. Bhd. (“UAP”), a wholly-owned subsidiary in the UMW
Group, entered into a Share Sale Agreement with Pennzoil-Quaker State Company, a company
incorporated in the United States of America, for the acquisition of 500,000 ordinary shares of par
value RM1.00 each, being the remaining 50% of the issued and paid-up share capital of UMW Pennzoil
Distributors Sdn. Bhd. (“UPD”) for a cash consideration of RM9,101,942.

The above acquisition had the following effects on the Group’s financial results:

2010
RM'000

Revenue 16,733
Net profit for the year 751
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9. INVESTMENT IN SUBSIDIARIES (CONT’D.)

(b) Acquisitions of subsidiaries during the financial year ended 31 December 2010 (Cont’d.)

(ii) UMW Pennzoil Distributors Sdn. Bhd. (Cont’d.)

The fair values of the identifiable assets acquired and liabilities assumed from the acquisition of the
subsidiary as at the effective acquisition date were as follows:

Fair value Acquiree’s
recognised on  carrying

acquisition amount
RM'000 RM'000

Property, plant and equipment (Note 4) 3,386 3,386
Deferred tax assets (Note 12) 538  538
Inventories  25,354 25,354
Trade and other receivables 29,208  29,208
Cash and bank balances 3,778  3,778

62,264  62,264

Trade and other payables (20,054)  (20,054)
Short term borrowings (14,317) (14,317)

(34,371) (34,371)

Fair value of identifiable net assets acquired  27,893 27,893
Less: Amount accounted for as an associate  (13,947)
Excess of Group’s share in the net fair value of acquired subsidiary’s

identifiable assets, liabilities and contingent liabilities (4,809)
Cost of acquisition 9,137

RM'000
The cash outflows on acquisitions is as follows:

Cash and cash equivalents of subsidiaries acquired  3,778
Cost of acquisition satisfied by cash (9,137)
Net cash outflow of the Group (5,359)

(iii) Arabian Drilling Services L.L.C.

On 23 July 2009, UMW Sher (L) Ltd. (“UMW Sher”), a subsidiary of the UMW Group, entered into a
Share Subscription and Share Sale Agreement with Sheikh Saif bin Hashil bin Rashid Al-Maskery and
Nabeel bin Abdullah bin Mohamed Al-Riyami for the subscription and acquisition of a total of 1,105,000
ordinary shares of par value RO1.00 each, representing 65% of the issued and paid-up share capital in
Arabian Drilling Services L.L.C. (“ADS”) for a total cash consideration of RO1,140,568 (equivalent to
approximately USD2,965,477). Subsequently on 6 April 2010, UMW Middle East Ventures Holding W.L.L.,
a wholly-owned subsidiary in the Group, bought over the 65% interest in ADS from UMW Sher for the
same amount in cash.
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9. INVESTMENT IN SUBSIDIARIES (CONT’D.)

(b) Acquisitions of subsidiaries during the financial year ended 31 December 2010 (Cont’d.)

(iii) Arabian Drilling Services L.L.C. (Cont’d.)

The above acquisition had the following effects on the Group’s financial results:

2010
RM'000

Revenue 29,348
Net profit for the year 3,312

The fair values of the identifiable assets acquired and liabilities assumed from the acquisition of
subsidiary as at the effective acquisition date was as follows:

Fair value Acquiree’s
recognised on carrying

acquisition  amount
RM'000 RM'000

Property, plant and equipment (Note 4) 14,226 14,226
Other receivables 26,686  26,686
Cash and bank balances 2,860 2,860

43,772 43,772

Trade and other payables (22,316) (22,316)
Borrowings (16,299)  (16,299)

(38,615)  (38,615)

Fair value of identifiable net assets acquired  5,157 5,157
Less: Non-controlling interests (1,805)
Goodwill on consolidation (Note 6(a)) 6,867
Cost of acquisition 10,219

RM'000
The cash outflows on acquisitions is as follows:

Cash and cash equivalents of subsidiary acquired  2,860
Cost of acquisition satisfied by cash (10,219)
Net cash outflow of the Group (7,359)

If the above combinations took place at 1 January 2010, the Group’s profit for the year and revenue would
have been materially unchanged.
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9. INVESTMENT IN SUBSIDIARIES (CONT’D.)

(c) Acquisitions of additional interests in subsidiaries for the year ended 31 December 2010

(i) Lubetech Sdn. Bhd.

On 29 November 2010, UMW Auto Parts Sdn. Bhd. (“UAP”), a wholly-owned subsidiary in the UMW
Group, entered into a Share Sale Agreement with Pennzoil-Quaker State Company, a company
incorporated in the United States of America, for the acquisition of 324,000 ordinary shares of par
value RM1.00 each, being the remaining 30% of the issued and paid-up share capital of Lubetech Sdn.
Bhd. for a cash consideration of RM5,898,058.

The effects of the acquisition of additional equity interests are:

RM'000

Cost of acquisition satisfied by cash 5,919
Fair value of net assets acquired 8,714
Excess of Group’s share in the net fair value of acquired

subsidiary’s identifiable assets, liabilities and contingent liabilities (2,795)

(ii) UMW India Ventures (L) Ltd.

On 18 September 2009, UMW Petropipe (L) Ltd. (“UMW Petropipe”), a wholly-owned subsidiary of the
Group, entered into a Share Sale Agreement with MK India Ventures (Labuan) Pte. Ltd. for the acquisition
of 2,691,000 ordinary shares of USD1.00 each, representing 10% of the total issued and paid-up share
capital of UMW India Ventures (L) Ltd. (“UMWIV”), for a total cash consideration of USD18.2 million
(equivalent to approximately RM63.16 million).  The acquisition was completed in 2 tranches of 5%
each in the fourth quarter of 2009 and first quarter of 2010. Upon completion of the acquisition, UMW
Petropipe’s equity interest in UMWIV increased from 65% to 75%.

The effect of the acquisition of additional 5% equity interest in the financial year 2010 was:

2010
RM'000

Cost of acquisition satisfied by cash 30,190
Fair value of net assets acquired (2,946)
Goodwill on acquisition (Note 6(a)) 27,244

10. INVESTMENT IN JOINTLY-CONTROLLED ENTITIES

(a) Acquisitions of jointly-controlled entity during the financial year ended 31 December 2010

(i) Acquisition of Sichuan Haihua Petroleum Steelpipe Co. Ltd.

On 3 March 2010, the Group received the certificate for the establishment of Sichuan Haihua Petroleum
Steelpipe Co. Ltd. (“SHPS”) in Guanghan county, Sichuan Province in the People’s Republic of China,
from the China authorities. On 22 October 2009, UMW Singapore Ventures Pte. Ltd., a wholly-owned
subsidiary of the Group, entered into an Equity Joint Venture Contract with Sichuan Jinyang Antisepsis
Engineering Co. Ltd. and Elite International Investment (HK) Limited for the establishment of SHPS.
The Group’s has 40% equity interest in SHPS.
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10. INVESTMENT IN JOINTLY-CONTROLLED ENTITIES (CONT’D.)

(a) Acquisitions of jointly-controlled entity during the financial year ended 31 December 2010 (Cont’d.)

(i) Acquisition of Sichuan Haihua Petroleum Steelpipe Co. Ltd. (Cont’d.)

The above acquisition had the following effects on the Group’s financial results:

2010
RM'000

Revenue  3,780
Net profit for the year 822

If the acquisition had occurred on 1 January 2010, the 2010 results of the Group would remain unchanged.

The fair values of the Group’s share of the identifiable assets acquired and liabilities assumed from the
acquisition of jointly-controlled entity as at the effective acquisition date were as follows:

 2010
Fair value Acquiree’s

recognised on carrying
acquisition amount

RM'000  RM'000

Cash and bank balances 5,726  5,726

Fair value of identifiable net assets acquired  5,726
Goodwill on consolidation (Note 6(a)) 13,424
Cost of acquisition 19,150

RM'000
The cash outflows on acquisitions is as follows:

Cash and cash equivalents of jointly-controlled entity acquired 5,726
Cash outflows on acquisition  (19,150)
Net cash outflow of the Group (13,424)

Details of the jointly-controlled entities are disclosed in Note 39 to the financial statements.
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10. INVESTMENT IN JOINTLY-CONTROLLED ENTITIES (CONT’D.)

(b) The Group’s Investment in Jointly-Controlled Entities

The summarised financial information of the jointly-controlled entities that have been included in the
consolidated financial statements of the Group are as follows:

2011  2010
RM'000 RM'000

Assets and liabilities
Current assets 98,458 75,903
Non-current assets 262,327 258,084
Total assets 360,785  333,987

Current liabilities 215,701  49,899
Non-current liabilities 132,491 221,013
Total liabilities 348,192 270,912

Results
Revenue 101,454  12,140
Loss for the year (68,329) (15,830)

The Group’s interest in capital commitments of the joint ventures are as follows:

- approved and contracted for 22,566 2,580
- approved and not contracted for 721  20,595

11. INVESTMENT IN ASSOCIATES

Group
2011 2010

RM'000 RM'000

Unquoted shares, at costs 513,218 513,218
Share of post-acquisition reserves 932,472  871,084

1,445,690 1,384,302
Accretion arising from issuance of new shares 117,089 117,089
Accumulated impairment losses (192,737) (91,408)
Financial guarantee 14,805  3,479

1,384,847  1,413,462
Effects of adopting FRS 139 39,597  39,597

1,424,444 1,453,059

The Group has provided for impairment losses totalled RM101,329,000 (2010: RM53,204,000), based on the market
value of investment and the recoverable amount determined for the cash generating unit to which the asset
belongs to.

The Group’s share of results of associates is based on the audited or management financial statements of the
associated companies for the year ended 31 December 2011.
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11. INVESTMENT IN ASSOCIATES (CONT’D.)

The carrying value of the investment in associates is represented by:

2011  2010
RM'000 RM'000

Group’s share of aggregate net assets  1,382,502 1,411,117
Group’s goodwill on acquisition 41,942 41,942

1,424,444  1,453,059

Details of the associates are disclosed in Note 40 to the financial statements.

The financial statements of the associates disclosed in Note 40 to the financial statements are coterminous with
those of the Group, except for UMW Toyotsu Motors Sdn. Bhd.,  Toyota Capital Malaysia Sdn. Bhd. and its subsidiaries
which have a financial year end of 31 March to conform with their holding company’s financial year end and
Oil-Tex (Thailand) Company Limited whose financial year end is 30 June. For the purpose of applying the equity
method of accounting, the management accounts for the 12-month period ended 31 December 2011 of these
companies have been used.

The summarised financial information of the associates, not adjusted for the proportion of ownership interest
held by the Group is as follows:

2011 2010
RM'000 RM'000

Assets and liabilities
Current assets 9,248,941 7,332,759
Non-current assets 4,904,804 4,375,198
Total assets 14,153,745 11,707,957

Current liabilities 5,485,067  4,045,811
Non-current liabilities  4,447,041 3,546,842
Total liabilities 9,932,108 7,592,653

Results
Revenue  12,887,661 11,443,503
Profit for the year 224,127 192,036

The details of goodwill included within the Group’s carrying amount of investments in associates are as follows:

2011 2010
RM'000 RM'000

Goodwill
At 1 January 41,942  98,552
Impaired during the year - (56,610)
At 31 December 41,942 41,942
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12. DEFERRED TAXATION

Group
2011  2010

RM'000 RM'000

At 1 January (14,858) (4,626)
Recognised in the profit or loss (Note 32) (4,591) (10,211)
Acquisition of a subsidiary (Note 9(b)(ii)) - (538)
Exchange differences (3,032) 517
At 31 December (22,481) (14,858)

Presented after appropriate offsetting as follows:
Deferred tax assets (56,521) (41,286)
Deferred tax liabilities 34,040 26,428

(22,481)  (14,858)

The components and movements of deferred tax liabilities and assets during the financial year are as follows:

Deferred Tax Liabilities of the Group:

Revaluation Accelerated
of Capital

Property Allowances Others Total
RM'000 RM'000 RM'000 RM'000

At 1 January 2011 3,141 40,871  (285) 43,727
Recognised in profit or loss  (78) 7,751  639 8,312
Exchange differences 15 273  (25) 263
At 31 December 2011 3,078 48,895 329  52,302

At 1 January 2010 2,250 30,047  3,810 36,107
Recognised in profit or loss 891 10,968 (4,118)  7,741
Exchange differences - (144) 23  (121)
At 31 December 2010 3,141 40,871  (285) 43,727
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12. DEFERRED TAXATION (CONT’D.)

Deferred Tax Assets of the Group:

Unabsorbed Provision
Capital  for Unabsorbed

Allowances Liabilities Losses Others Total
RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2011 (2,613) (28,320)  (5,764)  (21,888) (58,585)
Recognised in profit or loss 1,187 (8,132) (4,862) (1,096) (12,903)
Exchange differences  (33) (2,817) (134) (311) (3,295)
At 31 December 2011 (1,459) (39,269)  (10,760) (23,295) (74,783)

At 1 January 2010 (696) (23,346) (2,463) (14,228) (40,733)
Recognised in profit or loss (1,430) (5,431)  (3,301) (7,790) (17,952)
Acquisition of a subsidiary

(Note 9(b)(ii)) (538) - - -  (538)
Exchange differences 51 457 - 130  638
At 31 December 2010 (2,613) (28,320)  (5,764) (21,888) (58,585)

The availability of the unabsorbed tax losses and unutilised capital and reinvestment allowances for offsetting
against future taxable profits of the respective subsidiaries in Malaysia are subject to no substantial changes in
shareholdings of those subsidiaries under the Income Tax Act, 1967 and guidelines issued by tax authority. The
use of tax losses of subsidiaries in other countries is subject to the agreement of the tax authorities and compliance
with certain provisions of the tax legislation of the respective companies in which the subsidiaries operate.

Deferred tax assets have not been recognised in respect of these items:

Group
2011  2010

RM'000 RM'000

Unabsorbed tax losses 593,213 286,104
Unutilised capital and reinvestment allowances 81,523 77,176

674,736  363,280

Deferred tax assets have not been recognised in respect of these items as there is no probable expectation that
future taxable income will be sufficient to allow the benefit to be realised.
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13. OTHER INVESTMENTS

   Group   Company
2011  2010 2011  2010

RM'000  RM'000 RM'000 RM'000

Current

Held for trading investments
Investment in cash funds 391,271 229,963 104,874  -

Non-current

Held-to-maturity investments
Investment in cash funds 1,000  1,000 - -

Designated as fair value through profit or loss
Quoted shares outside Malaysia at fair value 18,536 48,944 - -

Available-for-sale financial assets
Quoted shares outside Malaysia at costs 78,294  - - -
Unquoted shares outside Malaysia at costs 95 77,870  - -
Unquoted shares within Malaysia at costs 5,097  5,275 -  -

83,486 83,145 - -
Less: Accumulated impairment losses (48,292) (626) - -

35,194 82,519 - -

Total non-current other investments 54,730 132,463  -  -

Market value of cash funds  391,271 229,963 104,874  -

Market value of shares quoted outside Malaysia 49,164 48,944 - -
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14. DERIVATIVES

Group
 2011 2010

Notional Notional
Value Assets  Liabilities Value Assets  Liabilities

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Current
Forward currency

contracts 566,802 5,107 475  786,400 585 4,882
Embedded derivatives 618,241 64 788 312,297 4,312  -
Interest rate swaps

with currency options 25,253  233 - - - -
1,210,296 5,404 1,263 1,098,697  4,897  4,882

Non-current
Interest rate swaps

with currency options 288,718 - 19,852 199,503 - 21,255
Cross currency cum

interest rate swaps 689,696 62,261 - 601,182 63,746 -
978,414 62,261 19,852 800,685 63,746 21,255

Company
2011 2010

Notional Notional
Value Assets Liabilities Value  Assets Liabilities

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Non-current
Cross currency cum

interest rate swaps 642,080 43,829 - 551,907 54,082  -

The Group and Company uses forward currency contracts, cross currency swaps, foreign currency options and
interest rate swaps to manage some of the transaction exposure. These contracts are not designated as cash
flow or fair value hedges and are entered into for periods consistent with currency transaction exposure and fair
value changes exposure.

Forward currency contracts are used to hedge the Group’s current and future sales and purchases denominated
in foreign currencies for which firm commitments existed at the reporting date.

During the year, the Group entered into long-term purchase contracts with suppliers in Japan. The purchase
price in these contracts are fixed and set in USD. These contracts contain embedded foreign exchange derivatives
which have been separated and carried at fair value through profit or loss.
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14. DERIVATIVES (CONT’D.)

(a) Forward Exchange Contracts

2011 2010
RM'000 RM'000

Notional amounts

Japanese Yen 52,503 42,314
United States Dollar 493,789 708,909
Euro  9,367 25,130
Swedish Krone  5,903 6,526
Singapore Dollar  - 644
Thai Baht 5,240  2,877

All the forward exchange contracts mature within one year.

(b) Interest Rate Swaps and Cross Currency Swaps

(i) An interest rate swap with a notional principal of USD47 million that fixed the obligation of a jointly-
controlled entity in India to pay interest at a fixed rate of 7.04% per annum.  The interest rate swap will
mature on 30 September 2015.

(ii) An interest rate swap with a notional principal of USD20 million that fixed the obligation of a jointly-
controlled entity in India to pay interest at a fixed rate of 9.05% per annum with embedded options
that provide protection on USD/INR rate within a specified range on the principal repayment. The
interest rate swap will mature on 31 October 2012.

(iii) An interest rate swap with a notional principal of USD10 million that fixed the obligation of a jointly-
controlled entity in India to pay interest at a fixed rate of 10.41% per annum with embedded options
that provide protection on USD/INR rate within a specified range on the principal repayment. The
interest rate swap will mature on 4 November 2013.

(iv) A cross currency cum interest rate swap that entitles a jointly-controlled entity in India to convert
JPY3,253.8 million to INR1,335.3 million and fixed the entity’s obligation to pay interest at a fixed rate
of 9.35% per annum. The swap will mature on 31 March 2020.

(v) A cross currency cum interest rate swap that entitles the Company to convert RM500 million to
USD143.3 million and swaps the Company’s obligation to pay interest at a fixed rate of 4.55% per
annum to a USD floating rate. The swap will mature on 15 September 2014.

(vi) An interest rate swap with a notional principal of USD143.3 million that fixed the obligation of the
Company to pay interest at a fixed rate of 3.96% per annum. The interest rate swap will mature on
14 September 2014.

(vii) An interest rate swap with a notional principal of USD14.9 million that fixed the obligation of a
subsidiary in India to pay interest at a fixed rate of 7.1% per annum with embedded options that
provide protection on USD/INR rate within a specified range on the principal repayment. The interest
rate swap will mature on 14 July 2014.
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14. DERIVATIVES (CONT’D.)

(b) Interest Rate Swaps and Cross Currency Swaps (Cont’d.)

(viii) An interest rate swap with a notional principal of USD3.25 million that fixed the obligation of a
subsidiary in India to pay interest at a fixed rate of 6.8% per annum with embedded options that
provide protection on USD/INR rate within a specified range on the principal repayment.  The interest
rate swap will mature on 31 July 2014.

(ix) An interest rate swap with a notional principal of USD2 million that fixed the obligation of a subsidiary
in India to pay interest at a fixed rate of 9.45% per annum with embedded options that provide
protection on USD/INR rate within a specified range on the principal repayment. The interest rate
swap will mature on 15 June 2015.

(x) An interest rate swap with a notional principal of USD7 million that fixed the obligation of a subsidiary
in India to pay interest at a fixed rate of 7.2% per annum with embedded options that provide
protection on USD/INR rate within a specified range on the principal repayment. The interest rate
swap will mature on 31 July 2014.

(xi) An interest rate swap with a notional principal of USD4 million that fixed the obligation of a subsidiary
in India to pay interest at a fixed rate of 5.15% per annum with embedded options that provide
protection on USD/INR rate within a specified range on the principal repayment. The interest rate
swap will mature on 31 July 2014.

(xii) An interest rate swap with a notional principal of USD2.26 million that fixed the obligation of a
subsidiary in India to pay interest at a fixed rate of 9.55% per annum with embedded options that
provide protection on USD/INR rate within a specified range on the principal repayment.  The interest
rate swap will mature on 4 August 2015.

(xiii) A cross currency cum interest rate swap that entitles the Company to convert RM110 million to
USD35.6 million and swaps the Company’s obligation to pay interest at a fixed rate of 4.03% per
annum to a USD floating rate. The cross currency swap will mature on 8 October 2015.

(xiv) A cross currency cum interest rate swap that entitles the Company to convert RM73.6 million to
USD24.3 million and swaps the Company’s obligation to pay interest at a fixed rate of 5.25% per
annum to a MYR floating rate.  The cross currency swap will mature on 25 March 2014.

(xv) A cross currency cum interest rate swap that entitles the Company to convert RM16.6 million to
USD5.5 million and swaps the Company’s obligation to pay interest at a USD floating rate per annum
to a MYR floating rate.  The cross currency swap will mature on 28 September 2016.

(xvi) An interest rate swap with a notional principal of USD1.25 million that fixed the obligation of a
subsidiary in India to pay interest at a fixed rate of 7.1% per annum. The interest rate swap will mature
on 20 May 2016.

(xvii) A cross currency cum interest rate swap that entitles a subsidiary in India to convert USD625,000 to
INR28.106 million and fixed the entity’s obligation to pay interest at a fixed rate of 6.3% per annum.
The swap will mature on 20 May 2016.
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14. DERIVATIVES (CONT’D.)

(b) Interest Rate Swaps and Cross Currency Swaps (Cont’d.)

(xviii) An interest rate swap with a notional principal of USD4.0 million that fixed the obligation of a
subsidiary in India to pay interest at a fixed rate of 7.1% per annum. The interest rate swap will mature
on 11 May 2016.

(xix) A cross currency cum interest rate swap that entitles a subsidiary in India to convert USD2.0 million
to INR89.5 million and fixed the entity’s obligation to pay interest at a fixed rate of 6.3% per annum.
The swap will mature on 11 May 2016.

(xx) A cross currency cum interest rate swap that entitles the Company to convert RM32.08 million to
USD10.0 million and swaps the Company’s obligation to pay USD interest at a fixed rate of 4.25% per
annum to a MYR fixed rate of 4.4% per annum.  The cross currency swap will mature on 26 August
2016.

The above contracts were entered into to minimise the entity’s exposure to losses resulting from adverse
fluctuations in interest rates and foreign currency exchange rates on the existing bank loans and inter
company advances.

During the financial year, the Group recognised a net gain of RM3,999,000 (2010: RM55,002,000) and the Company
recognised a net loss of RM10,253,000 (2010: net gain of RM54,658,000), arising from fair value changes of
derivative assets/liabilities. The fair value changes are attributable to changes in yield curve and interest spot
rate and foreign exchange spot and forward rate. The method and assumptions applied in determining the fair
values of derivatives are disclosed in Note 44.

15. INVENTORIES

   Group
2011 2010

RM'000  RM'000

At cost:
Equipment, unassembled and completed vehicles, attachments and spares 1,248,912 1,174,943
Other finished goods 110,931  90,575
Work-in-progress 37,620  28,776
Raw materials and consumables 89,709 90,914

1,487,172 1,385,208
At net realisable value:
Equipment, unassembled and completed vehicles, attachments and spares 29,948 9,369
Other finished goods  1,312 994
Raw materials and consumables 451 564

31,711  10,927
1,518,883 1,396,135
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15. INVENTORIES (CONT’D.)

During the financial year, there was a reversal of a write down of inventories of RM12.22 million (2010: RM1.48
million).  The reversal arose from an increase in net realisable value as a result of improving prices of inventories
during the financial year.

The cost of inventories recognised as an expense during the financial year in the Group amounted to RM9.91
billion (2010: RM9.80 billion).

Inventories of RM71.6 million (2010: RM275.1 million) have been pledged to banks for facilities granted to overseas
subsidiaries and a jointly-controlled entity.

Included in the inventories are assets transferred during the year from property, plant and equipment (Note 4)
and leased assets (Note 8) of RM329,000 (2010: Nil) and RM5,988,000 (2010: RM2,633,000) respectively.

16. RECEIVABLES

The receivables of the Group and the Company are as follows:

Group  Company
2011 2010 2011  2010

RM'000 RM'000  RM'000 RM'000

Current:
Trade receivables 937,920  814,153 - -
Other receivables 271,796 295,015  1,882 983

1,209,716 1,109,168 1,882 983

Non-current:
Trade receivables 7,858 - - -
Due from subsidiaries - - 908,809 700,047

7,858 - 908,809 700,047

Trade receivables (Note a) 945,778 814,153 - -
Other receivables (Note b) 271,796 295,015 1,882 983
Due from subsidiaries (Note c) - - 908,809 700,047
Total trade and other receivables 1,217,574 1,109,168 910,691 701,030

Total trade and other receivables
(current and non-current) 1,217,574 1,109,168  910,691 701,030

Less: Included within other receivables:
Accrued income (Note b) (27,248) (12,895)  (345) (124)
Tax recoverable (Note b) (5,047) (3,458) (1,110) (600)
Prepayments (Note b)  (97,308) (91,665) (422)  (254)

Add: Cash and bank balances (Note 17) 2,219,430 2,195,051 66,519 237,662
Total loans and receivables 3,307,401  3,196,201  975,333 937,714
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16. RECEIVABLES (CONT’D.)

(a) Trade Receivables

Group
2011 2010

RM'000 RM'000

Trade receivables (Note (i)) 926,760 785,481
Allowance for impairment (34,813) (35,793)

891,947 749,688
Due from associates 20,167 29,345
Due from a corporate shareholder of a subsidiary 33,664 35,120

945,778 814,153

The Group’s normal trade credit terms range from 1 day to 120 days (2010: 1 day to 120 days). Other credit
terms are assessed and approved on a case-by-case basis. Trade receivables (other than lease receivables)
are non-interest bearing and are recognised at their original invoice amounts which represent their fair
values on initial recognition.

Note (i)
Trade receivables includes the lease receivables of RM10,524,000 (2010: Nil).

Group
2011 2010

RM'000 RM'000
Future minimum lease receivables
Not later than 1 year 4,272 -
Later than 1 year and not later than 2 years 4,272  -
Later than 2 years and not later than 5 years 5,248 -

13,792 -
Less : Future finance income (3,268) -

10,524 -

Analysis of present value of lease receivables
Not later than 1 year 2,666 -
Later than 1 year and not later than 2 years 3,162 -
Later than 2 years and not later than 5 years 4,696  -

10,524  -
Less : Amount due within 12 months (2,666) -
Amount due after 12 months 7,858 -

The amount due from associates and due from a corporate shareholder of a subsidiary are trade in nature,
unsecured, interest-free and have repayment terms of 30 days to 60 days (2010: 30 days to 60 days).

The Group has no significant concentration of credit risk that may arise from exposure to a single debtor or to a
single group of debtors.
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16. RECEIVABLES (CONT’D.)

(a) Trade Receivables (Cont’d.)

2011  2010
RM'000  RM'000

(i) Age analysis of trade receivables

(a) Not due and not impaired 616,069 543,786

(b) Overdue but not impaired:
1 - 30 days overdue but not impaired 194,179 107,941

31 - 60 days overdue but not impaired 56,288  46,261
61 - 90 days overdue but not impaired 17,949 59,657
91 - 120 days overdue but not impaired 10,690 21,947

121 - 150 days overdue but not impaired 7,750 4,807
151 - 180 days overdue but not impaired 8,081 9,281
More than 180 days overdue but not impaired 25,057 14,461

319,994 264,355

(c) Impaired 44,528 41,805
Total trade receivables 980,591 849,946

Trade receivables that are neither past due nor impaired are creditworthy debtors with good payment
records. None of the Group’s trade receivables that are neither past due nor impaired have been
renegotiated during the financial year.

Collaterals and other credit enhancements are as follows:
- Trade receivables of RM7.2 million (2010: RM2.6 million) are secured by bank guarantee of

RM1.3 million (2010: RM1.1 million).

(ii) Receivables that are impaired

Individually Collectively
impaired impaired Total

RM'000 RM'000 RM'000

2011
Trade receivables 36,459 8,069 44,528
Less: Allowance for impairment (28,916) (5,897) (34,813)

7,543 2,172 9,715

2010
Trade receivables 34,631 7,174 41,805
Less: Allowance for impairment (28,619)  (7,174) (35,793)

6,012  - 6,012
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16. RECEIVABLES (CONT’D.)

(a) Trade Receivables (Cont’d.)

(ii) Receivables that are impaired (Cont’d.)

Individually Collectively
impaired impaired Total

RM'000 RM'000 RM'000

Movement in allowance for impairment:
At 1 January 2011 28,619  7,174 35,793

Charge for the year 2,899 779 3,678
Utilised  (1,772) (720) (2,492)
Reversal of impairment loss (1,743) (1,479)  (3,222)
Exchange differences 913 143 1,056

At 31 December 2011 28,916 5,897 34,813

At 1 January 2010 27,100 4,957 32,057
Charge for the year 2,738  2,650  5,388
Utilised (2,666)  (3) (2,669)
Exchange differences 1,447 (430) 1,017

At 31 December 2010 28,619 7,174  35,793

Trade receivables that are individually determined to be impaired at the reporting date relates to
debtors that are in significant financial difficulties and have defaulted on payments. These receivables
are not secured by any collateral or bank guarantees.

(b) Other Receivables

   Group Company
2011  2010 2011 2010

RM'000 RM'000 RM'000  RM'000

Accrued income 27,248 12,895 345 124
Tax recoverable 5,047  3,458  1,110 600
Deposits  62,286 55,845  5 5
Prepayments 97,308 91,665 422 254
Sundry receivables  93,097 146,932  - -

284,986 310,795 1,882  983
Allowance for impairment  (13,190)  (15,780) - -

271,796  295,015 1,882 983
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16. RECEIVABLES (CONT’D.)

(b) Other Receivables (Cont’d.)

Individually Individually
impaired impaired

2011 2010
RM'000 RM'000

Receivables that are impaired

Other receivables 14,586  17,729
Less: Allowance for impairment (13,190) (15,780)

1,396 1,949
Movement in allowance for impairment:
At 1 January 15,780 23,228

Charge for the year 94 -
Reversal of impairment loss - (7,538)
Utilised (2,799) (131)
Exchange differences  115 221

At 31 December 13,190 15,780

(c) Due From Subsidiaries

The amounts due from subsidiaries are unsecured, bear interest ranging at 3.1% - 6.0% (2010: 4.0% - 6.0%)
and are repayable within 5 years.

Receivables of the Group amounting to RM66,958,000 (2010: RM183,160,000) are pledged to banks for credit
facilities granted to overseas subsidiaries (Note 22).

17. DEPOSITS, CASH AND BANK BALANCES

   Group   Company
2011 2010 2011 2010

RM'000 RM'000 RM'000 RM'000

Deposits with licensed banks  1,822,602 1,752,373 86 113,891
Cash and bank balances 396,828 442,678 66,433 123,771

2,219,430 2,195,051 66,519 237,662

Deposits with licensed banks and bank balances of the Group amounting to RM5,279,000 (2010: RM466,000) are
pledged to banks for credit facilities granted to overseas subsidiaries (Note 22).

The range of interest rates of deposits at the reporting date was as follows:

   Group Company
2011 2010  2011  2010

% %  % %

Deposits with licensed banks 0.1 - 14.0  0.1 - 10.5  3.2 1.8
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17. DEPOSITS, CASH AND BANK BALANCES (CONT’D.)

The range of maturities of deposits as at the end of the financial year were as follows:

 Average Maturity
 Group      Company

2011 2010 2011  2010
Days  Days Days  Days

Deposits with licensed banks  4 - 365 3 - 365 29 25

18. NON-CURRENT ASSETS HELD FOR SALE

This represents long term leasehold land with a carrying value of RM4,548,000 (2010: RM6,839,000) which will
expire in 2109.

The Group had entered into Sale and Purchase Agreement (“SPA”) to dispose part of its leasehold land as detailed
below:

Sale Status as at
Date of SPA Name of Buyer Consideration  31 December 2011

RM'000

8 June 2011  WCT Assets Sdn. Bhd. 13,657 Pending completion*

* The Group has received approval for sub-division of the land from the relevant Authorities in the current
financial year. The Group is now in the process of issuing title documents and the Sale and Purchase will be
completed.

19. SHARE CAPITAL

   Number of Ordinary
Shares of RM0.50 Each Amount

2011  2010 2011  2010
'000 '000 RM'000 RM'000

(a) Authorised:
At 1 January/31 December 2,000,000 2,000,000 1,000,000 1,000,000

(b) Issued and fully paid:
At 1 January 1,153,374 1,119,316  576,687 559,658
Issued under the ESOS 14,920 34,058 7,460 17,029
At 31 December 1,168,294 1,153,374 584,147 576,687
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19. SHARE CAPITAL (CONT’D.)

(c) Employee Share Option Scheme

The UMW Holdings Berhad Employee Share Option Scheme (“ESOS”) was approved by shareholders at an
Extraordinary General Meeting of the Company held on 3 April 2006 and became effective on 18 April
2006.

The main features of the ESOS are as follows:

(i) Eligible persons are employees of the Group who have been confirmed in the employment of the
Group including full-time salaried executive directors. The eligibility for participation in the ESOS shall
be at the discretion of the ESOS Committee appointed by the Board of Directors.

(ii) The total number of shares to be offered shall not exceed in aggregate 15% of the issued and paid-up
ordinary share capital of the Company at the point of offer during the duration of the ESOS, which
shall be in force for a period of five years from 18 April 2006. The ESOS has expired on 17 April 2011.

(iii) The option price for each share shall be determined by the ESOS Committee at its discretion based on
the five (5)-day weighted average market price (“5D-WAMP”) of the underlying shares of the Company
immediately prior to the date of offer provided that the price so determined shall not be at a discount
of more than 10% of the 5D-WAMP and shall not be less than the par value of the shares of the Company.

(iv) Not more than 50% of the shares available under the ESOS shall be allocated, in aggregate, to directors
and senior management of the Group and not more than 10% of the shares available under the ESOS
shall be allocated to any individual eligible employee, who, either singly or collectively through persons
connected with him/her holds 20% or more of the issued and paid-up share capital of the Company.

(v) Options granted under the ESOS shall be capable of being exercised by the grantee in stages upon
satisfaction of stipulated service conditions ranging from immediately exercisable on grant date to
2 years of service from grant dates whilst he/she is in the employment of the Group, by notice in
writing to the Company of his/her intention to exercise an option during the option period.

(vi) The number of shares under option or the option price or both so far as the options remain unexercised,
may be adjusted following any alteration in the capital structure of the Company during the option
period by way of rights issues, bonus issues, capital reduction, subdivision or consolidation of capital
of the Company.

(vii) The new shares to be issued and allotted upon the exercise of any option shall upon issuance, allotment
and full payment, rank pari passu in all respects with the existing shares of the Company at the time of
allotment and will be subject to all the provisions of the Articles of Association of the Company relating
to transfer, transmission and otherwise.

(viii) Pursuant to Article 13 of the UMW ESOS By-Laws, the exercise prices were revised from RM6.67, RM6.66
and RM6.65 to RM3.335, RM3.330 and RM3.325, respectively, as a result of the UMW Share Split which
involved the subdivision of every one (1) existing UMW Share of RM1.00 each into two (2) new ordinary
shares of RM0.50 each. In addition, outstanding share options of 14,836,900 shares granted but not
exercised as at 3 March 2008, was increased by 100% to 29,673,800 shares as a result of the Share
Split.
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19. SHARE CAPITAL (CONT’D.)

(c) Employee Share Option Scheme (Cont’d.)

The table below illustrates the number and weighted average exercise prices (WAEP) of, and movements in,
share options during the year:

     <----------------- No. of Share Options of RM0.50 each  ------------------>
At      <---- Movements During the Year ----> At

1 January Exercised Forfeited Lapsed 18 April
 '000 '000  '000 '000  '000

2011
Exercise Price
RM

Options granted in 2006
3.335 637 587 49 1 -
3.330  904 850  - 54  -
3.325 96 96  -  -  -

1,637 1,533 49 55  -

WAEP  3.332  3.332 3.335  -  -

Options granted in 2008
5.160 5,429  5,324 42 63  -
4.930  7,147 7,147 - - -

12,576 12,471 42  63  -

WAEP 5.029 5.028  5.160 -  -

 <---------------------------- No. of Share Options of RM0.50 each ------------------------------>
Outstanding Outstanding Exercisable

at          <---- Movements During the Year ----> at 31 at 31
1 January Exercised Forfeited Lapsed December December

'000 '000 '000 '000 '000 '000

2010
Exercise Price
RM

Options granted in 2006
3.335 1,672 1,027  8  -  637  637
3.330 3,216  2,256 49  7 904  904
3.325 289 189  - 4  96 96

5,177  3,472  57 11  1,637  1,637

WAEP 3.331 3.331 3.331  3.328  3.332 3.332

Options granted in 2008
5.160 17,583 12,026  92 36 5,429  5,429
4.930 26,677 19,449 63 18 7,147  7,147

44,260  31,475 155 54 12,576 12,576

WAEP 5.021 5.018 5.067  5.083 5.029  5.029
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19. SHARE CAPITAL (CONT’D.)

(c) Employee Share Option Scheme (Cont’d.)

(i) Share options exercised during the year

As disclosed in Note 19(b), options exercised during the financial year resulted in the allotment and
issuance of 14,919,800 (2010: 34,057,400) ordinary shares of RM0.50 each at an average price of RM4.843
(2010: RM4.850) per share of RM0.50 each. The related weighted average share price at the date of
exercise was RM7.10 (2010: RM6.60).

(ii) Fair value of share options granted

The fair values of share options granted by the Company to the employees of the Group were estimated
by using the trinomial option valuation model and take into account the terms and conditions upon
which the options were granted. The fair values of share options measured at grant dates and the
assumptions are as follows:

     Options Granted in 2006
Grant date 07.06.06 10.08.06 18.09.06
Option price per share of RM1.00 (RM)

- before share split 6.670 6.660 6.650
- after share split 3.335 3.330 3.325

Fair values at grant date:
Immediately exercisable (RM) 0.937 1.051 1.635
Exercisable after 1 year of service (RM) 0.927 1.041 1.629
Exercisable after 2 years of service (RM) 0.899 1.014 1.611

Weighted average share price (RM) 7.28 7.38 7.50
Expected volatility (%)  14.17 14.52  23.52
Risk free rate (%) 4.08 4.32 4.35

Options Granted in 2008
Grant date 21.10.08  01.12.08
Option price per share of RM0.50 (RM)  5.160 4.930
Fair values at grant date:

Immediately exercisable (RM) 1.068 0.632
Weighted average share price (RM)  5.81 5.16
Expected volatility (%) 24.11  21.56
Risk free rate (%) 3.69 3.22

The expected volatility reflects the assumption that the historical data is indicative of future trends,
which may not necessarily be the actual outcome.
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20. RESERVE

(i) Capital reserve

Capital reserve relates primarily to surplus on revaluation of properties conducted between 1979 and 1985,
as disclosed in Note 4(b).

(ii) Fair value adjustment reserve

Fair value adjustment reserve represents the cumulative fair value changes, net of tax, of available-for-sale
financial assets until they are disposed of or impaired.

(iii) Foreign currency translation reserve

The foreign currency translation reserve represents exchange differences arising from the translation of
the financial statements of foreign operations whose functional currencies are different from the Group’s
presentation currency.

21. PROVISION FOR LIABILITIES

Retirement
Benefits Warranties Total
RM'000 RM'000  RM'000

Group
At 1 January 2010 1,147 128,524 129,671
Charged to profit or loss 3,456  37,206 40,662
Utilised during the year (3,697) (19,567)  (23,264)
Exchange differences (8) (751) (759)
At 31 December 2010  898 145,412 146,310
Charged to profit or loss 3,748  12,323 16,071
Utilised during the year  (91) (12,885) (12,976)
Reversed during the year - (3,211) (3,211)
Exchange differences 26  2,125 2,151
At 31 December 2011 4,581 143,764  148,345

At 31 December 2011
Current 3,052 76,161 79,213

Non-current:
Later than 1 year but not later than 2 years  81 31,457  31,538
Later than 2 years but not later than 5 years 345 36,146  36,491
Later than 5 years 1,103 - 1,103

1,529 67,603  69,132

4,581 143,764 148,345
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21. PROVISION FOR LIABILITIES (CONT’D.)

Retirement
Benefits Warranties Total
RM'000 RM'000  RM'000

Group (Cont’d.)
At 31 December 2010
Current 102  80,716 80,818

Non-current:
Later than 1 year but not later than 2 years 350 30,715 31,065
Later than 2 years but not later than 5 years 266 33,981  34,247
Later than 5 years 180 - 180

796 64,696  65,492

898 145,412 146,310

(a) Retirement Benefit Obligations

The Group operates funded, defined benefit plans (“the Plans”) for its eligible employees. Contributions to
the Plans are separately administered from the Group’s funds. Under the Plans, eligible employees are entitled
to retirement benefits after serving the Group for a period of not less than 5 years.

The amounts recognised in the financial position are determined as follows:

Group
2011 2010

RM'000  RM'000

Present value of funded defined contribution obligations 26,917 23,654
Fair value of plan assets  (22,713) (22,637)
Present value of unfunded defined contribution obligations 4,204 1,017
Unrecognised actuarial loss/(gain) 377 (119)
Obligations representing net liability 4,581 898

The amounts recognised as operating expenses in the statement of comprehensive income are as follows:

Group
2011 2010

RM'000 RM'000

Current service cost 3,351 3,437
Interest cost 1,359 1,184
Expected return on plan assets (1,044) (1,016)
Net actuarial loss/(gain) recognised during the year 82 (149)
Total (included in staff costs) (Note 28)  3,748  3,456

The actual return on the plan assets of the Group was RM919,679 (2010: RM1,092,337).
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21. PROVISION FOR LIABILITIES (CONT’D.)

(a) Retirement Benefit Obligations (Cont’d.)

Principal actuarial assumptions used:

2011 2010
% %

Discount rate 6.2 6.1
Expected return on plan assets 4.8 4.8
Expected rate of salary increases 4.0 - 12.0  4.0 - 12.0

(b) Warranties

The Group gives 6 months to 3 years of warranties on certain products and undertakes to repair or replace
items that fail to perform satisfactorily. A provision is recognised for expected warranty claims on products
sold during the last 6 months to 3 years, based on past experience of the level of repairs and returns. It is
expected that most of these costs will be incurred between 1 year to 3 years from the reporting date.
Assumptions used to calculate the provision for warranties were based on sales levels and current information
available about repairs and returns during warranty periods for all products sold.

22. LONG TERM BORROWINGS

   Group Company
2011 2010  2011 2010

RM'000 RM'000 RM'000 RM'000

Secured
Term loan 266,405 325,059 -  -
Less: Amount payable within one year (Note 24) (18,840) (2,850) - -

247,565 322,209 - -

Unsecured
Term loan 1,674,376 1,757,875  609,642 609,532
Less: Amount payable within one year (Note 24) (179,489)  (222,874) -  -

1,494,887  1,535,001 609,642 609,532
Finance lease payable (Note 23)  844 989 -  -

1,495,731 1,535,990  609,642 609,532

Total long term borrowings 1,743,296 1,858,199 609,642 609,532
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22. LONG TERM BORROWINGS (CONT’D.)

The maturity and exposure to interest rate risk of the borrowings are as follows:

Within 1  1-2 2-5 More than
RWAEIR* Year Years Years 5 years Total

% RM'000  RM'000 RM'000 RM'000  RM'000

Group

31 December 2011
Secured
- Floating rate  4.8 - 14.0 18,840 58,109 176,153  13,303  266,405

18,840 58,109 176,153 13,303 266,405
Unsecured
- Floating rate 0.2 - 5.0 179,489 190,364 635,304 55,657 1,060,814
- Fixed rate 4.0 - 7.4 - - 609,642 3,920 613,562

179,489 190,364 1,244,946 59,577 1,674,376

198,329 248,473 1,421,099 72,880 1,940,781

31 December 2010
Secured
- Floating rate 4.5 - 7.7 2,850 24,191 297,541 477  325,059

2,850 24,191 297,541 477 325,059
Unsecured
- Floating rate 0.1 - 3.8 222,874 508,415  410,439 1,767 1,143,495
- Fixed rate 3.0 - 7.4 - 99 610,361 3,920 614,380

222,874 508,514 1,020,800 5,687 1,757,875

225,724 532,705 1,318,341  6,164 2,082,934

Company

31 December 2011
Unsecured
- Fixed rate 4.03 - 4.55 - - 609,642  - 609,642

31 December 2010
Unsecured
- Fixed rate 4.03 - 4.55 - - 609,532 - 609,532

* Range of Weighted Average Effective Interest Rate (“RWAEIR”)

The secured long term borrowings of the Group for the years 2011 and 2010 were secured by legal charge, fixed
and floating charge over assets of certain subsidiaries and corporate guarantee of certain foreign subsidiaries
and directors’ personal guarantee of a subsidiary.
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22. LONG TERM BORROWINGS (CONT’D.)

In the financial year 2009, the Company obtained the approval for the issuance of Islamic Commercial Papers/
Islamic Medium Term Notes (ICP/IMTN) and Islamic Medium Term Notes (IMTN) under the Shariah Principles of
Musyarakah. The programmes comprise the issuance of ICP, IMTN1 and IMTN2 (collectively known as Sukuk)
under two stand-alone programmes:

(i) Up to RM300.0 million in nominal value ICP/IMTN Programme (ICP/IMTN1) with tenure of up to 7 years
from the date of the first issuance; and

(ii) Up to RM500.0 million in nominal value IMTN Programme (IMTN2) with tenure of up to 10 years from the
date of the first issuance.

The Company has utilised the IMTN2 (RM500 million) in September 2009, whilst IMTN1 (RM110 million) was
utilised in October 2010. Both Sukuk were on a 5 year tenure.

23. FINANCE LEASE PAYABLES

Group
2011 2010

RM'000 RM'000

Minimum lease payments:
Not later than 1 year 482  545
Later than 1 year and not later than 2 years 430 398
Later than 2 years and not later than 5 years  492 715
Later than 5 years 50 81

1,454  1,739
Less: Future finance charges (206) (281)
Present value of finance lease liability  1,248  1,458

Present value of finance lease liability:
Not later than 1 year 404 469
Later than 1 year and not later than 2 years 378  325
Later than 2 years and not later than 5 years 427 598
Later than 5 years  39  66

1,248 1,458

Analysed as:
Due within 12 months (Note 24) 404 469
Due after 12 months (Note 22) 844 989

1,248 1,458

The interest rate at the reporting date for the lease liabilities ranges from 1.37% to 12.35% (2010: 2.26% to 12.35%).
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24. SHORT TERM BORROWINGS

Group
2011 2010

RM'000 RM'000

Secured
Short term loan 157,942  75,278
Bankers’ acceptances and revolving credits 17,378 6,011
Trust receipts 311  -
Finance lease payable (Note 23) 404 469
Bank overdrafts 42,466 16,933
Long term loans payable within one year (Note 22)  18,840 2,850

237,341  101,541

Unsecured
Short term loan 106,111 147,481
Bank overdrafts 31,355 47,357
Bankers’ acceptances and revolving credits 296,412 305,983
Long term loans payable within one year (Note 22) 179,489 222,874

613,367  723,695
Total short term borrowings 850,708  825,236

The secured short term borrowings of the Group for the year 2011 and 2010 were secured by legal charge, fixed
and floating charge over assets of certain subsidiaries, corporate guarantee of certain foreign subsidiaries and
lien on fixed deposits.

The range of weighted average effective interest rates at the reporting date for borrowings, excluding finance
lease payables, were as follows:

Group
2011 2010

% %

Short term loan 1.6 - 3.0 0.9 - 7.7
Bank overdrafts 5.3 - 16.5 4.0 - 14.0
Trust receipts 5.3 -
Bankers’ acceptances 0.9 - 3.5 2.8 - 5.3
Revolving credits 1.3 - 4.0  1.0 - 5.9
Long term loans 0.2 - 14.0 0.1 - 7.4
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25. PAYABLES

  Group Company
2011  2010  2011 2010

RM'000 RM'000 RM'000 RM'000

Trade payables:
Trade payables 671,728 571,289 - -
Bill payables 24,713 11,463 - -
Sales tax accruals 51,292 60,859  - -
Customer deposits  129,007 97,224 - -
Related parties  287,454 270,843  - -

Other payables:
Accruals 429,746 412,341 6,329 7,117
Provision for unutilised leave  11,731  10,121 - -
Financial guarantees  8,552  5,104 1,002 1,503
Provision for losses on a

maintenance and repair contract 101,965  - -  -
Sundry payables 208,067 171,053 135  4,746

1,924,255  1,610,297 7,466 13,366

Total trade and other payables (exclude provisions) 1,810,559  1,600,176 7,466 13,366
Add: Long term borrowings (Note 22) 1,743,296 1,858,199 609,642 609,532

Short term borrowings (Note 24) 850,708  825,236 - -
Less: Finance lease payables (Note 23) (1,248)  (1,458) - -
Total financial liabilities carried

at amortised costs 4,403,315 4,282,153 617,108 622,898

The related party balances comprise of amounts due to corporate shareholder of subsidiaries and/or their
subsidiaries for purchase of inventories. The corporate shareholders are Toyota Motor Corporation, Japan and
Toyota Tsusho Corporation, Japan and/or their subsidiaries and associated companies.

Included in sundry payables is an amount of RM31,373,000 (2010: RM33,414,000) being purchase considerations
retained in respect of the acquisitions of equity interest in subsidiaries, which was payable upon satisfaction of
certain conditions.

The provision of RM101,965,000 is made in respect of maintenance and repair cost, in order to operate and maintain
the equipments sold to customers.

Financial guarantees relate to corporate guarantee and financial indemnity provided by the Group and by the
Company in respect of facilities taken by a jointly-controlled entity and associated companies.

Trade payables are non-interest bearing and are normally settled from 7 days to 120 days (2010: 7 days to 90
days) terms.

Other payables are non-interest bearing and are normally settled within 30 days to 365 days (2010: 30 days to
365 days) terms.
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26. REVENUE

   Group Company
2011  2010 2011 2010

RM'000  RM'000 RM'000  RM'000

Gross dividend income from subsidiaries - - 393,531 373,258
Sales of goods and services 13,533,871 12,817,991  - -
Rental income from investment properties 1,882 2,238 - -

13,535,753 12,820,229 393,531 373,258

27. OTHER OPERATING INCOME

Included in other operating income are:

2011 2010
RM'000 RM'000

Group

Net fair value gains on held for trading investments - investment in cash funds - 390
Net fair value gains on derivatives 3,999  55,002
Gain on disposal of property, plant and equipment and leased assets 29,414 15,928
Net gain on disposal of investments 144 285
Excess of Group’s share in net fair value of the acquired subsidiaries’ identifiable

assets/liabilities and contingent liabilities over the cost of business combination - 7,604
Net foreign exchange gains

- realised  13,169 27,130
- unrealised  - 12,071

Bad debts recovered  3,774 279
Rental income from operating leases  11,199 10,623
Commission 65,558 57,189

Company

Net foreign exchange gains
- realised 486 -
- unrealised 22,849 -

Net fair value gains on derivatives - 54,658
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28. EMPLOYEE BENEFITS

Group
2011 2010

RM'000 RM'000

(a) Staff costs

Wages and salaries 634,366 573,160
Social security costs 4,463 4,519
Provision for unutilised leave (169)  (1,035)
Pension costs - defined contribution plan 70,283  61,431
Pension costs - defined benefit plans (Note 21(a))  3,748 3,456
Other staff related expenses 65,567  58,694

778,258 700,225

(b) Directors’ remuneration is as follows:

Salaries and other emoluments
- the Company* 1,164 3,028
- subsidiaries 22,892 21,192
Pension costs - defined contribution plan
- the Company* 190 286
- subsidiaries 1,944 2,254
Benefits-in-kind
- the Company*  241 509
- subsidiaries 2,570  2,921

* The details of the salaries and other emoluments of directors of the Company are as follows:

   Salaries and Other
Emoluments Benefits-in-kind

2011 2010 2011 2010
RM'000  RM'000 RM'000 RM'000

Group
Executive Director
Datuk Syed Hisham bin Syed Wazir 1,354 337 113 15
Dato’ Abdul Halim bin Harun - 2,977 - 362

Non-Executive Director
Tan Sri Asmat bin Kamaludin - - 128 132
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29. OTHER OPERATING EXPENSES

Included in the other operating expenses are:

2011 2010
RM'000 RM'000

Group

Non-executive directors’ fees #
- the Company’s current year provision

- Fees 790 709
- Other emoluments 134  -

- subsidiaries’ current year provision 83 39
Rental 172,927 120,320
Legal fees 1,036 2,659
Research and development 704  509
Auditors’ remuneration:

Statutory audit
- Auditors’ of the Company 2,109 1,889
- Other auditors 958 1,446
Other services
- Auditors’ of the Company 695 599

Bad debts written off 5,291 2,800
Impairment of goodwill 46,388 23,185
Net inventories written down 8,331  10,048
Royalty  7,469 4,224
Property, plant and equipment and leased assets written off 933 1,160
Impairment/(reversal of impairment) losses of:

- receivables (4,741) (4,950)
- leased assets  - 536
- available-for-sale financial assets 31,430  -
- other investments - (3,065)
- property, plant and equipment 83 16,936
- investments in associates 101,329 53,204

Amortisation of product development expenditure 38 158
Loss on disposal of property, plant and equipment and leased assets 2,436 2,406
Net unrealised foreign exchange losses 38,558 -
Provision for warranties, net of reversals 9,112 37,206
Net fair value loss on financial assets:

- Designated as fair value through profit or loss 25,550  1,760
- Held for trading 325 -

Forfeiture of profit guarantee 2,894 -

Company

Non-executive directors’ fees and other emoluments#
- the Company’s current year provision

- Fees 790  709
- Other emoluments 134  -

Auditors’ remuneration - statutory audit 168 160
Net fair value loss on derivatives 10,253  -
Net unrealised foreign exchange losses  - 64,779
Net fair value loss on financial assets - held for trading 68 -
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29. OTHER OPERATING EXPENSES (CONT’D.)

# Details of the directors’ fees and other emoluments paid to the Company’s directors are as follows:

   Group Company
2011 2010 2011 2010

RM'000 RM'000 RM'000 RM'000

Directors’ fees:

Tan Sri Asmat bin Kamaludin 182 178 177  171
Tan Sri Datuk Mohamed Khatib bin Abdul Hamid 51 47 50 45
Tan Sri Dato’ Mohamed Noordin bin Hassan 50 56 50 50
Dr. Leong Chik Weng 146 130 127 117
Dato’ Dr. Nik Norzrul Thani bin N.Hassan Thani 107 87  98  85
Dato’ Mohd. Nizam bin Zainordin 130 114 109 105
Dato’ Siow Kim Lun @ Siow Kim Lin 126 106 121 106
Khalid bin Sufat 117 30 106  30
Wan Kamaruzaman bin Wan Ahmad 98 - 86 -

The number of directors of the Company whose total remuneration falls within the respective bands are as
follows:

   Group     Company
2011  2010 2011 2010

Executive director:
RM1,000,001 - RM3,500,000 1 1 - -
RM300,001 - RM400,000 - 1 - -

Non-executive director:
Up to RM50,000 1 2 2  3
RM50,001 - RM100,000 2 2  2  1
RM100,001 - RM150,000 5  3  4  3
RM150,001 - RM200,000 1  1  1  1

30. FINANCE COSTS

   Group Company
2011 2010  2011 2010

RM'000 RM'000 RM'000 RM'000

Interest expense
- Bank borrowings 90,515 75,394 19,496 16,412
- Others 1,622 3,609 - -

92,137  79,003 19,496 16,412
Less: Interest expense capitalised

- Assets-in-progress  (1,660) (17,896) - -
Net interest expense 90,477 61,107 19,496 16,412
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31. INVESTMENT INCOME

  Group Company
2011 2010 2011 2010

RM'000 RM'000 RM'000 RM'000

Investment income comprises:

Gross dividend income from:
- Available-for-sale financial assets

- Quoted investments 2,798 - -  -
- Unquoted investments 3,183  1,308 -  -

- Designated as fair value through profit or loss
- Quoted investments outside Malaysia 901 922 - -

Interest income from:
- Loans and receivables

- Subsidiaries - - 27,214 22,116
- Others 65,553 43,941 5,526 1,574

- Held to Maturity
- Others 40 - -  -

Distribution income from:
- Quoted investments 5,422  4,678 - -

77,897  50,849  32,740  23,690

32. INCOME TAX EXPENSE

   Group Company
2011 2010 2011  2010

RM'000 RM'000 RM'000 RM'000

Income tax:
Malaysian taxes 395,520  341,385 - (26)
Overseas taxes 23,119 16,899 309 530

418,639 358,284 309 504

(Over)/Under provision in prior year:
Malaysian taxes (5,501) (6,737) (11)  (3)
Overseas taxes 3,426 (938) -  -

(2,075) (7,675) (11) (3)
416,564 350,609  298 501

Deferred taxation (Note 12):
Relating to origination and reversal

of temporary differences  (2,099) (9,727) - -
Relating to changes in tax rates - (453) - -
Over provision in prior years (2,492)  (31) - -

(4,591) (10,211)  -  -
411,973 340,398 298 501
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32. INCOME TAX EXPENSE (CONT’D.)

Domestic current income tax is calculated at the statutory tax rate of 25% (2010: 25%) of the estimated assessable
profit for the year.

Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

Reconciliations of income tax expense applicable to profit before taxation at the statutory income tax rate to
income tax expense at the effective income tax rate of the Group and of the Company are as follows:

2011 2010
RM'000 RM'000

Group

Profit before taxation 1,381,486 1,313,219

Taxation at Malaysian statutory rate of 25% (2010: 25%) 345,372  328,305
Effect of different tax rates in other countries (16,861) 5,251
Tax incentives - (859)
Income not subject to tax (25,872)  (23,522)
Expenses not deductible for tax purposes 71,840 45,680
Tax losses not available for offsetting against future taxable profits  509 -
Utilisation of previously unrecognised reinvestment allowances - (14,514)
Utilisation of current year’s reinvestment allowances (3,912)  -
Utilisation of previously unrecognised tax losses (2,927) (2,133)
Utilisation of previously unrecognised capital allowances - (463)
Deferred tax assets recognised - (4,774)
Deferred tax assets not recognised 80,791 47,196
Over provision of deferred tax in prior years (2,492) (31)
Over provision of income tax expense in prior years (2,075) (7,675)
Effect of share of profits of associates (32,400) (32,063)
Tax expense for the year 411,973 340,398

Tax savings recognised during the year arising from:
Utilisation of current year tax losses  360 1,260
Utilisation of tax losses brought forward from previous years 1,675 2,602

Company

Profit before taxation 417,308 368,044

Taxation at Malaysian statutory rate of 25% (2010: 25%)  104,327 92,011
Income not subject to tax (104,361)  (107,104)
Expenses not deductible for tax purposes 3,486 17,179
Utilisation of group relief  (3,143)  (1,582)
Over provision of income tax expense in prior years (11) (3)
Tax expense for the year 298 501

The Company will be able to distribute dividends out of its entire retained profits as at 31 December 2011 under
the single-tier system.
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33. EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted
average number of ordinary shares in issue during the financial year.

Group
2011 2010

Net profit attributable to equity holders (RM'000) 502,053 526,903

Weighted average number of ordinary shares of RM0.50 in issue ('000) 1,166,472 1,138,483

Basic earnings per share of RM0.50 (sen)  43.0 46.3

(b) Diluted

Diluted earnings per share of RM0.50 is calculated by dividing the net profit attributable to shareholders by
the adjusted weighted average number of ordinary shares in issue and issuable during the financial year.

The dilutive potential ordinary shares of the Group comprises the employees’ share options. The basis for
the maximum number of ordinary shares to be issued upon the exercise of share options granted, the latest
date for exercise and exercise price are disclosed in Note 19(c).

Group
2011 2010

Net profit attributable to equity holders (RM'000) 502,053 526,903

Weighted average number of ordinary shares of RM0.50 in issue ('000) 1,166,472 1,138,483

Adjusted for:
Assumed shares issued from the exercise of options at

no consideration ('000) - 3,803
1,166,472 1,142,286

Diluted earnings per share (sen) 43.0 46.1

The ESOS had expired on 17 April 2011.

The fair value of the shares in respect of the assumed exercise of options of RM6.60 for the year 2010 was
determined based on the average weighted market value of the shares traded during the year 2010. The
difference between the number of shares issued via the exercise of options and the number of shares that
would have been issued at RM6.60 was assumed as issue of shares at no consideration.
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34. DIVIDENDS

   Net Dividend
 Per Share

             Amount  of RM0.50 each
2011 2010 2011  2010

RM'000 RM'000  Sen  Sen

Recognised during the financial year:

In respect of the financial year ended 31 December 2009
- Final single-tier dividend of 18% - 102,610 - 9.0

In respect of the financial year ended 31 December 2010
- First interim single-tier dividend of 20% - 114,772  - 10.0
- Second interim single-tier dividend of 27% -  156,647  - 13.5
- Final single-tier dividend of 13% 75,939 - 6.5 -

In respect of the financial year ended 31 December 2011
- First interim single-tier dividend of 20% 116,829 - 10.0 -

192,768 374,029 16.5 32.5

Payable:

In respect of the financial year ended 31 December 2011
- Second interim single-tier dividend of 27% 157,720 - 13.5 -

350,488 374,029  30.0 32.5

At the forthcoming Annual General Meeting of the Company, a final single-tier dividend in respect of the current
financial year of 15% or 7.5 sen per share of RM0.50 each, amounting to a net dividend payable of approximately
RM87.6 million (2010: a single-tier dividend of 13% or 6.5 sen per share of RM0.50 each, amounting to
RM75.9 million net dividend) will be proposed for shareholders’ approval. The financial statements for the current
financial year do not reflect this proposed dividend. The proposed dividend, if approved by shareholders, will be
accounted for in the shareholders’ equity as an appropriation of retained profits in the financial year ending
31 December 2012.
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35. COMMITMENTS

(a) Capital Commitments

Group
2011 2010

RM'000 RM'000

Approved and contracted for:
- land and buildings 5,380  134,819
- equipment, plant and machinery 155,620 284,754
- others 5,387 5,308

166,387 424,881

Approved but not contracted for:
- land and buildings 24,395 77,419
- equipment, plant and machinery 406,936 455,484
- others 17,417 3,642

448,748 536,545

Total capital commitments 615,135  961,426

(b) Commitments Under Non-Cancellable Operating Leases

Amount payable within 1 year 8,312 7,537
Amount payable later than 1 year but not more than 2 years 4,915  7,472
Amount payable later than 2 years but not more than 5 years 11,362 11,412
Amount payable after 5 years 38,217 50,059

36. CONTINGENT LIABILITIES

As at the reporting date, the Group and the Company have the following contingent liabilities for which no
liability is expected to arise:

   Group Company
2011 2010 2011 2010

RM'000  RM'000 RM'000 RM'000

Unsecured

Bank guarantee issued to third parties 62,626 62,381  - -
Performance guarantee issued to third parties - 56,705 - 56,705
Letter of credits issued to third parties 36,653 11,542 - -
Corporate guarantee issued to financial

institutions in respect of banking facilities
of jointly-controlled entities 57,024 55,143 95,040 91,905

Financial indemnity on:
- Trade facilities granted to associates 254,365 200,801  - -
- Banking facilities of jointly-controlled entities 389,851 90,112 500,544 150,186
- Banking facilities of subsidiaries  - - 218,706 194,710

800,519  476,684 814,290 493,506
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37. SEGMENT REPORTING

For management purposes, the Group is organised into business segments based on products and services, and
has five reportable operating segments as follows:

(i) The automotive segment is principally engaged in the import, assembly and marketing of passenger and
commercial vehicles and related spares.

(ii) The equipment segment is involved in the trading of a wide range of light and heavy equipment including
related spares for use in the industrial, construction and agricultural sectors.

(iii) The manufacturing and engineering segment is involved in the manufacturing, assembly and trading of
automotive parts, the blending, packaging, marketing and distribution of lubricants and other established
agency lines in the automotive field.

(iv) The oil and gas segment is engaged in the manufacturing and trading of oil pipes and the provision of
various oil and gas services including drilling and pipe-coating.

(v) The other segment is involved in the provision of support services in insurance, travel, information technology,
management and corporate services and various professional services.

Transfer prices between operating segments are at terms agreed between the parties.
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37. SEGMENT REPORTING (CONT’D.)

(a) Business Segments (Cont’d.)

The following are nature of adjustments and eliminations to arrive at amounts reported in the consolidated
financial statements:

I. Inter-segment revenues are eliminated on consolidation.

II. Other material non-cash expenses consist of the following items as presented in the respective notes
to the financial statements:

Note 2011 2010
RM'000 RM'000

Net fair value gains on derivatives 27 3,999 55,002
Net gain on disposal of property,

plant and equipment and leased assets 27, 29 26,978 13,522
Net unrealised foreign exchange losses 29 (38,558) -
Net inventories written down 29 (8,331) (10,048)
Provision for warranties, net of reversals 29 (9,112) (37,206)
(Impairment)/reversal of impairment losses of:

- property, plant and equipment 29  (83) (16,936)
- investment in associates 29 (101,329)  (53,204)
- available-for-sale financial assets 29 (31,430) -
- other investments 29 - 3,065

Impairment of goodwill 29 (46,388) (23,185)
Excess of Group’s share in net fair value of the acquired

subsidiaries’ identifiable assets/liabilities and contingent
liabilities over the cost of business combination 27  -  7,604

Fair value loss on financial assets:
- Designated as fair value through profit or loss 29 (25,550) (1,760)

Provision for losses on a maintenance and repair contract 25 (101,965) -
(331,769) (63,146)

III. Additions to non-current assets consist of:

2011  2010
RM'000 RM'000

Property, plant and equipment 464,454 565,693
Investment properties - 4,057
Intangible assets  - 47,535
Land use rights  - 139
Leased assets 124,536 110,004

588,990 727,428
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37. SEGMENT REPORTING (CONT’D.)

(b) Geographical Segments

Malaysia  Overseas Consolidated
RM'000 RM'000  RM'000

2011
Revenue from external customers 12,551,616 984,137 13,535,753
Non-current assets 1,458,319 2,132,120 3,590,439

2010
Revenue from external customers 11,918,862 901,367 12,820,229
Non-current assets 1,344,753 2,053,297 3,398,050

Non-current assets stated above consist of the following items as presented in the consolidated statement
of financial position:

2011 2010
RM'000 RM'000

Property, plant and equipment 3,077,195 2,852,305
Investment properties 77,574  81,488
Intangible assets 199,415  258,489
Land use rights 4,771 4,931
Leased assets 226,936 193,998
Non-current assets held for sale  4,548  6,839

3,590,439 3,398,050

38. SUBSIDIARIES

(i) The following are the subsidiaries of the Company:

   Group
            Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia

Subsidiaries of the Company:

UMW Corporation Sdn. Bhd.  100 100 Provision of full corporate,
administrative, professional, security
services and financial support to its
subsidiaries and associates.
In addition, the subsidiary also trades
in a range of light and heavy
equipment.

UMW Petropipe (L) Ltd. 100 100 Investment holding.
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38. SUBSIDIARIES (CONT’D.)

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia (Cont’d.)

UMW Australia Ventures (L) Ltd. 100 100 Investment holding.

UMW Malaysian Ventures Sdn. Bhd. 100 100 Investment holding.

UMW Oil & Gas Berhad 100 100 Investment holding.

Subsidiaries of:
UMW Corporation Sdn. Bhd.,
UMW Petropipe (L) Ltd.,
UMW Australia Ventures (L) Ltd.,
UMW Malaysian Ventures Sdn. Bhd.,
UMW Oil & Gas Berhad

UMW Oil & Gas Corporation Sdn. Bhd. 100 100 Provision of various management
services to its related companies.

UMW Industries (1985) Sdn. Bhd. 100 100 Distribution of industrial and
material handling equipment and
related spares.

UMW (East Malaysia) Sdn. Bhd. 100 100 Distribution of industrial and heavy
equipment and related spares in
Sabah and Sarawak.

UMW (Sarawak) Sdn. Bhd. 100 100 Dormant.

UMW Equipment Sdn. Bhd. 100 100 Distribution of industrial and heavy
equipment and related spares in
Peninsular Malaysia.

UMW Advantech Sdn. Bhd. 100 100 Manufacturing and distribution of
filters, plastic engineering products
and spare parts for various
automotive and industrial
applications and letting out
properties.

UMW Industrial Power Sdn. Bhd. 100 100 Distribution of industrial and power
equipment and related parts.

UMW Offshore Investment (L) Ltd. 100 100 Investment holding.
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38. SUBSIDIARIES (CONT’D.)

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia (Cont’d.)

UMW Linepipe (L) Ltd. 66.12 66.12 Investment holding.

UMW Drilling Co. Ltd. 100 100 Leasing of oil and gas semi-
submersible drilling rigs.

UMW Oilfield International (L) Ltd. 60 60 Supply of oil and gas products and
services and investment holding.

UMW Oilpipe Services (Turkmenistan) Ltd. 51 51 Provision of tubular inspection,
repair and maintenance activities.

UMW China Ventures (L) Ltd. 100  100 Investment holding.

U-Insurance Sdn. Bhd. 100  100 Insurance agency services.

UMW Autocorp Sdn. Bhd. 100 100 Investment holding.

Kelang Pembena Kereta2 Sendirian Berhad 100 100 Dormant.

KPKK Realty Sdn. Bhd. 100 100 Dormant.

UMW Equipment Rental Services Sdn. Bhd. 100 100 Dormant.

UMW Lubricant International Sdn. Bhd. 100 100 Investment holding and marketing,
distribution and blending of
lubricants.

U-TravelWide Sdn. Bhd. 100 100 Provision of travel agency services.

UMW Aero Industries Sdn. Bhd. 100 100 Dormant.

Tracpart Centre Sdn. Bhd. 100 100 Dormant.

U E-Technologies Sdn. Bhd. 100 100 Provision of information technology
services.

Otomobil Sejahtera Sdn. Bhd. 100  100 Importing and retailing of passenger
and commercial vehicles.

UMW Auto Parts Sdn. Bhd. 100 100 Investment holding.
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38. SUBSIDIARIES (CONT’D.)

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia (Cont’d.)

UMW Vehicle Components Sdn. Bhd. 100  100 Dormant.

UMW Fabritech Sdn. Bhd. 70 70 Providing sandblasting, testing,
priming, coating, inspection,
maintenance and repair services of
equipment and tubes.

UMW Oilfield International (M) Sdn. Bhd. 100 100 Supply of oil and gas products and
services.

Lubetech Sdn. Bhd. 100  100 Blending and packaging of
“Pennzoil” and other branded
lubricants.

UMW Pennzoil Distributors Sdn. Bhd. 100 100 Marketing, selling and distribution of
“Pennzoil” branded lubricants.

UMW Petrodril (Malaysia) Sdn. Bhd. 99 99 Provision of workover operations for
the Oil and Gas Industry.

UMW JDC Drilling Sdn. Bhd. 85 85 Provision of drilling operations for
the Oil and Gas Industry.

Inobel Sdn. Bhd. 100 100 Marketing and rendering of
information technology services.

KYB-UMW Steering Malaysia Sdn. Bhd. 52.1  52.1 Manufacture and assembly of power
steering pumps.

KYB-UMW Malaysia Sdn. Bhd. 52.1  52.1 Manufacture and assembly of vehicle
shock absorbers.

UMW-PNSB Development Sdn. Bhd.  51 51 Investment holding and property
development.

UMW Technology Management Sdn. Bhd.  51 51 Dormant.

UMW Bumi Hijau Sdn. Bhd.  51 51 Dormant.
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38. SUBSIDIARIES (CONT’D.)

                   Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia (Cont’d.)

UMW Toyota Motor Sdn. Bhd. 51 51 Investment holding and
importation and distribution of
Toyota vehicles and related spares.

Assembly Services Sdn. Bhd. 51 51 Assembly of vehicles, manufacturing
of engines and fitting of accessories.

Automotive Industries Sendirian Berhad 51 51 Manufacture of vehicle exhaust
systems and kangaroo bars.

UMW Australia Ventures Sdn. Bhd. 100  100 Investment holding.

Toyota Boshoku UMW Sdn. Bhd. 33.15 33.15 Manufacture of seats, interior and
exterior parts and other parts for cars
and other vehicles.

UMW Oilpipe Services Sdn. Bhd. 100 100 Provision of threading and repair
services for oil country tubular goods.

UMW Naga Two (L) Ltd. 100 100 Investment holding.

UMW Naga Three (L) Ltd. 100 100 Investment holding.

UMW India Ventures (L) Ltd. 75 75 Investment holding.

UMW Sher (L) Ltd. 45 45 Provide contract drilling and
engineering services for the Oil and
Gas Industry and leasing of drilling
rigs and vessels.

UMW Deepnautic Sdn. Bhd. 87.14 87.14 Provision of project management,
design engineering and construction
management.

UMW Standard Drilling Sdn. Bhd. 100 100 Contract offshore drilling business
and operations and other
engineering services for oil and gas
exploration, development and
production in Malaysia and overseas.

Coldfusion Engineering Sdn. Bhd. 100 60 Dormant.
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38. SUBSIDIARIES (CONT’D.)

                   Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia (Cont’d.)

MK Autocomponents Limited 51 51 Investment holding.

MK Automotive Industries Limited 55 55 Investment holding.

UMW Pressure Control Sdn. Bhd. 51 51 Supply specialty snubbing, hot
tapping technology and wellhead
freezing equipment and services to
the Oil and Gas Industry and
manufacturing of oil and gas
related products.

UMW Synergistic Generation Sdn. Bhd. 60 60  Total power solution provider.
(Formerly known as
Synergistic Generation Sdn. Bhd.)

UMW SG Power Systems Sdn. Bhd. 60 60 General contractor, sales and
(Formerly known as services equipment.
SG Power Systems Sdn. Bhd.)

UMW SG Engineering & Services Sdn. Bhd. 60 60 Engineering works and general
(Formerly known as trading.
SG Engineering & Services Sdn. Bhd.)

(b) Subsidiaries Incorporated in Singapore

UMW Equipment & Engineering Pte. Ltd. 100 100 Importation, distribution, repair,
maintenance and service of all types
of industrial and heavy equipment,
automotive parts and related spares
in Singapore.

UMW Equipment Systems Pte. Ltd. 100 100 Investment holding.

Vina Offshore Holdings Pte. Ltd.* 70 70 Sale of supplies used in the marine
and offshore oil rig industry.

PFP Singapore Pte. Ltd.* 75  75 Sale of piping materials.

UMW Deepnautic Pte. Ltd.* 35.7 35.7 Fabrication of oil and gas steel
structures.
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38. SUBSIDIARIES (CONT’D.)

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(b) Subsidiaries Incorporated in Singapore (Cont’d.)

UMW Helmsion Engineering Pte. Ltd.* 42 42 Manufacture of industrial cranes and
related products and services.

Offshore Construction Services Pte. Ltd.* 60 60 Shipbuilding, repairing, marine
construction and offshore
equipment.

UMW Standard 1 Pte. Ltd.  100  100 Ownership of drilling rigs and
related activities.

UMW Standard 3 Pte. Ltd.  100  100 Ownership of drilling rigs and
related activities.

UMW Singapore Ventures Pte. Ltd.*  100 100 Investment holding.

UMW Marine and Offshore Pte. Ltd.*  100 100 Dormant.

(c) Subsidiary Incorporated in Papua New Guinea

UMW Niugini Limited* 94.4 94.4 Distribution of heavy equipment and
related spares.

(d) Subsidiaries Incorporated
in People’s Republic of China

UMW Oilfield Services (Tianjin)  100 100 Provision of repair services
Co., Limited* for oil country tubular goods.

UMW Industrial Trading (Shanghai)  100 100 Marketing of Toyota industrial
Co., Ltd.* equipment, Aerex and other airport

ground support equipment and
environmental products.

UMW Industrial Equipment (Shanghai) 100 100 Provision of after-sales and repair
Co., Ltd.* services for equipment.
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38. SUBSIDIARIES (CONT’D.)

                  Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(d) Subsidiaries Incorporated
in People’s Republic of China (Cont’d.)

Vision Fleet Equipment Leasing (Shanghai)  100 100 Rental and fleet management
Co., Ltd.* services mainly for  products

distributed by the UMW Group of
China.

PFP (Shenzhen) Piping Materials 75 75 Import and export of piping
Co., Ltd.* materials.

UMW Coating Technologies (Tianjin) 100 100 Provision of oil and gas related
Co., Ltd.* equipment and pipe coating services.

(e) Subsidiary Incorporated in Thailand

UOT (Thailand) Limited* 58.8 58.8 Provision of repair services for oil
country tubular goods.

UMW Petrodril Siam Co., Ltd. 99.52  99.52 Provision of hydraulic workover rigs
& other services for the Oil and Gas
Industry.

(f) Subsidiaries Incorporated
in Republic of Vietnam

Vietnam Offshore Fabrication & Engineering 70 70 Fabrication of oil and gas steel
Co. Ltd.* structures,  and provision of offshore

maintenance, hook-up and
commissioning services.

UMW Equipment Systems 100 100 Provision of service for equipment
(Vietnam) Company Limited installation, maintenance, repair,

overhaul and lease of equipment in
industrial, construction and traffic
sectors.
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38. SUBSIDIARIES (CONT’D.)

                  Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(g) Subsidiaries Incorporated in Myanmar

UMW Machinery Limited*# 100  100 Importation and distribution of
industrial and heavy equipment and
related parts.

UMW Engineering Services Limited*# 100 100 Provision of after-sales services for
equipment and maintenance and
repair of equipment.

(h) Subsidiary Incorporated in British Virgin Islands

UMW ACE (BVI) Ltd. 70 70 Investment holding.

(i) Subsidiaries Incorporated in Australia

PFP Holdings Pty. Ltd. 100 100 Investment holding.

PFP (Aust) Holdings Pty. Ltd. 100  100 Investment holding.

Australasia Piping Products Pty. Ltd. 100 100 Dormant.
(Formerly known as PFP (Int) Holdings Pty. Ltd.)

PFP (Aust) Pty. Ltd. 100 100 Stockist and sales of pipes and
fittings to the Oil and Gas Industry.

(j) Subsidiaries Incorporated in India

Multicoat Coating Technologies  51 51 Manufacture, produce,  process,
Private Limited *# formulate and undertake research

and development of refractory
coatings, ceramic coatings, functional
coatings, high emissivity coatings,
nano coatings, new generation
coatings and all types of advanced
ceramic, composite and polymeric
coatings.
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38. SUBSIDIARIES (CONT’D.)

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(j) Subsidiaries Incorporated in India (Cont’d.)

Sathya Auto Private Limited # 51 51 Manufacture of mechanical jacks,
radiator caps and sheet metal
components.

Castwel Autoparts Private Limited # 51 51 Manufacture of aluminium gravity/
pressure die casting, aluminium
alloys and machine components.

Jaybee Drilling Private Limited # 45 45 Onshore drilling activities in India.

UMW Dongshin Motech Private Limited # 33 33 Original equipment manufacturer of
stamped automotive upper body
parts.

(k) Subsidiary Incorporated in Taiwan

PFP Taiwan Co., Ltd.* 75 75 Wholesale of metal building
materials and international trade.

(l) Subsidiary Incorporated in Bahrain

UMW Middle East Ventures Holding W.L.L. 100  100 Investment holding.

(m) Subsidiary Incorporated in Oman

Arabian Drilling Services L.L.C. 65 65 Drilling of oil and natural gas wells
and service activities incidental to
extraction of petroleum and natural
gas, excluding surveying.

* Subsidiaries audited by firms of Chartered Accountants other than Ernst & Young.
# The financial year end of the above subsidiaries is 31 March.
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38. SUBSIDIARIES (CONT’D.)

(ii) The following companies are under members’ voluntary liquidation/deregistration:

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Subsidiaries Incorporated in Malaysia

UMW Management Systems Sdn. Bhd. 51 51 Dormant.

UMW Properties Sdn. Bhd. 51 51 Dormant.

UMW Bumi Indah Sdn. Bhd. 51 51 Dormant.

Seat Industries (Malaysia) Sdn. Bhd. 51 51 Dormant.

(b) Subsidiary Incorporated in Brunei

UMW Orient Sdn. Berhad 100 100 Dormant.

(c) Subsidiary Incorporated in the Philippines

UMW Industries (Philippines) Inc. 100 100 Dormant.

(d) Subsidiary Incorporated in Thailand

UMW Auto Parts (Thailand) Co., Ltd. 100 100 Dormant.

(e) Subsidiary Incorporated in Solomon Islands

UMW Solomon Islands Limited* 85  85 Dormant.

*    Audited by firms of Chartered Accountants other than Ernst & Young.
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39. JOINTLY-CONTROLLED ENTITIES

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Jointly-Controlled Entity
Incorporated in Singapore

Tubulars International Pte. Ltd.* 30 30 Investment holding.

(b) Jointly-Controlled Entity
Incorporated in Hong Kong

Lubritech International Holdings Limited 60 60 Investment holding.

(c) Jointly-Controlled Entity
Incorporated in India

United Seamless Tubulaar 32.2 32.2 Manufacturing of seamless
Private Limited * tubular green pipes.

(d) Jointly-Controlled Entities
Incorporated in China

Lubritech Limited 60 60 Produce and operate lubrication oil
business and import and wholesale
of lubrication oil and lubrication
grease.

Sichuan Haihua Petroleum Steel 40 40 Manufacturing of oil, gas, water and
Pipe Co. Ltd.* other liquid from transmission pipes,

and provision of antisepsis coating
services for steel pipes.

Other than United Seamless Tubulaar Private Limited whose financial year end is 31 March, the financial
year end of all the above jointly-controlled entities is 31 December.

*   Audited by firms of Chartered Accountants other than Ernst & Young.



NOTES TO THE FINANCIAL STATEMENTS (CONT’D.)
- 31 DECEMBER 2011

Annual Report 2011   215

40. ASSOCIATES

      Group
    Effective Interest

Company 2011 2010 Principal Activities
% %

(a) Associated Companies Incorporated
in Malaysia

Rail-Tech Industries Sdn. Bhd. 50 50 Dormant.

Perusahaan Otomobil Kedua Sdn. Bhd. 38 38 Investment holding and provision of
management and administrative
services.

Perodua Sales Sdn. Bhd. 38 38 Marketing and distribution of motor
vehicles, related spare parts and other
related activities.

Strategic Auto Sdn. Bhd. 38 38 Dormant.

Perodua Stamping Sdn. Bhd. 38 38 Dormant.

UMW Toyotsu Motors Sdn. Bhd. 30  30 Sales and after-sales services of
Toyota brand of motor vehicles, parts
and other relevant products.

Toyota Capital Malaysia Sdn. Bhd. 30 30 Hire purchase financing, factoring
and trade confirming.

Toyota Capital Acceptance Malaysia Sdn. Bhd. 30 30 Hire purchase financing, debt
factoring and money lending.

Seabanc Kredit Sdn. Bhd. 30 30 Hire purchase financing, leasing and
debt factoring.

Toyota Lease Malaysia Sdn. Bhd. 30 30 Provision of lease financing.

PFP (Malaysia) Sdn. Bhd. 40 40 Supply of materials to the marine
process and petro-chemical
industries.

Arcus Malaysia Sdn. Bhd. 40 40 Dormant.

Lada Motors Sendirian Berhad 40 40 Dormant.
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40. ASSOCIATES (CONT’D.)

                  Group
   Effective Interest

Company 2011 2010 Principal Activities
% %

(b) Associated Companies Incorporated
in People’s Republic of China

Shanghai Tube-Cote Petroleum Pipe 49 49 Provision of internal epoxy coating
Coating Co., Ltd.* for OCTG and line pipes for the Oil

and Gas Industry.

Zhongyou BSS (Qinhuangdao) Petropipe  34.3 34.3 Manufacturing and  marketing of
Co., Ltd.* Longitudinal Submerged Arc Welded

(LSAW) steel pipes for oil and gas
transmission lines and structural
pipe for oil and gas applications; and
internal gas applications; and
internal services.

Shanghai BSW Petro-pipe Co., Ltd.* 32.4 32.4 Manufacture of spiral welded pipes
for the Oil and Gas Industry.

Jiangsu Tube-Cote Shuguang Coating 28.13 28.13 Provision of internal epoxy coating
Co., Ltd.* for OCTG and line pipes for the Oil

and Gas Industry.

Wuxi Seamless Oil Pipe Co., Ltd.*  22.3 22.3 Design and manufacture of seamless
OCTG and line pipes for the Oil and
Gas Industry.

(c) Associated Company Incorporated
in India

Multicoat Surfaces Private Limited* 22.5  22.5 Undertake research in the field of
new generation coatings and
solutions.

(d) Associated Company Incorporated
in Thailand

Oil-Tex (Thailand) Company Limited* 20 20 Provision of logistic services  for the
Oil and Gas Industry.

(e) Associated Company Incorporated
in British Virgin Islands

First Space Holdings Limited* 22.3 22.3 Investment holding.
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40. ASSOCIATES (CONT’D.)

      Group
   Effective Interest

Company 2011 2010 Principal Activities
% %

(f) Associated Company Incorporated
in the Cayman Islands

WSP Holdings Limited* 22.3 22.3 Investment holding.

(g) Associated Company Incorporated
in Brunei Darussalam

Premium Tubular Services Sdn. Bhd.* 50 50 Under liquidation.

* Audited by firms of Chartered Accountants other than Ernst & Young.

Other than UMW Toyotsu Motors Sdn. Bhd., Toyota Capital Malaysia Sdn. Bhd. and its subsidiaries whose
financial year end is 31 March, and Oil-Tex (Thailand) Company Limited whose financial year end is 30 June,
the financial year end of all of the above associated companies is 31 December.

41. SIGNIFICANT EVENTS

(a) On 21 January 2011, UMW Standard Drilling Sdn. Bhd. was awarded by Petronas Carigali Sdn. Bhd. (“PCSB”)
contract for the provision of Jack-Up Drilling Rig “NAGA 3” for PCSB’s domestic operations within Malaysian
waters.  The contract is for a duration of one year (1) with two (2) one-year options for renewal with a contract
value of approximately USD41.5 million (equivalent to RM127.4 million), for the first year.

(b) On 31 January 2011, the Company had announced that the 46,700 Preferred Shares in HL Cayman subscribed
by UMW China Ventures (L) Ltd.  had been converted into 46,700 ordinary shares of par value HK$0.10 each.

(c) On 14 February 2011, UMW Corporation Sdn. Bhd. (“UMWC”), a wholly-owned subsidiary of the Group, had
entered into a Sale and Purchase of Shares Agreement with Titanium Assets Holdings Sdn. Bhd., for the
acquisition of 2,400,000 ordinary shares of RM1.00 each, representing 40% of the issued and paid-up capital
of Coldfusion Engineering Sdn. Bhd. (“CESB”), at a nominal value of RM1.00. Upon completion of the above
acquisition, CESB became a wholly-owned subsidiary of UMWC.

(d) On 27 April 2011, Seat Industries (Malaysia) Sdn. Bhd., a dormant 51%-owned subsidiary of the Group, was
placed under members’ voluntary winding up.

(e) On 18 July 2011, UMW Management Systems Sdn. Bhd., UMW Properties Sdn. Bhd. and UMW Bumi Indah
Sdn. Bhd., dormant companies of UMW, were placed under members’ voluntary winding up.

(f ) On 29 November 2011, UMW Solomon Islands Limited, a subsidiary of the Group incorporated in Solomon
Islands was placed under members’ voluntary winding up.
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41. SIGNIFICANT EVENTS (CONT’D.)

(g) On 13 December 2011, WSP Holdings Limited (“WSP”), a 22.3%-owned associated company in the UMW
Group, listed on the New York Stock Exchange (“NYSE”) had announced to the NYSE that its Board of Directors
has formed a special committee of independent directors to consider strategic alternatives which would
enhance shareholders’ value.

(h) On 19 December 2011, UMW Synergistic Generation Sdn. Bhd. (“USGSB”)(formerly known as Synergistic
Generation Sdn. Bhd.), a 60% owned-subsidiary of the Group, has entered into a contract with Petronas
Carigali Iraq Holding B.V for the setting up of Phase 1 of the Garraf Power Plant Phase 1 for Garraf Field,
Republic of Iraq, at a contract value of USD29.7 million.

42. SUBSEQUENT EVENTS

(a) On 13 February 2012, the Group received a confirmation on the de-registration of UMW Solomon Islands
Limited, a dormant subsidiary of the Group.

(b) On 30 March 2012, UMW Standard Drilling Sdn. Bhd., received a Letter of Contract Amendment And Extension
from Petronas Carigali Sdn. Bhd. for a 2-year extension of the Provision of Jack-Up Drilling Rig “NAGA 3”
contract.  The extension is valid from 22 March 2012 to 21 March 2014 with a contract value of approximately
USD105.0 million (equivalent to RM321.1 million).
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43. SIGNIFICANT RELATED PARTY DISCLOSURES

Group

(a) In addition to the related party transaction informations disclosed elsewhere, transactions by UMW Holdings
Berhad and its subsidiaries with the associates and corporate shareholder of the subsidiaries are as follows:

UMW & Its Subsidiaries Transacting Nature of 2011 2010
Parties Transactions RM'000 RM'000

UMW Industries (1985) ) Lease rental  7,346 6,249
Sdn. Bhd. )

)
KYB-UMW Malaysia ) Sale of shock 63,155 79,700

Sdn. Bhd. and its ) absorbers
subsidiary )

)
U-TravelWide Sdn. Bhd. ) Air tickets 5,615  5,461

)
UMW Toyota Motor ) Perodua Sale of goods 230,431 248,623

Sdn. Bhd. and ) Group* and services
subsidiaries )

) Purchase of goods 311,348 291,898
) and services
)

UMW Industrial Power ) Sale of goods 2,172 11,291
Sdn. Bhd.  ) and services

)
UMW Advantech ) Sale of goods 32,096 33,208

Sdn. Bhd.  ) and services

UMW JDC Drilling ) Japan Drilling Purchase of goods 20,589 15,783
Sdn. Bhd. ) Co. Ltd. and services

) and its
) subsidiaries Bare boat  charter 66,407  25,176

Lubetech Sdn. Bhd. UMW Pennzoil Sale of goods - 91,411
Distributors and services
Sdn. Bhd.

Purchase of services - 530

*       Comprises Perusahaan Otomobil Kedua Sdn. Bhd., its subsidiaries and associates.
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43. SIGNIFICANT RELATED PARTY DISCLOSURES (CONT’D.)

(b) Transactions by the Group with Toyota Motor Corporation, Japan (the corporate shareholder of UMW Toyota
Motor Sdn. Bhd.) and its subsidiaries and associates are as follows:

UMW & Its Subsidiaries Transacting Nature of 2011 2010
Parties Transactions RM'000 RM'000

UMW Toyota Motor Sdn. Bhd. Toyota Motor Sale of goods 1,248,090 1,058,837
and its subsidiaries Corporation, and services

Japan and its
subsidiaries Purchase of goods 3,607,598 2,297,724

and services

UMW Toyotsu Sale of goods 148,193 156,753
Motors Sdn. Bhd.

(c) Transactions by the Group with the corporate shareholders of KYB-UMW Malaysia Sdn. Bhd. are as follows:

UMW & Its Subsidiaries Transacting Nature of 2011 2010
Parties Transactions RM'000 RM'000

KYB-UMW Malaysia Sdn. Bhd. Kayaba Industry Sale of goods 21,267 22,725
and its subsidiary Co. Ltd., Japan and services

and its
subsidiaries Purchase of goods 8,474 9,864

and services

Toyota Tsusho Sale of goods 227 145
Corporation, and services
Japan and its
affiliated Purchase of goods 38,022 48,086
company and services

(d) Transactions by the Group with a related company of the corporate shareholder of UMW Fabritech Sdn.
Bhd. are as follows:

UMW & Its Subsidiaries Transacting Nature of 2011 2010
Parties Transactions RM'000 RM'000

UMW Fabritech Sdn. Bhd. DKLS Construction of  - 21,379
Construction structures, plant
Sdn. Bhd. and machinery
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43. SIGNIFICANT RELATED PARTY DISCLOSURES (CONT’D.)

(e) Transactions by the Group with a related company of the corporate shareholder of UMW Sher (L) Ltd. and
Jaybee Drilling Pvt. Ltd. are as follows:

UMW & Its Subsidiaries Transacting Nature of 2011 2010
Parties Transactions RM'000 RM'000

UMW Sher (L) Ltd. ) Bare boat charter 13,041 13,486
)
) Jaybee Energy Purchase of services 1,408 2,008
) Pte. Ltd.

Jaybee Drilling Pvt. Ltd. ) Purchase of goods 11,561 13,850
) and services

(f ) Compensation of Key Management Personnel

2011 2010
RM'000 RM'000

Salaries and wages 15,757 16,181
(Write back)/Provision for unutilised leave  (56) 800
Pension costs - defined benefit plan 1,875 1,978
Retirement gratuity 2,150 1,098
Other staff related costs 1,677 2,068

21,403  22,125
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44. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value of financial instruments by classes that are not carried at fair value and whose carrying amounts are not
reasonable approximation of fair value:

Note  2011  2010
Carrying Fair Carrying Fair
Amount Value Amount Value
RM'000  RM'000 RM'000 RM'000

Group

Financial assets

Other investments (non-current)
- Unquoted shares, at costs 13 4,567 * 82,519  *

Financial liabilities

Long term borrowings
- Fixed rate borrowings 22 613,562 615,316 614,380 619,058

Financial guarantees 25 8,552 9,817  5,104 6,428
622,114 625,133 619,484 625,486

Company

Financial liabilities

Long term borrowings
- Fixed rate borrowings  22 609,642 611,396 609,532 614,210

Financial guarantees 25 1,002 1,121 1,503  1,619
610,644 612,517 611,035 615,829

* Other investments (unquoted shares) carried at cost (Note 13)

Fair value information has not been disclosed for the Group’s investments in equity instruments that are
carried at cost because fair value cannot be measured reliably.  These equity instruments mainly represent
ordinary shares in companies that are not quoted on any market.  In addition, the variability in the range of
reasonable fair value estimates derived from valuation techniques is significant. The Group does not intend
to dispose of this investment in the foreseeable future.
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44. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONT’D.)

Determination of Fair Values

(i) Financial instruments that are not carried at fair value and whose carrying amounts are reasonable
approximation of fair value.

The following are classes of financial instruments that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair value:

Note
Receivables
- Trade receivables (current) 16
- Other receivables (current)  16
- Due from subsidiaries (non-current) 16

Long term borrowings
- Floating rate borrowings (non-current) 22
- Floating rate borrowings (current) 22

Payables
- Trade and other payables (current) 25
- Trade and other payables (non-current) 25

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair value,
either due to their short-term nature or that they are floating rate instrument that are re-priced to market
interest rates on or near the reporting date.

The carrying amounts of the current portion of loans and borrowings are reasonable approximation of fair
values due to the insignificant impact of discounting.

The fair values of current loans and borrowings are estimated by discounting expected future cash flows at
market incremental lending rate for similar types of lending, borrowing or leasing arrangements at the
reporting date.

(ii) Amounts due from subsidiaries, finance lease payables, fixed rate bank loans and bonds

The fair values of these financial instruments are estimated by discounting expected future cash flows at
market incremental lending rate for similar types of lending, borrowing or leasing arrangements at the
reporting date.

(iii) Quoted equity instruments

Fair value is determined directly by reference to their published market mid price at the reporting date.

(iv) Unquoted debt instruments

Fair value is estimated by using a discounted cash flow model based on various assumptions. Including
current and expected future credit losses, market rates of interest, prepayment rates and assumptions
regarding market liquidity.
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44. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONT’D.)

Determination of Fair Values (Cont’d.)

(v) Derivatives

Forward currency contracts, interest rate swap and cross currency swap contracts are valued using a valuation
technique with market observable inputs. The most frequently applied valuation techniques include forward
pricing and swap models, using present value calculations. The models incorporate various inputs including
the credit quality of counterparties, foreign exchange spot and forward rates and interest rate curve.

(vi) Financial guarantees

Fair value is determined based on probability weighted discounted cash flow method. The probability has
been estimated and assigned for the following key assumptions:

- The likelihood of the guaranteed party defaulting within the guaranteed period;

- The exposure on the portion that is not expected to be recovered due to the guaranteed party’s default;
and

- The estimated loss exposure if the party guaranteed were to default.

The table below analyses financial instruments carried at fair value, by valuation method.  The different levels
have been defined as follows:

(a) Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities.

(b) Level 2 Input other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

(c) Level 3 Input for the asset or liability that are not based on observable market data (unobservable input).

31 December 2011
Level 1

Financial asset: Note RM'000

Quoted investment in cash funds 13 392,271
Quoted shares outside Malaysia 13 49,164

45. CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating to
enjoy the best terms of borrowing and healthy capital ratios in its subsidiaries to support business and maximise
shareholders’ value.

The Group’s dividend policy is for all its subsidiary companies to declare and pay at least 50% of the subsidiary’s
net profit as dividends, unless funds are required for capital expenditure or investment purposes. Similarly, the
Company has a dividend policy of paying at least 50% of its net profit attributable to shareholders after excluding
unrealised profits.
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45. CAPITAL MANAGEMENT (CONT’D.)

For the purpose of maintaining a strong credit rating, the Group endeavours to keep its debt to equity ratio at
around 50%.

Group Company
2011 2010 2011 2010

RM'000 RM'000  RM'000 RM'000

Short term borrowings 850,708 825,236 - -
Long term borrowings 1,743,296 1,858,199 609,642 609,532
Total borrowings 2,594,004 2,683,435 609,642 609,532

Total equity 5,578,068 5,267,011 1,447,495  1,308,714

Gearing ratio 47% 51% 42% 47%

46. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks.  The financial risk management practices of the
Group seek to ensure that adequate financial resources are available for the development of the Group’s business
whilst managing credit, liquidity, interest rate and foreign currency risks. The principal aim of the Group’s financial
risk management practices is to identify, evaluate and manage financial risks with an objective to minimize
potential adverse effects on the financial performance of the Group. The financial risk management practices are
part of the Group’s Enterprise Risk Management Framework.

The Board of Directors has established a risk management framework for subsidiaries within the Group. The
Group’s risk governance structure comprises the following:

(i) The Investment and Risk Management Committee at the Board level

(ii) The Risk Management Committee at corporate management level

(iii) Risk Management Unit at the respective operating units

Responsibilities of the Investment and Risk Management Committee include:

(i) to monitor the role, effectiveness and efficiency of the Risk Management Committee and Risk Management
Units at operating units;

(ii) to review the risk profile of the UMW Group and risk mitigation action plans; and

(iii) to review the risk management policies, procedures and measurement methodologies of the UMW Group
and to effect changes thereto, if deemed necessary.

The Risk Management Committee comprises members of the Management Committee.  This Committee identifies
and assesses risks, and makes recommendations on risk management to the Investment and Risk Management
Committee.
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46. FINANCIAL RISK MANAGEMENT (CONT’D.)

Financial risk management objectives of UMW Group are as follows:

(i) to minimise exposure to all financial risks including foreign currency exchange, interest, credit and liquidity
risks;

(ii) to accept certain level of financial risks including price risk and credit risk that commensurate with the
expected returns on the underlying operations and activities; and

(iii)  to minimise liquidity risk by proper cash flow planning, management and control.

The Group’s financial risk management strategies include using:

(i) derivatives to hedge its exposure to currency, interest and cash flow risks. However, use of derivatives for
speculation is specifically prohibited;

(ii) credit controls that include evaluation, acceptance, monitoring and feedback to ensure that only reasonably
credit-worthy customers are accepted; and

(iii) money market instruments, short term deposits and bank borrowings to manage liquidity risks.

The Group’s strategies and practices in dealing with its major financial risks are set out below:

(a) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. These foreign exchange risk exposures are mainly in US
Dollar, Japanese Yen, Australian Dollar and Indian Rupee.

Approximately 11% (2010: 5%) of the Group’s trade receivables are denominated in foreign currencies whilst
almost 30% (2010: 44%) of trade payables are denominated in the respective functional currencies of the
Group entities.

The Group and the Company also hold cash and cash equivalents denominated in foreign currencies for
working capital purposes. At the reporting date, such foreign currency balances (mainly in USD) amount to
RM131,068,000 (2010: RM123,587,000) and RM5,630,000 (2010: RM109,041,000) for the Group and the
Company respectively.

Material foreign currency exposures are hedged via forward exchange contracts, cross currency swaps and
foreign currency options by using foreign exchange facilities maintained with leading banks in Malaysia
and overseas. The forward exchange contracts must be in the same currency as the hedged item. It is the
Group’s policy not to enter into forward contracts until a firm commitment is in place.

At 31 December 2011, the Group hedged currency exposures on its individual transactions in excess of
RM100,000 of its foreign currency denominated sales and purchases for which firm commitments existed
at the reporting date, extending to April 2012.
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46. FINANCIAL RISK MANAGEMENT (CONT’D.)

(a) Foreign Currency Risk (Cont’d.)

The table below demonstrates the sensitivity of the Group’s profit after tax as at year end to a possible
reasonable change in the US Dollar, Japanese Yen, Australian Dollar and Indian Rupee exchange rates against
Ringgit Malaysia with all other variables held constant:

2011 2010
RM'000 RM'000

   Effect on profit after tax

US Dollar + 10% 20,794 (14,730)
- 10% (20,794)  14,730

Japanese Yen + 10% (2,616) 1,276
- 10% 2,616 (1,276)

Australian Dollar + 20%  (2) (10,190)
- 20% 2 10,190

Indian Rupee + 10%  20 (1,560)
- 10% (20) 1,560

(b) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and the Company’s financial
instruments will fluctuate because of changes in market interest rates.

The Group is exposed to interest rate risk in respect of their placements with financial institutions, bank
borrowings at floating rates and loans at floating rates given to related parties. Its policy is to:

(i) have an optimal mixture of short term deposits or placements; and
(ii) manage its interest cost using a combination of fixed and floating rate debts. Material interest rate

exposures are hedged via interest rate swaps.

Sensitivity analysis for interest rate risk

The table below demonstrates the sensitivity of the Group’s profit after tax, to possible reasonable changes
in interest rates with all other variables held constant, through impact on interest income from placement
of surplus funds and interest expense on floating rate borrowings:

2011 2010
RM'000 RM'000

Basis points   Effect on profit after tax

Ringgit Malaysia + 50  (724) 7,202
- 50 724 (7,202)

US Dollar + 50 (3,896) (6,357)
- 50 3,896 6,357
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46. FINANCIAL RISK MANAGEMENT (CONT’D.)

(c) Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparts
default on its obligation.  The Group’s and the Company’s exposure to credit risk arises primarily from trade
receivables.

Credit risk is managed through the application of the UMW Group Credit Granting Guidelines. These
Guidelines outline the credit granting criteria and approval procedures as endorsed by the Board. A credit
committee performs on-going monitoring on compliance and ensures that these authorisation policies
and procedures are consistent with business requirements.

Due to its diverse customer base, the Group does not have significant exposure to any individual customer
nor does it have any major concentration of credit risk related to any financial institution.

(d) Liquidity Risk

Liquidity risk is the risk that the Group is unable to meet financial obligations when due, as a result of
shortage of funds arising from mismatch of maturities of financial assets and liabilities.

To ensure a healthy liquidity position, it is the Group’s policy to:

(i) have the right mixture of liquid assets in its portfolio;
(ii) maintain a healthy gearing ratio;
(iii) finance long term assets with long term loans; and
(iv) maintain a balance between flexible and structured financing options to finance its operations and

investments.

The table below summarises the maturity profile of the Group’s and the Company’s liabilities at the reporting
date based on contractual undiscounted repayment obligations.

<------------------------------------------- 2011 -------------------------------------->
On demand Between Between Over

or within one and two and five
one year two years five years years Total

RM'000 RM'000 RM'000 RM'000 RM'000

Group

Financial liabilities:

Trade and other payables 1,924,255 - -  - 1,924,255
Derivatives:
- Forward contracts

(gross payments)  1,263 -  -  - 1,263
- Interest rate swaps

(settled net) - 1,029 18,823 - 19,852
Loans and borrowings 877,772  259,425 1,451,437 80,088 2,668,722
Total undiscounted

financial liabilities 2,803,290 260,454 1,470,260 80,088 4,614,092
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46. FINANCIAL RISK MANAGEMENT (CONT’D.)

(d) Liquidity Risk (Cont’d.)

<------------------------------------------- 2011 -------------------------------------->
On demand Between Between Over

or within one and two and five
one year two years five years years Total

RM'000 RM'000 RM'000 RM'000 RM'000

Company

Financial liabilities:

Trade and other payables 7,466 - - -  7,466
Loans and borrowings - - 635,795  - 635,795
Total undiscounted

financial liabilities 7,466 - 635,795 - 643,261

     <------------------------------------------- 2010 -------------------------------------->
On demand Between Between Over

or within one and two and five
one year two years five years years Total

RM'000 RM'000 RM'000 RM'000 RM'000

Group

Financial liabilities:

Trade and other payables 1,610,297  -  - - 1,610,297
Derivatives:
- Forward contracts

(gross payments) 4,882 - -  - 4,882
- Interest rate swaps

(settled net) -  2,135  19,120 - 21,255
Loans and borrowings 854,325 542,030 1,391,574 10,952 2,798,881
Total undiscounted

financial liabilities 2,469,504 544,165 1,410,694 10,952 4,435,315

Company

Financial liabilities:

Trade and other payables 13,366 -  - - 13,366
Loans and borrowings - - 627,696  - 627,696
Total undiscounted

financial liabilities 13,366 - 627,696 - 641,062

There have been no material changes to the Group’s and Company’s exposure to the above financial risks
or the manner in which it manages and measures the risks for the financial year ended 31 December 2011.



47. REALISED AND UNREALISED PROFITS

The breakdown of the retained profits of the Group and of the Company as at 31 December 2011 and 31 December
2010 into realised and unrealised profits is presented in accordance with the directive issued by Bursa Malaysia
Securities Berhad dated 25 March 2010 and prepared in accordance with Guidance on Special Matter No. 1,
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants.

2011
Group Company

RM'000 RM'000

Total retained profits of the Company and its subsidiaries:
- Realised 2,015,955 2,188
- Unrealised 21,254 66,678

2,037,209  68,866

Total share of retained profits/(accumulated losses) from associated companies:
- Realised 1,064,844  -
- Unrealised (42,198) -

Total share of accumulated losses from jointly-controlled entities:
- Realised (61,298) -
- Unrealised (40,563) -

2,957,994  68,866
Less: Consolidation adjustments (51,182) -
Total retained profits 2,906,812  68,866

2010
Group Company

RM'000 RM'000

Total retained profits of the Company and its subsidiaries:
- Realised 1,901,547 10,833
- Unrealised (5,365) (10,028)

1,896,182 805
Total share of retained profits/(accumulated losses) from associated companies:

- Realised 960,321  -
- Unrealised (12,581) -

Total share of (accumulated losses)/retained profits from jointly-controlled entities:
- Realised (47,176) -
- Unrealised 9,864 -

2,806,610 805
Less: Consolidation adjustments (53,975) -
Total retained profits 2,752,635 805
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RESOLUTIONS FOR AGAINST

ORDINARY BUSINESS

ADOPTION OF AUDITED FINANCIAL STATEMENTS AND REPORTS - Ordinary Resolution 1

DECLARATION OF DIVIDEND - Ordinary Resolution 2

RE-ELECTION OF DIRECTORS PURSUANT TO ARTICLE 123
OF THE ARTICLES OF ASSOCIATION

A) DR. LEONG CHIK WENG - Ordinary Resolution 3
B) DATO’ DR. NIK NORZRUL THANI BIN N.HASSAN THANI - Ordinary Resolution 4
C) DATO’ SIOW KIM LUN @ SIOW KIM LIN - Ordinary Resolution 5

APPROVAL OF DIRECTORS’ FEES - Ordinary Resolution 6

RE-APPOINTMENT OF AUDITORS AND AUTHORISING DIRECTORS - Ordinary Resolution 7
TO FIX THEIR REMUNERATION

SPECIAL BUSINESS

PROPOSED RENEWAL OF/NEW SHAREHOLDERS’ MANDATE FOR - Ordinary Resolution 8
RECURRENT RELATED PARTY TRANSACTIONS

PROPOSED RENEWAL OF SHARE BUY-BACK - Ordinary Resolution 9

PROPOSED REVISED/ADDITIONAL REMUNERATION - Ordinary Resolution 10
FOR NON-EXECUTIVE DIRECTORS

SPECIAL RESOLUTION

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION - Special Resolution

Please indicate with an “X” in the appropriate spaces provided how you wish your votes to be cast.  If you do not indicate
how you wish your proxy to vote on any resolution, the proxy will vote as he thinks fit, or, at his discretion, abstain from
voting.

Signed this            day of                               2012.

 ....................................................................................
        Signature of Member(s)/Common Seal

Notes

(i) A member entitled to attend and vote at the meeting is entitled to appoint not more than two (2) proxies to attend and vote in his stead. Where a
member appoints two (2) proxies, the appointment shall be invalid unless he specifies the proportion of his holdings to be represented by each proxy.

(ii) A proxy need not be a member of the Company but, in accordance with Section 149 of the Companies Act, 1965 and the Articles of Association of the
Company, if not a member of the Company, he/she must be a qualified legal practitioner, an approved company auditor or a person approved by the
Registrar of Companies, Companies Commission of Malaysia, in a particular case.

(iii) A member of the Company who is an authorised nominee as defined under the Securities Industry (Central Depositories) Act, 1991, is allowed to
appoint at least one (1) proxy in respect of each securities account it holds with ordinary shares of the Company standing to the credit of the said
securities account.

(iv) The proxy form must be signed by the appointer or his attorney duly authorised in writing or in the case of a corporation, executed under its common
seal or attorney duly authorised in that behalf.

(v) All proxy forms should be deposited at the Registered Office of the Company at 3rd Floor, The Corporate, No. 10, Jalan Utas (15/7), Batu Tiga Industrial
Estate, 40200 Shah Alam, Selangor Darul Ehsan, Malaysia, not less than forty-eight (48) hours before the time for holding the meeting or any
adjournment thereof.

Number of Shares Held       Tel. No./Handphone No.

✁
FORM OF PROXY

UMW HOLDINGS BERHAD (090278-P)

(Incorporated in Malaysia)
3rd Floor, The Corporate, No. 10, Jalan Utas (15/7), Batu Tiga Industrial Estate,

40200 Shah Alam, Selangor Darul Ehsan, Malaysia.

I/We, _________________________________________________________________________________________________________________ being a member/members of

UMW Holdings Berhad, hereby appoint  ___________________________________________________________________________________________________________

of _______________________________________________________________________________________________________________________________________________________________

or failing him,  _____________________________________________________________________________________________________________________________________________

of _________________________________________________________________________________________________________________________________________________________________

as my/our proxy to vote for me/us and on my/our behalf at the Thirtieth Annual General Meeting of the Company to be held
at the UMW Auditorium, UMW Holdings Berhad, No. 3, Jalan Utas (15/7), Batu Tiga Industrial Estate, 40200 Shah Alam, Selangor
Darul Ehsan, Malaysia, on Thursday, 21 June 2012 at 10.00 a.m. and at any adjournment thereof.

My/Our proxy is to vote as indicated below -



UMW Holdings Berhad   (090278-P)

3rd Floor, The Corporate, No. 10, Jalan Utas (15/7)
Batu Tiga Industrial Estate
40200 Shah Alam
Selangor Darul Ehsan
Malaysia

PLEASE FOLD HERE

PLEASE FOLD HERE

AFFIX STAMP








